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SHISHI: Chinese workers making jeans at a clothing factory in Shishi, east
China’s Fujian province. Retail sales growth in China fell to 10.0 percent in
April, missing expectations and the lowest for nine years, while industrial
output in the world’s second-largest economy rose 5.9 percent in the same
month, the National Bureau of Statistics said. —AFP

KUWAIT: National Bank of Kuwait (NBK) and
Kuwait Oil Company (KOC) recently signed a con-
tract to open a branch at KOC Head Office and
provide its employees with full services. This con-
tract comes in line with NBK’s long term relation-
ship with KOC and all national oil companies.

Hashem Sayed Hashem, KOC Chief Executive
Officer, and Salah Al-Fulaij, NBK-Kuwait Chief
Executive Officer signed the agreement at KOC’s
headquarters in Al Ahmadi. Saad Al-Azmi,
Deputy CEO for Administrative and Financial
Affairs at KOC, Pradeep Handa, NBK General
Manager, Foreign Corporate, Oil and Trade
Finance Group, Ahmed Al-Khader, NBK’s Deputy
General Manager, Consumer Banking Group,
Suweileh Al-Mutairi, Manager for Financial
Accounts and Services group at KOC, Khaled Al-
Ajmi, Team leader Financial Payments, Financial
Accounts and Services Group at KOC and other
officials representing NBK and KOC were also
present at the signing ceremony. 

Under the agreement, NBK will be the only
bank at the KOC Head Office and will provide
KOC employees with full and exclusive banking
services and products tailor-made to meet their
needs and requirements.

Commenting on the occasion, Al Fulaij said:
“NBK is the banking partner for all of Kuwait’s oil
companies. NBK’s relationship with KOC and the
national oil companies extends for more than

four decades. “We are happy to be the present at
KOC to support its employees with all the bank-
ing solutions they need.” 

NBK is the largest financial institution in
Kuwait and has been consistently awarded the
highest credit ratings in the region from Moody’s,
Standard & Poor’s, and Fitch Ratings. NBK also
stands out in terms of its local and international

network, which includes branches, subsidiaries
and representative offices in China, Geneva,
London, Paris, New York, and Singapore along-
side its regional presence in Lebanon, Jordan,
Egypt, Bahrain, Saudi Arabia, Iraq, Turkey, and the
UAE. NBK was founded in 1952 as the first indige-
nous bank and the first joint stock company in
Kuwait and the Gulf Region.

NBK, KOC sign contract 
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WASHINGTON: US retail sales were
flat in April as households cut back
on purchases of automobiles and
other big-ticket items, indicating
the economy was struggling to
rebound strongly after barely grow-
ing in the first quarter. The weak
retail  sales report from the
Commerce Department, and other
data on Wednesday showing the
10th straight month of declining
import prices in April, suggest little
urgency for the Federal Reserve to
start raising interest rates.

“In terms of the Fed, the slug-
gish spending and economic
growth performance will continue
to argue for a later start to liftoff,
essentially ruling out a mid-year
hike,” said Millan Mulraine, deputy
chief economist at TD Securities in
New York.

While March’s retail sales were
revised up to show a 1.1 percent
increase instead of the previously
reported 0.9 percent rise, that was
not enough to offset the general
weak tone of the report.
Economists had forecast sales rising
0.2 percent in April.

Futures markets continued to
show that traders do not expect an
interest rate hike until December at
the earliest. The dollar fell to ses-
sion lows against the euro and
Swiss franc, and approached a near
one-week low versus the yen.
Prices for US Treasury debt rose.
Retail sales excluding automobiles,
gasoline, building materials and
food services were also unchanged
after an upwardly revised 0.5 per-
cent increase in March.

These so-called core retail sales
correspond most closely with the
consumer spending component of
gross domestic product.  Economists
had forecast core retail sales rising
0.5 percent in April after a previously
reported 0.4 percent increase in
March.

Retail sales have trended weaker
despite households getting a mas-
sive windfall from lower gasoline
prices. Consumers appear to have
saved much of the money from the
cheaper gasoline.

Fed in focus
The sales data added to employ-

ment and manufacturing reports in
suggesting that while the economy
was finding its footing at the start
of the second quarter, it lacked
enough vigor to convince the Fed
to tighten monetary policy before
the end of the year.

The economy was walloped ear-
lier in the year by a mix of bad
weather, disruptions at ports, a
strong dollar and deep spending
cuts by energy firms. The govern-
ment reported last month that GDP

expanded at a 0.2 percent annual
pace in the first three months of
the year. Trade and wholesale
inventory data published last week,
however, suggested the economy
actually contracted. The govern-
ment will release its GDP revision
later this month. The case for the
central bank to delay raising inter-
est rates was strengthened by a
separate report from the Labor
Department showing import prices
fell 0.3 percent in April after slip-
ping 0.2 percent in March.

