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Colt Group SA’s largest shareholder, asset manager
Fidelity, offered to take it private in a deal valuing the
telecommunication service provider at about 1.72 billion
pounds ($2.73 billion). The 190 pence per share cash offer
undervalued Colt, said the company’s independent direc-
tors on Friday. The offer represented a 21.3 percent pre-
mium to the stock’s Thursday close.

Shares in Colt, which runs fibre optic networks and
data centres for companies, jumped as much as 23 per-
cent to 192.91 pence yesterday morning, above Fidelity’s
offer. But they were later trading at 190 pence. A third
party could potentially pay much more for Colt, the inde-
pendent directors said. But a deal would not go through
unless Fidelity changes its plan to hold on to its stake
through next year.

Fidelity, one of the founding investors of Colt, said it

would not increase its offer. The firm held 62.4 percent of
Colt. The offer has been accepted by Standard Life
Investments and Ruffer LLP, who together held about 7.8
percent of Colt, Fidelity said. “We have accepted Fidelity’s
... offer as being the best available option in the circum-
stances,” a spokeswoman for Standard Life Investments
said.

Other top shareholders where either unavailable to
comment or declined comment.

“I would consider (the offer) redemption for long suf-
fering Colt shareholders.” Andrew Darley of brokerage
finnCap told Reuters. Colt shares, yesterday’s top percent-
age gainer on London’s FTSE-250 Midcap index, have fall-
en about 11 percent since listing in 2006. Reduction in call
rates have hit the company’s voice services business,
which bring in nearly a third of its revenue.

On its own, Colt will find it difficult to generate “mean-
ingful cash flow” due to inferior economies of scale com-
pared with competitors, J P Morgan Cazenove analysts
had said in February when the company announced
results. The firm is advising Fidelity while Colt is being
advised by Barclays Bank.

M&A in the telecommunication market has been heat-
ing up since Britain’s BT Group Plc agreed to buy EE, the
country’s biggest mobile operator, from Orange and
Deutsche Telekom earlier this year.

Telecoms markets in France, Italy and the UK are ripe
for further consolidation. In UK, converged products
were in short supply, said analysts at EY.  Ownership of
networks was back in fashion, Darley said. Colt’s inde-
pendent directors made no recommendation to share-
holders. —Reuters
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TOKYO: The Bank of Japan held fire on
more stimulus yesterday as it pointed to a
pick-up in the economy, despite flat-lining
inflation that has defied a two-year-old
monetary easing program.

In a widely expected decision, the cen-
tral bank said it would stand pat on a
record 80 trillion yen ($650 billion) annual
asset-buying scheme that is aimed at jack-
ing up prices and kickstarting growth. The
bank also said it would move to improve
its communication by issuing more fre-
quent and detailed reports on its outlook
for the economy and prices, while cutting
the number of policy meetings to eight
from the current 14 a year.

Traders are now waiting for a regular
news briefing from BoJ chief Haruhiko
Kuroda, whose comments last week about
the weakness of the yen sparked a short-
lived surge in the currency. He later back-
tracked on those comments. 

While the yen’s sharp decline has been
good news for Japanese exporters, it has
pushed up the cost of imports and eroded
consumers’ purchasing power.

In Friday forex trading, the dollar
bought 122.99 yen, little changed from
before Friday’s statement and slightly
stronger than 122.93 yen in New York.

“Japan’s economy has continued to
recover moderately,” the BoJ said Friday
following its two-day meeting.
Policymakers pointed to an improvement
in exports, factory output and capital
spending, as Tokyo pushes companies to
hike wages in a bid to stimulate consumer
spending, after a sales tax rise last year
pushed Japan into a brief recession.
“Against the background of steady
improvement in the employment and
income situation, private consumption has
been resilient and housing investment has
started to pick up,” the bank said.

Economists expect a further loosening
of monetary policy, likely later this year, to
bring Japan closer to its two-percent infla-
tion target, which is a cornerstone of Prime
Minister Shinzo Abe’s drive to conquer
years of deflation.

The country’s near-zero inflation rate is
far below the BoJ’s target. Earlier this week,
Japan reported a sharp drop in its May
trade deficit,  but still-lacklustre shipments
overseas failed to offset a fall in energy
imports. In the first quarter of 2015, Japan’s
economy grew 1.0 percent, or 3.9 percent
on an annualized basis. But there was still

concern about the health of the economy,
particularly that weak demand overseas
could drag on factory output as manufac-

turers try to cut an inventory build-up that
boosted growth in the first three months
of the year. — AFP

TOKYO: Governor of the Bank of Japan (BoJ) Haruhiko Kuroda bows to start his regular
press conference in Tokyo yesterday. BoJ held fire on more stimulus yesterday as it
pointed to a pick-up in the economy, despite flat-lining inflation that has defied a two-
year-old monetary easing program. —AFP

BoJ holds fire on stimulus 
as growth gains traction

Flat-line inflation defies easing program

Standard Life names funds 
chief Skeoch as new CEO

LONDON: British insurer Standard Life has appointed the head of its
fund management arm, Keith Skeoch, as the group’s new chief execu-
tive to replace David Nish, who is stepping down after six years at the
helm expanding the company’s investment business.

