
commodities denominated in the curren-
cy, and after OPEC raised slightly its fore-
cast for world oil demand growth. 

EURO-ZONE ON UP 
The economy of the 19 countries that

use the euro grew by a quarterly rate of
0.4 percent in the first three months
ahead, Eurostat, the European Union’s sta-
tistical agency, said. That was up from the
0.3 percent recorded in the previous
three-month period and was in line with
most expectations in the financial mar-
kets. Growth hasn’t been this strong since
the second quarter of 2013, when it also
stood at 0.4 percent in the wake of the
region’s longest-ever recession. The euro-
zone also grew far faster than the US,
which saw output expand at a paltry
quarterly rate of 0.1 percent largely
because of bad weather.

ANALYST TAKE
“This is encouraging when you consid-

er that the euro-zone economy has
ground to a halt in recent years,” said Craig
Erlam, senior market analyst at OANDA.

US DATA: US retail sales figures for April

are set to set the market tone on Wall
Street later. The consensus in the markets
is that they grew by about 0.2 percent
increase, providing further evidence that
the world’s largest economy has come off
the boil. “A weak number here could well
weaken the dollar further, and raise fur-
ther questions about the US economic
recovery,” cautioned Michael Hewson,
chief market analyst at CMC Markets.

CHINA COOLING: Earlier, weak
Chinese figures added to signs the down-
turn in the world’s second-largest econo-
my is deepening. Retail sales growth
slowed to 10 percent, dragged down by
weaker real estate-related sales of home
appliances, furniture and construction
materials. The Shanghai Composite Index
ended 0.6 percent lower at 4,375.76 while
Hong Kong’s Hang Seng shed 0.6 percent
to 27,249.28.

ASIA’S DAY: Elsewhere in Asia, the
mood was far more buoyant, with
Japan’s Nikkei 225 closing up 0.7 percent
at 19,764.72 and South Korea’s Kospi
gaining 0.8 percent to 2,114.16. Sydney’s
S&P ASX 200 advanced 0.7 percent to
5,715.10. — Agencies
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LONDON: Stock markets steadied yesterday,
helped by improved economic growth in
France and relatively successful sales of the
European government debt at the heart of two
weeks of bond market turmoil.

Expectations of further monetary stimulus
in China kept Asian markets in positive territory
and stocks futures pointed to Wall Street open-
ing higher ahead of retail sales numbers later
in the day.

The best French growth reading in two
years added to signs, including from Spain,
that some of Europe’s weaker southern
economies are picking up. Germany missed
forecasts, however.

Germany and Italy both successfully sold
government debt, and yields on the secondary
market fell, but traders were skeptical as to
whether this meant three weeks of turmoil on

the world’s major bond markets was over. “I
don’t think this auction can be seen as a trigger
for going back to the trend of lower yields,” said
Jean-Francois Robin, head of strategy at
Natixis. “It (the sell-off ) is probably not over
yet.”

Europe’s main stock markets were all higher.
Paris led with a 1.4 percent gain and Germany’s
DAX index gained 0.8 percent.

German 10-year bond yields, which have
jumped around half a percentage point from
record lows hit in mid-April, fell 6 basis points
to 0.62 percent. The euro gained 0.1 percent on
the dollar to $1.1224. Tradition broker Mike
Reuter said: “I think between now and Friday
you’ll see the (stock) market up unless there is
some major piece of news.”

Earlier, Asian shares advanced as investors
focused on hopes of further stimulus from

Beijing to prevent a sharper slowdown in the
world’s second-largest economy.

MSCI’s broadest index of Asia-Pacific shares
outside Japan was off session highs but still up
0.3 percent. “Expect the pace of easing to be
increased, or at least maintained, by the
authorities through the year, in order for the
GDP target of 7 percent to be attained,” said
Chester Liaw, economist at Forecast Pte in
Singapore.

The People’s Bank of China cut its bench-
mark one-year lending and deposit rates by 25
basis points on Sunday, the third cut in six
months. Economists expect more cuts to fol-
low.

Japan’s Nikkei stock index erased early loss-
es and ended up 0.7 percent, shrugging off a
weak cue from Wall Street. Crude oil added to
its overnight gains as the weaker dollar lifted

Stocks rise, German yields dip after bond sale 


