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DUBAI: Rolls-Royce Motor Cars yesterday
announced the name of its forthcoming new car.
The new model, an exciting and sensuous drop-
head, will be known as Rolls-Royce Dawn.

The car was unveiled to representatives of the
marque’s 130-strong global dealer network at
the 2015 Rolls-Royce World Dealer Conference in
Los Angeles, California yesterday. 

“Our new Rolls-Royce Dawn promises a strik-
ing, seductive encounter like no other Rolls-
Royce to date,” said Torsten Mueller-Oetvoes,
Chief Executive Officer. “Dawn is a beautiful new
open-top motor car with a name that suggests
the fresh opportunities that every new day holds
- an awakening, an opening up of one’s senses
and a burst of sunshine. It will be the most social
of super-luxury motor cars for those beautiful
people who wish to bathe in the sunlight of the
world’s social hotspots.”

Rolls-Royce Dawn is the next step in the ren-
aissance of Rolls-Royce Motor Cars which began
in 2003 with the launch of Phantom and subse-
quent introductions of Ghost and Wraith. It justi-
fies the continuing investment of the BMW
Group into the world’s pinnacle super-luxury
brand.  

The new Rolls-Royce Dawn will revive anoth-
er famous and rare Rolls-Royce name first used
in 1949, but only ever applied to 28 very special
drophead bodies between 1950 and 1954. A
new beginning for Rolls-Royce at the time, the
original Silver Dawn was the first Rolls-Royce to
be offered with a factory-built body. The drop-
head Rolls-Royces that carried the name Dawn
continued to be coach-built for individual cus-
tomers, ensuring their uniqueness and rarity. 

‘Dawn’ perfectly expresses the character of
the new Rolls-Royce. In its tentative, inchoate,

anticipatory state, dawn is the world coming to
light from the ethereal dark of the night. The ear-
ly-day chill of dawn provides an erotic tingle on
the skin, awakening the senses and passions as
the day begins. Like Eleanor Thornton, thought
by many to be the inspiration behind the Spirit
of Ecstasy, the Rolls-Royce Dawn will also prove
itself to be the muse that leads its owner to
believe that at the start of the day, anything is
possible. 

The new Rolls-Royce Dawn is beguilingly vis-
ceral. It excites both men and women - they
want it, they need it and they want to immerse
themselves in it. It is languid and beautiful, fresh
and fragrant and awakens the passion of your
life. 

New life, new possibilities, fresh horizons - a
tingling, anticipatory ambience in the air - all sig-
nified by a new Dawn. 

Rolls-Royce Motor Cars announces a 

new dawn for super-luxury motoring

SYDNEY/KUALA LUMPUR: Kuwait Finance
House (KFH) is exploring the possible sale of
assets including its Malaysia unit, as the Islamic
lender looks for a leaner structure while seeking
greener pastures through its Turkey franchise.

KFH, Kuwait’s second largest lender and one
of the world’s oldest Islamic banks, is restructur-
ing activities ahead of a planned divestment by
its largest shareholder, the Kuwait Investment
Authority (KIA). Last week, KFH said it had hired
Credit Suisse to advise on its options, including
the potential sale of a Malaysia unit launched in
2005 that serves as a hub for southeast Asia. KFH
did not give further details;  a spokesman
declined to comment.

A shift away from Malaysia, where KFH holds
a valuable licence but lacks scale, would help it
focus on Kuveyt Turk, the largest Islamic bank in
Turkey with over 500 branches.

“With looking to leave Malaysia, our view is
that KFH is reviewing all its investments outside
of Kuwait and not just Malaysia,” said Mahin
Dissanayake, a director at Fitch Ratings.

“Certainly Turkey has a lot of trading links
with the Gulf.  There’s an Islamic market there
that hasn’t been tapped that much. The oppor-
tunities are there, there’s an entry point.”

Kuveyt Turk, 62 percent owned by KFH, is in
expansion mode:

it plans to launch Germany’s first full-fledged
Islamic bank in July as a gateway to Europe and
has applied to issue a 1 billion lira ($376 million)
Islamic bond as it secures lower-cost financing.

It also plans to establish a wealth manage-
ment unit to widen its product range, according
to two sources with direct knowledge of the
matter. Kuveyt Turk declined to comment, saying
it would disclose expansion plans shortly.

