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KHOBAR: Saudi Arabia’s April crude
exports fell by 161,000 barrels per day
(bpd) as domestic refiners processed
more crude,  off icial  data showed.
Exports fell to 7.737 million bpd from
7.898 million in March when they hit
their highest levels in almost a decade.

Domestic refiners processed 2.224
million bpd, up 315,000 bpd from 1.909
million bpd in March, figures supplied
by Riyadh to the Joint Organizations
Data Initiative (JODI) showed.

JODI compiles data supplied from
oil-producing members of  global
organizations including the
International Energy Agency (IEA) and
the Organization of the Petroleum
Exporting Countries (OPEC).

Saudi Arabia has traditionally been
the world’s biggest exporter of crude
and the kingdom’s rapid transition into
one of the largest oil refiners adds an

extra dimension to global oil markets.
The growth puts its national oil compa-
ny Saudi Aramco’s owned or equity
stakes in refining at 5.4 million bpd, at
least 40 percent above a decade ago.

Aramco itself markets more than 3
million bpd of that, tying it with Shell
as the world’s fourth-largest oil refiner.
In Apri l ,  the kingdom’s oi l  output
inched up to its highest rate on record
at 10.308 million bpd from 10.294 mil-
lion bpd in March, according to JODI.

An executive from Saudi Aramco
said last week his country is ready to
increase output in the coming months
to a new record to meet a rise in global
demand, despite increased domestic
use.

The kingdom burns more crude to
generate power for air-conditioning
heading into summer. It burnt 358,000
bpd in April versus 351,000 bpd in

March, data from JODI showed.
The OPEC daily basket price stood at

$60.55 per barrel Thursday, compared
with $60.27 on Wednesday, the cartel
said yesterday. The average annual rate
of the OPEC basket for 2014 hit $96.29
pb, it said. The new OPEC Reference
Basket of Crudes (ORB) is made up of
the following: 

Saharan Blend (Algeria), Girassol
(Angola), Oriente (Ecuador), Iran Heavy
(Islamic Republic of Iran), Basra Light
(Iraq), Kuwait Export (Kuwait), Es Sider
(Libya), Bonny Light (Nigeria), Qatar
Marine (Qatar) ,  Arab Light (Saudi
Arabia) ,  Murban (UAE) and Merey
(Venez).

During their recent annual meeting,
OPEC oil ministers had agreed to main-
tain the cartel’s current output ceiling
of 30 mil l ion barrels  per day
unchanged. —Agencies

Oil eases below $64, ample 
supplies and Greece weigh
LONDON:  Oil eased below $64 a barrel yesterday as concern over
Greece and a forecast that U.S. shale oil output would keep grow-
ing this year countered signs of a pickup in demand.

Greece has been less of a driver for oil than other markets such
as equities, but analysts said the situation represented a bearish
risk heading into the weekend. Euro zone leaders will hold an
emergency summit on Monday to try to avert a Greek default.

Brent crude for August had slipped 42 cents to $63.84 as of
0856 GMT, while US crude for July was down 44 cents at $60.01.
Both contracts made gains on Thursday. “Oil markets are not pric-
ing much in terms of Greek risk but most of the European oil
demand growth this year is coming from the southern countries,”
said Olivier Jakob of Petromatrix in Zug, Switzerland.

“Therefore, if there was a Greek default and a contagion of a
risk premium to other southern European countries it could have
a negative impact on European oil demand.”

Saudi Arabian oil minister Ali Al-Naimi said he was optimistic
about the market in coming months, given increased demand
and falling inventories, state media reported on Thursday. US
crude stocks declined in the latest week. Despite stronger
demand, supply is more than ample. There has been a buildup of
North Sea and Nigerian crude cargoes, putting price differentials
under pressure and sending them in some cases to multi-year
lows.

Brent is down from $115 a year ago, in a drop that deepened
after the Organization of the Petroleum Exporting Countries
refused to prop up the market in the hope that lower prices
would slow supply from higher-cost producers such as US shale.

US shale producers have projected a rise in output for the year,
however, despite scaling back drilling to cope with the price
slump. Brent could be weighed down in coming days by concerns
over Greece, plus ample supply and the prospect of a deal over
Iran’s nuclear program allowing higher Iranian oil exports. “Over
the next 14 days there is likely to be increasing risk tension
regarding the Greek euro zone membership which could help to
drive risk aversion higher, and potentially also the dollar
stronger,” said Bjarne Schieldrop, chief commodities analyst at
SEB Markets in Oslo.

“Logic calls for real and significant downside price risk for
Brent.”  — Reuters

NAIROBI: The International Monetary
Fund has completed its first economic
consultation on Somalia in more than
25 years, saying the economy of the
nation that is rebuilding after decades
of conflict grew by 3.7 percent in 2014.

Somalia’s growth may lag others in
the region but the government will be
encouraged by the mere fact that an
annual IMF Article IV consultation has
taken place, marking a step to rehabili-
tation, even if the team held discus-
sions in Nairobi. “Economic activity is
estimated to have expanded by 3.7
percent in 2014, driven by growth in
agriculture, construction and telecom-

munications,” the IMF said in a state-
ment at the end of its June 8-18 mis-
sion.

“With modest progress on the secu-
rity front and an absence of drought,
medium-term annual growth should
be about 5 percent.  Nevertheless,
growth will  remain inadequate to
redress poverty and gender dispari-
ties,” it said. President Hassan Sheikh
Mohamud and his government, sup-
ported by international donors and
African troops, is battling an insur-
gency by the Islamist group al
Shabaab, which wants to impose its
strict interpretation of Islam on

Somalia.
An offensive by African Union

peacekeepers and Somali  troops
launched last year has driven the mili-
tants out of major urban strongholds
and into smaller pockets of territory,
but it still stages regular attacks on the
capital and elsewhere. The report said
consumer price inflation was 1.3 per-
cent in 2014. It  also forecast real
growth for 2015 of 2.7 percent with
inflation remaining subdued at about 4
percent.

The IMF noted that the government
was still heavily dependent on aid, call-
ing for the strengthening of fiscal insti-

tutions and improving revenue raising.
Part of the rebuilding effort involves

creating a federal structure to run a
country that was torn apart first by
fighting between clan warlords and
then battles with Islamist rebels.

“Somalia also needs consensus
regarding fiscal federalism, including
responsibilities for service delivery, and
revenue collection and sharing,” the
IMF said. The IMF mission discussions
included meetings with Finance
Minister Mohamad Aden Ibrahim,
Deputy Planning Minister Abdullahi
Sheikh Ali and Central Bank Governor
Bashir Issa Ali. —Reuters

IMF reviews Somali economy for first time in 25 years

HEBRON: A member of the Israeli security forces speaks with a Palestinian man as he opens his shop, which has been
closed since the second “intifada” or uprising in 2000, after Israel approved the reopening of around 70 Palestinian
shops on Shala street, near the Ibrahimi mosque in the flashpoint West Bank city of Hebron yesterday. — AFP

Saudi Arabia’s crude 
oil exports slip in April 

OPEC oil price up to $60.55 pb

NEW YORK: A Wall Street sign in front of the New York
Stock Exchange.  Asian shares pushed higher yesterday
following a rally in US markets.—AP