The move comes as Standard Life sheds non-core insurance opera-
tions and looks to boost fund sales globally as well as in the UK, where
the last government freed up pension investment rules. Standard
Life’s board had been discussing over recent months the develop-
ment of its senior management and succession planning,  “to contin-
ue the delivery of our strategy,” the company said in a statement. “In
the light of this, the board and David have agreed that this is the right
time to hand over to his successor,” it added.

Skeoch is currently chief executive of Standard Life Investments
(SLI), the group’s 258 billion-pound ($410 billion) asset management
business which he joined as chief investment officer just after it was
broken out into a separate unit in 1998. He takes over as group chief
executive on Aug. 5. For Clive Beagles, fund manager of the JOHCM
UK Equity Income Fund, the fourth-biggest investor in Standard Life
by fund, according to Thomson Reuters data, Skeoch’s appointment
made sense even if he was sorry to see Nish go.

“It’s a fairly obvious move. The business is increasingly focusing on
the world of savings and investments, but it’s sad to see David move
on as we think he’s done a very good job. He’s been one of the best-
executing chief executives in our fund.

“There was an awful lot of criticism about the amount of money
they invested in IT and the (distribution) platform, but today, most
people’s observations are that they are a long way ahead of most oth-
er players because of that investment.” Shares in Standard Life were
up 0.08 percent at 473.9 pence by 0953 GMT, valuing the business at
9.37 billion pounds. At the same time the FTSE 100 index was up 0.6
percent. The shares trade on a forward price-to-earnings multiple of
17.3, against 13.1 for rival Legal & General, 13.6 for Prudential and 10.2
for Aviva, according to Thomson Reuters data. Barrie Cornes, analyst at
Panmure Gordon, said Skeoch was “a safe pair of hands” who would
stick with the existing strategy, although he maintained a ‘hold’ rec-
ommendation on Standard Life stock as he considered it fully valued.

The shares are up by 21 percent so far this year, compared with a 1
percent fall in the FTSE 100 and 1 percent rise in the FTSE All-Share
index. Standard Life said in discussing the succession the company
had consulted leading investors, who backed the plan. — Reuters

TOKYO: A pedestrian passes before a share prices board in
Tokyo yesterday. Japan’s share prices rose 183.42 points to
close at 20,174.24 points at the Tokyo Stock Exchange as
Japan’s central bank kept its record stimulus plan unchanged
following a policy meeting.—AFP 

MOSCOW: Moscow said yesterday it was
preparing a “judicial response” to official
asset freezes overseas, after state accounts
and property were reportedly blocked in
Belgium and France over legal claims from
former Yukos shareholders. 

“Russia is working on it. What our
response will be-time will tell,” deputy for-
eign minister Vasily Nebenzya told Interfax
news agency, adding that “whoever acts like
this has to understand that there will be a
counter reaction.” A representative of
claimants from the defunct oil firm said
Thursday that official accounts and buildings
had been frozen in the two countries. 

In Belgium, accounts of the Russian
embassy in Brussels and representative
offices at the European Union and NATO
headquarters were among those affected,
the Russian foreign ministry said. Moscow
summoned the Belgian ambassador to
explain the move and threatened “reciprocal
measures targeting Belgian assets in Russia”.

The Belgian foreign ministry said the
seizures had been conducted by bailiffs with-

out the involvement of the Belgian govern-
ment. In France, accounts in around 40 banks
were frozen along with eight or nine build-
ings, Tim Osborne, executive director of the
main shareholder GML, said.

There was no immediate confirmation of
the asset freezes in France from officials in
Moscow or Paris.

Yukos was once Russia’s biggest oil com-
pany but was broken up after the arrest of its
owner, Kremlin critic Mikhail Khodorkovsky,
in 2003. That came shortly after President
Vladimir Putin warned Russia’s growing class
of oligarchs against meddling in politics.

Khodorkovsky was granted residency in
Switzerland after being released in 2013 fol-
lowing a decade in prison after a presiden-
tial pardon from Putin. Last year, the
Permanent Court of Arbitration in The
Hague ruled that Moscow had forced Yukos
into bankruptcy with excessive tax claims
before selling its assets to state-owned
firms. It ordered Russia to pay Yukos share-
holders a record $50 billion (44 billion
euros) in compensation.—AFP
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