SUPPORT
KFH Malaysia is in better shape now than in

2009, when it incurred heavy losses in its corpo-
rate portfolio, although its impaired loan ratio
remains higher than the industry average. It
holds a 1 percent share of total bank deposits,
while the Malaysian Islamic banking sector has

doubled its assets in the last four years. In April,
KFH Malaysia appointed its fourth chief execu-
tive since 2005.

A source at KFH said the review of the
Malaysia unit was at an early stage, with options
ranging from an outright sale to retaining a pres-
ence focused on a few business lines.

The reorganisation could give parent KFH,
rated A-plus by Fitch, a stronger position as its
credit ratings are underpinned by support from
the KIA, which said last October it would revive
plans to sell its 24.1 percent stake in the lender.
The KIA did not set a date for the sale.

An exit by KFH from Malaysia could reignite
consolidation in the country’s Islamic banking
sector, after a proposed merger among three
local lenders was abandoned in January.

“The current Islamic finance sector remains
competitive with increasing pressures on banks’
margins, and therefore any M&A deals would
benefit smaller players,” said Sharidan Salleh,
assistant vice president of ratings at Kuala-
Lumpur based rating agency MARC.—Reuters

KFH pivots to Turkey as 

it mulls Malaysia exit

BRUSSELS: (Left to right): European Commissioner for Euro and Social
Dialogue Vladis Dombrovskis, European Commissioner for Employment,
Social Affairs, Skills and Labour Mobility Marianne Thyssen and European
Commissioner for Economic and Financial Affairs, Taxation and Customs
Pierre Moscovici hold a press conference on the economic governance deci-
sions and the 2015 country-specific recommendations at the European
Commission, in Brussels, yesterday. —AFP

LONDON: The euro-zone economy is growing
faster than the US and at its highest tick in nearly
two years despite a disappointing slowdown in
Germany and recession’s return in Greece.

The economy of the 19 countries that use the
euro grew by a quarterly rate of 0.4 percent in
the first three months ahead, Eurostat, the
European Union’s statistical agency, said
Wednesday. That was up from the 0.3 percent
recorded in the previous three-month period
and was in line with most expectations in the
financial markets. Growth hasn’t been this
strong since the second quarter of 2013 when it
also stood at 0.4 percent in the wake of the
region’s longest-ever recession. The euro-zone
also grew far faster than the US, which saw out-
put expand at a paltry quarterly rate of 0.1 per-
cent largely because of bad weather in many
parts of the country.

Other plus points include the 0.3 percent
growth recorded in Italy - its first expansion
since the third quarter of 2013 - and a surprise
0.6 percent rebound in France, the euro-zone’s
second-largest economy. Perhaps the most
notable increase was in Spain, which saw output
expand by a robust 0.9 percent, confirming its
current status as the poster child of economic
reform in the region. The bloc has enjoyed tail
winds such as a fall in oil prices, which acts like a
tax cut for businesses and consumers, and the
export-boosting drop in the value of the euro. To
cap it all off, the European Central Bank
launched its long-awaited 1.1 trillion-euro ($1.2
trillion) monetary stimulus to keep a lid on inter-
est rates in the markets, while budgetary policies
across the euro-zone are not as stringent as they
were just a year ago.

The increase is a relief for a region that’s
spent the past few years firefighting crises. Still,
some expected growth to be even stronger due
to the favorable conditions. And with the global
economy faltering and Greece on the brink of
default again, there are worries in the markets
that this may be as good as it gets for a while.

“We do not interpret the good start into the
year 2015 as the beginning of a sustainable
upturn,” said Christophe Weil, an economist at
Commerzbank. “The economic framework is

unlikely to remain as favorable.”
The overall first-quarter growth figure masks

some disappointments, including unexpectedly
low growth in Germany, Europe’s largest econo-
my. It saw its quarterly growth rate decline to 0.3
percent from 0.7 percent. The rate was dragged
down mainly by a rise in imports, which may not
be such a bad thing as it points to a rising
appetite to spend among German businesses
and consumers.

Greece, which is in the midst of protracted
bailout talks with creditors that many in the mar-
kets think could see it leaving the euro this year,
also saw its economy shrink by 0.2 percent in the
first three months. Following the 0.4 percent
contraction in the last quarter of 2014, Greece is
now technically back in recession barely a year
after it emerged from a downturn as severe as
the Great Depression.  Uncertainty tends to stifle
investment and spending.

