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LONDON: French economist Thomas
Piketty, best-selling author on inequal-
ity, will teach at the London School of
Economics as a professor at its new
international inequalities division, the
university said. Piketty, 44, will work
on research with postgraduate stu-
dents on a part-time basis and the LSE
said yesterday that it was planning for

him to come over for four days next
year. The economist’s best-selling and
highly controversial book, “Capital in
the Twenty-First Century”, sparked a
political debate about the widening
gap between rich and poor.

“I am thrilled by my appointment
to work in LSE’s new International
Inequalities Institute,” said Piketty,

who is a former student at the univer-
sity. “Rising inequalities is one of the
great challenges of our time, which we
desperately need to address. “We have
a unique opportunity at LSE to create
a truly dynamic and exciting inter-dis-
ciplinary centre which will make a real
difference to our understanding of the
causes and consequences of inequali-

ty,” he said.
Mike Savage, professor of sociolo-

gy at the LSE, said that Piketty “has
revolutionised our understanding of
inequality through demonstrating
how fundamental historical shifts
towards escalating capital accumula-
tion disproportionately enhance those
who are already wealthy”.  — AFP 

Piketty joins London School of Economics

NEW YORK: Emerging-market stock
funds are making big moves again, and
this time it’s in the good way. Stocks
from China, Brazil and other developing
economies have a history of big swings,
up and down. The group has had
uncharacteristically muted returns the
last couple of years, but that’s changed
this year. The MSCI Emerging Markets
index, which many funds use as their
benchmark, has already posted a return
of nearly 9 percent in US dollar terms.

A resurgent Chinese market is help-
ing to lead the way, and even formerly
downtrodden markets like Russia have
bounced higher. The index is on a pace
similar to its performance from 2003-12,
when it rose or fell by at least 15 percent
each year and typically by multiples of
that. Investors plugged $4.2 billion into
emerging-market mutual funds and
exchange-traded funds in March, mak-
ing it the fifth-most popular category of
the 110 that Morningstar tracks. Even
with their recent gains, many managers
say emerging-market stocks are cheaper
than their US counterparts relative to
how much profit those companies are
earning.

But before you join the crowd, it’s
important to remember those historical-
ly big swings. Plus a potential boogey-
man is looming, one that’s knocked
down emerging markets in the past: The
Federal Reserve. Investors worldwide
are bracing for the Fed to raise interest
rates later this year. Higher rates in the
US could draw investment dollars away
from emerging markets. It could also
dent the value of the Turkish lira,
Indonesian rupiah and other currencies,
undercutting the returns of those local
markets when counted in US dollars.

Some foreign stock funds blunt the
effect by using futures to “hedge”
against moves by the euro or Japanese
yen. But hedging emerging-market cur-
rencies is much more expensive, so such
funds generally don’t do it. A sneak pre-
view may have been offered in the
spring of 2013, during what’s called the
“taper tantrum.” US rates jumped on
worries that the Fed would scale back its
bond-buying stimulus program, and the
average emerging-markets stock mutual
fund lost 6.6 percent in June alone.

To be sure, thinking about emerging-
market stocks in generalities can be a
mistake. The label encompasses nearly
two dozen countries, where economies

and central banks are moving at differ-
ent paces. Some are reliant on energy
prices being high, such as Russia, while
others do better when oil is cheap, such
as India. “When you think about emerg-
ing markets, they tend to get lumped
together, but it’s unfair to think that
they all move in the same direction,”
says Patricia Ribeiro, portfolio manager
at American Century’s Emerging
Markets fund.  She looks for stocks
where revenue and earnings growth is
accelerating, and she says she’s finding
them even in economies where growth
is slowing.

Here’s a look at how several markets
are performing:

BRAZIL
Brazilian stocks have been good this

year, for anyone sitting in Rio de Janeiro.
They have returned 13 percent in reals.
But the real has been tumbling in value,
so they are close to flat in dollar terms.
Economists say Brazil’s economy is on
pace to contract this year, a drought is
sapping its water reserves and a kick-
back investigation at oil giant Petrobras
has hurt confidence.