The dollar, which has gained
about 11 percent against the cur-
rencies of the United States’ main
trading partners since June, and
lower crude oil prices are keeping a
lid on price pressures. That has left
inflation running well below the

Fed’s 2 percent target.
Last month, retail sales were

curbed by a 0.4 percent drop in
receipts at auto dealerships.
Receipts at service stations fell 0.7
percent. Sales at electronic and
appliance stores slipped 0.4 per-
cent, while receipts at furniture
stores declined 0.9 percent. There
were some pockets of strength,
with receipts at clothing stores up
0.2 percent, likely as consumers
took advantage of Easter holiday
discounts.

Receipts at online stores
increased 0.8 percent, as did sales
at sporting goods stores. Sales of
building materials and garden
equipment rose 0.3 percent. Sales
at restaurants and bars increased
0.7 percent. —Reuters 
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Households cut back on big-ticket purchases

BEIJING: Multiple Chinese economic indi-
cators missed expectations yesterday, with
consumption and investment growth fig-
ures falling to multi-year lows, underlining
sluggish momentum in the world’s second-
largest economy. Growth in retail sales, a
key indicator of consumer spending, fell to
10.0 percent in April, the National Bureau of
Statistics (NBS) said, the weakest for nine
years.

Fixed asset investment, a measure of
government spending on infrastructure,
expanded 12.0 percent in the first four
months of the year, the lowest since 2000.
The median forecasts in polls of economists
by Bloomberg News were for retail sales to
rise 10.4 percent and fixed-asset invest-
ment to climb 13.5 percent.

Industrial output, which measures pro-
duction at factories, workshops and mines,
rose 5.9 percent in April, according to the
NBS, improving from a 5.6 percent gain in
March but also weaker than economists’
estimate of 6.0 percent.

The statistics are the latest poor data to
emerge in China, a key driver of global
expansion, suggesting that stimulus meas-
ures taken by Beijing have yet to have an
effect.

ANZ economists said the figures indicat-
ed GDP growth may have decelerated to
below the government’s annual target of
7.0 percent. “Thus, more growth stabilisa-
tion policies could be expected to roll out,”
they wrote in a note.

China’s gross domestic product (GDP)
grew 7.4 percent in 2014, the lowest rate in
24 years.

Expansion slowed further to 7.0 percent
in the January-March period, the worst
quarterly result in six years and down from
7.3 percent in the final three months of
2014. The central People’s Bank of China on
Sunday announced its third interest rate
cut since November, and this year has twice
reduced the amount of cash lenders must
keep in reserve, as well as using other
measures to inject liquidity into the market.

Liu Dongliang, a Shanghai-based econo-
mist with China Merchants Bank, said the
April figures showed debt-laden local gov-
ernments lacked funds to invest while

slowing consumption growth could indi-
cate household incomes were being
squeezed.

“The economy is still under rather big
downward pressure,” Liu wrote in a
research note.

‘Complicated and severe’ 
Continued April falls in imports and

exports announced last week added to
concerns over weakening momentum in
China, while persisting mild consumer
inflation statistics left room for further poli-
cy loosening. Chinese stock markets have
soared in recent months on expectations
that authorities will take more measures to
stimulate the economy.

The bourses were mixed yesterday in
response to the data release. The bench-
mark Shanghai Composite Index fell 0.58
percent to 4,375.76 while the Shenzhen
Composite Index, which tracks stocks on
China’s second exchange, rose 0.82 percent
to 2,445.87.

NBS spokesman Sheng Laiyun com-
mented in a statement posted Tuesday that
the Chinese economy was “operating in a
reasonable range”. “Positive elements that
will help the economy grow steadily con-
tinued to emerge and accumulate,” he said,
pointing to factors such as accelerating pri-
vate-sector investment and booming
online retail sales.

But he cautioned that the “complicated
and severe foreign and domestic environ-
ment for economic development” was
“unchanged”, as reflected by the trade
declines and falling factory gate prices. The
government will strengthen its economic
fine-tuning to ensure a reasonable growth
rate, he added. Julian Evans-Pritchard, an
analyst with research firm Capital Economics,
said the effects of government policy moves
would become clearer with time.

“The People’s Bank’s looser policy stance
should begin to shore up activity in the
coming months,” he said in a report on the
latest data.  “Policymakers... are likely to
respond to any further signs of weakness
by continuing to step up policy support to
ensure that growth doesn’t slip much fur-
ther,” he said. —AFP
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MIAMI: Shoppers browse at a store in the Bayside Marketplace in downtown Miami. The
Commerce Department releases retail sales data for April yesterday. —AP

PARIS: France’s Dassault Aviation will increase
production of the Rafale fighter jet if it signs a
third export contract and has room to double
its current output of 11 planes a year, its chief
executive said yesterday. Dassault recently won
orders for a total of 48 planes from Egypt and
Qatar. A third potential deal for 36 aircraft
between France and India has yet to be com-
pleted.