The biggest headache, according to most
economists, is Greece. The country’s new left-
wing government’s pledge to end the austerity
demanded by international creditors has seen
its talks to get more bailout loans from creditors
drag on for more than three months.

The Greek government is trying to come up
with a series of economic and budget reforms
that will convince its creditors from the euro-
zone and International Monetary Fund to pay
out 7.2 billion euros ($8 billion) of bailout cash.
With every passing day, the uncertainty has
sharpened, to the detriment of the Greek econo-
my. If the bailout talks fail, the country could
default on its debts, have to put limits on the
free flow of money and eventually even exit the
euro. Most economists think that would cause a
massive recession in Greece for at least a year as
the country tries to adjust to a new, weaker cur-
rency.

And though the euro-zone has shored up its
defenses against such a worst-case scenario, a
Greek exit would stoke jitters in the markets
about which country could be headed for the
door next.  The repercussions of a so-called
Grexit could be far and wide - a big hit to confi-
dence that could limit investment and con-
sumer spending. —AP

LONDON: The Bank of England cut
its forecasts for British economic
growth over the next three years
yesterday, and cautiously backed
bets in financial markets that it will
only start to raise interest rates in
around a year’s time. The central
bank now expects growth this year
of 2.5 percent, down from a 2.9
percent projection in February and
closer to most other economic
forecasters’ expectations.

Britain was the fastest-growing
major advanced economy in 2014,
as it made up ground lost during
the financial crisis, but the recov-
ery has slowed since the start of
this year.

The BoE said its growth down-
grade was because interest rates
were likely to increase slightly
faster than markets had expected
three months ago, sterling had
strengthened and the outlook for
house-building and productivity
had weakened. Boosting Britain’s
dismal productivity performance
since the financial crisis is the
biggest economic challenge facing
Prime Minister David Cameron
after he won a second term of
office last week, and one over
which the BoE has little sway.

“Productivity ... is not some-
thing that monetary policy deter-
mines, and .. .  the timing and
extent of any prospective pick-up
in productivity growth remains our
most difficult judgement,” BoE

Governor Mark Carney said on
Wednesday as the Bank published
its quarterly Inflation Report.

The BoE said a jump in low-paid
jobs had dampened wage and
productivity growth but this would
lift as new hiring ebbs. Sterling fell
against the dollar and British gov-
ernment bond futures briefly rose.

Economists said the new forecasts
did little to change the outlook for
rates.

BNP Paribas economist Dominic
Bryant said the BoE was in a hold-
ing operation. “The Bank seems in
no hurry to raise rates this year,
while next year is sufficiently far

away that it does not feel the need
to micro-manage expectations,” he
said.

GRADUAL RATE RISES
After suggesting in April that

markets were too relaxed about
the timing of a rate hike, policy-
makers appeared happier and said

the market pricing was consistent
with inflation hitting its 2 percent
target within two years. The BoE’s
forecasts are based on market pric-
ing it will start to raise rates from
their record-low 0.5 percent in the
second quarter of next year-three
months earlier than expected in

February-and approach 1 percent
by late 2016.

Policymakers remained con-
cerned that bond markets only
appeared to be prepared for very
small increases in global interest
rates in the longer term.

Global bond yields have
jumped since the MPC’s meeting
last week, as investors respond to
rising oil prices and the increasing
likelihood of US interest rates ris-
ing. The BoE has kept rates
unchanged for more than six years.
It warned markets a year ago that
they could rise sooner than
expected but then oil prices tum-
bled and took inflation to a record-
low of zero.

Carney reiterated that inflation
was likely to turn negative over the
next few months before recover-
ing next year. The Bank lowered
projections for British economic
growth in 2016 and 2017 to 2.6
percent and 2.4 percent respec-
tively and could slow further if the
crisis Greece intensified.

It also cut its forecast for wages
which it saw rising by 2.5 percent
by the end of 2015, down from its
February forecast of 3.5 percent
growth, before picking up to 4 per-
cent in 2016. Figures released earli-
er yesterday showed wages rose
by an annual 1.9 percent in the
first quarter and the jobless rate
dropped to a near seven-year low
of 5.5 percent.  —Reuters

BoE cuts growth outlook, 
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US despite Greek recession

LONDON: Mark Carney, the Governor of the Bank of England
speaks during a press conference for the quarterly inflation
report at the Bank of England in London yesterday. —AFP