CHINA
The MSCI China index began rising

late last year and spiked in April to its
best month since 2007. Several factors
are behind the rise, including expecta-
tions that China will keep cutting inter-
est rates to help its sharply slowing
growth rate.

Chinese stock prices have run up so

quickly that Paul Attwood, portfolio
manager at the Huntington Global
Select Markets fund, wants to see either
a price drop or better economic reports
before buying more. Although he still
generally likes Chinese stocks as long-
term investments, he sees signs of a
potential frenzy.  One particularly con-
cerning signal for him was when he read
that Chinese investors opened 4 million
brokerage accounts in March alone.

INDIA
Indian stocks were some of the

world’s best last year stemming from
optimism about the country’s new
prime minister. Investors expected
Prime Minister Narendra Modi to push
through reforms to unshackle the econ-
omy. The market has since slowed, and
Indian stocks are close to flat for the
year. Managers say it’s likely a result of
reforms not moving as quickly as hoped,
as well as investors selling Indian stocks
to lock in profits.

RUSSIA
The plunging price of oil, tumbling

value of the ruble and worries about
tensions surrounding Ukraine meant
Russian stocks lost 46 percent last year
in dollar terms. But the price of oil has
since stabilized, reaching $60 per barrel
this month after sinking to nearly $42 in
mid-March. That plus bargain-hunting
by some brave investors has pushed
Russian stocks to generate a return of 45
percent this year, though many man-
agers say they’re still wary. — AP 

Funds from emerging

markets cruising again
Stock funds are regaining strength 

TIANJIN: This photo taken on Thursday shows people walking in a street near
rows of apartment buildings in north China. — AFP 

TOKYO: Bank of Japan Governor Haruhiko Kuroda ges-
tures as he delivers a speech yesterday.  — AFP 

TOKYO: Japanese growth data and a central bank meet-
ing will be in focus for Tokyo investors next week, as the
country wraps up its latest earnings season. Kicking off
the week, machinery orders - a leading indicator of capi-
tal spending - will be released Monday while January-
March gross domestic product f igures are due
Wednesday, after Japan limped out of a brief recession in
the last three months of 2014.

The Bank of Japan (BoJ) is also holding a two-day
meeting with governor Haruhiko Kuroda slated to meet
the press on Friday as investors look for more clues about
another round of expansion to the BoJ’s monetary easing
plan. Speculation has been rising that a weak economy
including tepid inflation would force policymakers to fur-
ther ease policy, with the latest data showing consumer
confidence remained weak in April. “The focus of the
Tokyo market is likely to move to economic fundamen-
tals from corporate earnings,” Daiwa Securities said in a
note. “January-March GDP to be released on Wednesday
will likely provide a key focus,” it added.

Yesterday, the Nikkei 225 stock index at the Tokyo
Stock Exchange rose 0.83 percent or 162.68 points to fin-
ish at 19,732.92, for a weekly gain of 1.82 percent. The
Topix index of all first-section shares climbed 0.98 per-
cent, or 15.62 points, to 1,607.11. It rose 1.21 percent
over the week. The rise came as Japan finishes a relatively
upbeat reporting season and after Wall Street supplied a
strong lead, with the broad-based S&P 500 bolting to a
fresh record-high close Thursday, led by strong gains in
Apple, Facebook and other technology stocks. It rose
1.08 percent to end at 2,121.10. The Dow gained 1.06
percent and the Nasdaq jumped 1.39 percent.

In Tokyo yesterday, Toyota rose 1.43 percent to
8,296.0 yen and Sony climbed 1.99 percent to 3,892.0
yen. Chipmaker Renesas jumped 2.93 percent to 972 yen
- after soaring as much as 12 percent in early trade - on a
report that US-based Avago was eyeing it as a potential
acquisition target. However, camera giant Nikon dropped
10.96 percent to 1,527 yen as it cut its operating profit
forecast. Sharp tumbled 7.00 percent to 186.0 yen after
the struggling firm announced it took a 200 billion yen
bailout from its banks and will slash its global workforce
by about 10 percent in a bid to stay afloat. On currency
markets, the dollar ticked up to 119.45 yen from 119.19
yen in New York. — AFP 
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