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BUCHAREST: People are silhouetted by a pyrotechnic display at the end of an international air show late Saturday. — AP 

ATHENS/BRUSSELS: Greek Prime Minister Alexis Tsipras
spoke to the leaders of Germany, France and the
European Commission by phone on Sunday in an
attempt to break the deadlock over a cash-for-reforms
deal as time runs out to save Greece from bankruptcy.
After months of wrangling and with anxious depositors
pulling billions of euros out of Greek banks, Tsipras’s
leftist government has signalled a willingness to make
concessions in order to unlock 7.2 billion euros in
bailout money.

But a day before an emergency summit in Brussels, it
is still unclear how far Tsipras, elected in January on a
pledge to lift his people out of years of austerity, will
yield. His Syriza party plans a rally in Athens to send “a
loud message of resistance” against demands for more
cuts and tax hikes in a country battered by years of
recession. But the mood has also hardened in Germany,
which has contributed more money than any other
country to bailing out Greece. German Chancellor
Angela Merkel is under pressure from within her ranks
not to give in to Greek demands, even if that means
contemplating Greece leaving the euro zone.

Athens urgently needs access to funds to avoid
defaulting on a 1.6 billion euro IMF loan that falls due at
the end of the month. But as the crisis gets pushed from
one meeting to the next, each side has put the respon-
sibility on the other’s shoulder for finding a deal. Money
has drained out of Greek banks after a breakdown in
talks last weekend, and Greece might have to impose
capital controls within days if there is no breakthrough.
Tsipras called Merkel,  French President Francois
Hollande and Juncker with the latest Greek offer over
the weekend.

“The prime minister presented the three leaders
Greece’s proposal for a mutually beneficial agreement
that will give a definitive solution and not a postpone-
ment of addressing the problem,” a statement from
Tsipras’s office said. His government was holed up in an
hours-long cabinet meeting yesterday. Over the week-
end, senior European officials have remained in close

contact ahead of a meeting of finance ministers and
euro zone leaders today. “Everyone’s talking to every-
one,” an EU official said. “We’re continuing to work infor-
mally on a solution.”

No to Blackmail
For a deal to work, Tsipras will need a solution that is

acceptable to his party or else may be pushed to call a
snap election or a referendum to secure a mandate for
an agreement. Under the austerity measures imposed
by the IMF, the European Union and the European
Central Bank in two bailouts, Greece’s economic output
has fallen 25 percent, wages and pensions have been
slashed, and one in four Greeks is jobless.

The Greek government has resisted demands for
pension cuts or tax rises, arguing that the austerity
imposed on the southern European country had made
the crisis worse. A senior Syriza lawmaker said on
Sunday that previous ideas put forward by Juncker
would have led to a “social holocaust”. “Democracy can-
not be blackmailed, dignity cannot be bargained,” the
Syriza party said in a statement yesterday, announcing
its planned protest. “Workers, the unemployed, young
people, the Greek people and the rest of the peoples of
Europe will send a loud message of resistance to the
alleged one-way path of austerity, resistance to the
blackmail and scare-mongering.”

European ministers have played down the prospect
of a final agreement today but hope a political under-
standing can be reached in time for a full deal by the
end of June. Merkel’s Bavarian allies warned against giv-
ing in to Greece, with senior Christian Social Union law-
maker Hans Michelbach saying he saw no realistic
chance of an agreement today. “If the EU lets the gov-
ernment in Athens get away with its intransigence, we
can bury the euro,” Michelbach said in a statement yes-
terday. “Either Greece declares itself willing for a viable
solution or the country must leave the euro. The euro
zone could cope with the consequences of a Greek exit,”
he said. — Reuters 

Greece, creditors push for breakthrough
Leaders to hold emergency summit • Athens willing to make concessions

ATHENS: Greek Finance Minister Yanis Varoufakis arrives on his motorcycle for a cabinet meeting at the prime min-
ister’s office yesterday. — AFP 

DUBAI: Saudi Arabia’s government and a Russian
state fund have signed a memorandum of under-
standing to jointly invest as much as $10 billion, offi-
cial Saudi news agency SPA said yesterday. The deal
between Saudi Arabia’s Public Investment Fund (PIF)
and the Russian Direct Investment Fund (RDIF) was
sealed last week when top Saudi officials visited
Russia. The governments also agreed to cooperate
on developing nuclear energy. 

SPA did not say where or when the joint invest-
ments would be made. The PIF was set up to help
develop the Saudi economy, while the RDIF makes
equity investments mainly in Russia and in the last

few years has signed similar co-investment agree-
ments with countries such as China, South Korea and
Kuwait.

Prince Saud K Al-Faisal, executive director for
investment policy at the Saudi Arabian General
Investment Authority, told Reuters in March that
Saudi Arabia was increasingly focusing on investing
to obtain technology and benefit its economy rather
than just seeking monetary returns. Last week the
PIF agreed to buy a 38 percent stake in South Korean
builder POSCO Engineering & Construction Co for
about $1.1 billion, in a deal that could transfer con-
struction sector expertise to Saudi Arabia. — Reuters 

Saudis to invest $10bn with Russian fund DUBAI: The United Arab Emirates expects strong
growth this year after its oil-rich economy expanded by
4.6 percent in 2014, Prime Minister Sheikh Mohammed
bin Rashid Al-Maktoum said. “We expect to continue to
achieve strong growth in 2015,” Sheikh Mohammed,
who is also the ruler of Dubai, said in a note on the state
of the UAE economy issued late Saturday. He said the
non-oil sector had experienced positive growth in first
quarter and highlighted a “continuing rise in govern-
ment spending and the increase in government and pri-
vate capital”.

Sheikh Mohammed stressed that the UAE, which is
the world’s sixth-largest producer of crude oil, would
“adhere to its long-term strategy to diversify its national
economy”. He noted that the non-oil sector grew 8.1

percent in 2014 and that its contribution to the econo-
my had reached 68.6 percent. “We have put in place all
the necessary plans to take that contribution to as high
as 80 percent in 2021,” he said.

This would be done “through intensive investment
in the industrial and tourism sectors, air and maritime
transport, import and re-export, as well as supporting a
range of projects and initiatives based on the knowl-
edge economy,” he added. The financial sector posted a
gain of 15 percent in 2014, while tourism continued to
grow with some 20 million tourists visiting the country,
he said. The fourth largest OPEC supplier was hit hard
by the global financial crisis, strongly dampening eco-
nomic growth which averaged just 1.5 percent between
2007 and 2011. — AFP 

UAE expects strong economic growth