“There is one production line but we will
increase output if we sign a third contract,” Eric
Trappier told reporters, asked whether Dassault
planned to add a second assembly line. “For
now we have the first two contracts which fit
into our existing production, because France is
substituting export planes for its own planes,”
he said. Asked on the sidelines of a Thales share-
holder meeting whether increasing production
would need investment, he said: “Very little. We
can double it without any problem”.

Dassault currently produces 11 Rafale jets a
year. Earlier this month, Dassault signed a 6.3
billion euro  ($7.07 billion) deal for the sale of 24
Rafale fighters together with MBDA missiles.

In February it signed a similar deal with
Egypt following years of negotiations to secure
a foreign buyer. Last month, Indian Prime

Minister Narendra Modi said he had ordered 36
“ready-to-fly” Rafale fighter jets in direct talks
with the French government, sidestepping
three years of fruitless efforts to finalise a much
larger deal with Dassault.

The announcement left uncertainty over
whether India would proceed with the original
tender for 126 aircraft, but Trappier suggested
the new government order may push that to
one side. “India has said it is in a hurry to buy the
Rafale and is ready to take 36 now in accelerat-
ed government negotiations.  After that we will
see....There are two parallel routes, and at some
point you have to decide which route you are
taking.”

Trappier said he did not know when the
inter-government contract for 36 planes would
be signed. After lining up deals worth some 15
billion euros for a total of 84 Rafale aircraft,
France now has the United Arab Emirates in its
sights for dozens more purchases.

Trappier declined to comment on the
progress of negotiations in the UAE, which has
also studied the Eurofighter Typhoon in recent
years, occasionally clashing with both manufac-
turers. “You will see,” Trappier said. “I won’t com-
ment on the UAE”.  —Reuters
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ACCRA: Joseph Nyame was doing very well as
senior plant operator at the Sha-Sha Natural Fruit
Juice company near Ghana’s capital Accra until a
wave of power cuts forced the firm out of busi-
ness.

Now Nyame makes his living on the street,
selling cheap Chinese plates to office workers, a
victim of the West African nation’s energy crisis.
His dreams of getting ahead are on hold, he said,
as he unpacked plates in the small house he
rents with three other families.

“My heart is not in what I am doing,” Nyame
told Reuters.  “I’m a shift leader at the plant and
that’s what I do best. But I have to look after the
family so anything goes for now.”

Economic growth in Ghana, once a favorite of
investors in Africa, has been slowed by a fiscal cri-
sis that has forced the government to seek
International Monetary Fund support and under-
mined its reputation abroad for financial man-
agement.

But it is the energy crisis that has most sapped
business confidence at home and angered ordi-
nary Ghanaians ahead of elections due next year.
Blackouts are a failsafe way to raise a nation’s
blood pressure. In Ghana, they last for up to 24
hours, plunging homes into darkness and cutting
off fridges, TVs, water pumps and fans. Costs for
those who can afford generators have soared.

The frequent outages have acquired bogey-

man status and the slang word for power cut in
the local Twi language, “dumsor”, is the subject of
comedy skits, protest marches, and a hashtag
campaign, #DumsorMustStop. The blackouts
have become a symbol of Ghana’s abrupt down-
turn just a few years after it started producing oil
in 2010, making a nation that already exported
gold and cocoa one of the hottest growth mar-
kets in Africa.

Restoring reliable power is critical for
President John Mahama ahead of next year’s
election. Discontent over power and the econo-
my could tip the balance in favour of opposition
leader Nana Akufo-Addo, whom Mahama nar-
rowly beat in 2012.—Reuters

Ghana power blackouts add to nation’s economic woes

ISTANBUL: Turkey’s lira was at its firmest
for two weeks yesterday as confidence con-
tinued to build that the AK Party will win
enough seats in June elections to retain a
single-party government, relieving uncer-
tainty that has plagued the currency for
months.

After losing about 13 percent of its val-
ue against the US dollar, the lira is one of
the worst performing major emerging mar-
ket currencies this year. Its fall has been so
severe that Moody’s warned on Tuesday it
would hit bank credit profiles, worsening
asset quality and pushing up loan repay-
ments on foreign-currency loans.

“Investors are discounting election-
related uncertainties and have decided
that Turkish assets are too cheap,” Istanbul
Analytics’ Atilla Yesilada said. “We suspect
that the pre-election rally has started.” The

lira firmed to 2.6485, it firmest since April
29 and well off the record low of 2.7435 hit
on April 24. It was at 2.6545 by 0855 GMT.

Polls over the last few days have sug-
gested the ruling AK Party is on course to
achieve the 276 seats needed to form a sin-
gle-party government, but may fall well
short of the 367 seats needed to change
the constitution and usher in a presidential
system with Tayyip Erdogan at the helm.

Some market participants have said this
was seen as the best-case scenario,
because it returned the ruling party to
power without handing Erdogan greater
control. The central bank has been battling
the lira’s falls to record lows and stubbornly
high inflation for months, but has steered
clear of raising rates in the face of political
pressure to support a flagging economy
ahead of June polls. —Reuters

Turkish lira strongest in two weeks


