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NEW YORK: A setback in Greek debt talks
weighed down US and European shares yes-
terday, with some investors also holding off
bets ahead of a US Federal Reserve policy
meeting next week, while oil prices fell on
concerns production may rise further. The
International Monetary Fund raised the
stakes in Greece’s stalled debt talks Thursday,
as its delegation left negotiations in Brussels
because of “major differences” with Athens.
European and Greek politicians said yester-
day talks would continue in a bid to reach a
deal by June 18, but for traders it dented ear-
lier optimism about a debt agreement.

“We are getting closer and closer to D-day
and this take-it-or leave-it scenario,” said
Derek Halpenny, European head of global
market research at Bank of Tokyo Mitsubishi,
referring to the deadline for the talks. “But
nobody in my view is ready to trade the
(Greek exit) view yet. The expectation is still
that a deal will be reached.” Meanwhile, US
investors anticipated the Federal Reserve
June 17 statement following its policy meet-
ing, which they hope will provide some clues
on timing of the first US interest rate hike in
almost a decade.

“Investors don’t want to make any big

moves ahead of the meeting and Greece cer-
tainly continues to be a big factor,” said
Adam Sarhan, chief executive of Sarhan
Capital in New York. Wall Street was lower in
morning trading. At 11:03 am ET (1503 GMT),
the Dow Jones industrial average fell 173.83
points, or 0.96 percent, to 17,865.54, the S&P
500 lost 17.04 points, or 0.81 percent, to
2,091.82 and the Nasdaq Composite
dropped 38.21 points, or 0.75 percent, to
5,044.30.

Oil prices dipped after Saudi Arabia said it
was ready to raise output further to meet
strong demand. Brent crude oil for July fell 65
cents to $64.45 a barrel, while US crude
dropped 71 cents to $60.06. US Treasuries
yields fell as lower stock prices and concerns
about a Greek default spurred safe-haven
demand for US government debt ahead of
the Fed policy meeting next week. MSCI’s all-
world country index fell 0.5 percent but was
on track for its first weekly gain out of four.

Rosy US Data
US data yesterday provided a rosy picture

of the economy. The University of Michigan’s
preliminary June read on consumer senti-
ment came in at 94.6, up from the final read-

ing of 90.7 the month before and above the
median forecast of 91.5 among economists
polled by Reuters. US producer prices in May
recorded their biggest increase in more than
2-1/2 years as the cost of gasoline and food
rose, suggesting that an oil-driven down-
ward drift in prices was nearing an end.

The dollar index trimmed gains after the
data but was still up 0.04 percent against a
basket of currencies. If US economic momen-
tum is sustained, market participants are
increasingly expecting September as the
month for rate hikes. The pan-European
FTSEurofirst 300 index fell 1.3 percent, while
the euro added 0.09 percent against the dol-
lar and was on track to climb for a second
straight week. Greek assets bore the brunt of
the pain in Europe, with the Athens ATG
index down almost 6 percent. The MSCI’s
index of Asia-Pacific shares outside Japan
rose 0.35 percent and Japan’s Nikkei barely
finished up 0.12 percent. On top of the Greek
news, euro zone industrial output rose in
April but by less than expected. Still, Britain’s
economic growth rate looked to have been
stronger than previously estimated after the
country’s statistics office revised the way it
measured the construction sector. — Reuters 

Oil down as 
Saudis look to 

raise output
NEW YORK: Oil fell for the second straight day yes-
terday, with investors taking more profits from the
week’s gains after Saudi Arabia’s readiness to raise
production to record highs reignited worries about
oversupply. Gasoline also fell, retreating from sev-
en-month highs. Even so, the fuel had one of the
strongest fundamentals on the US oil complex,
traders said, due to runaway demand from rela-
tively low pump prices and seasonally busy road
travel.

Greece’s debt crisis dominated sentiment on
global markets, helping the dollar stay steady
against the euro and keeping a lid on crude’s
rebound. A stronger greenback makes oil, sold in
dollars,  less affordable to euro holders.  After
Thursday’s 1 percent drop, crude extended its
downdraft by another 1 percent as Saudi Arabia
said it was in talks with Indian buyers to supply
additional oil, meaning it could top the record 10.3
million barrels per day produced in May.

Saudi Arabia and others in the Organization of
the Petroleum Exporting Countries already pro-
duce 1 million to 2 million bpd above their collec-
tive target of 30 million bpd. The kingdom’s latest
stance raises worries about oversupply just as
signs emerge that some of the glut in US shale
might be receding. “I think oil is stuck in a range
until we get clearer info on inventory trends,” said
ICAP crude oil broker Scott Shelton. US crude was
down 77 cents at $60 a barrel by 11:13 am EDT
(1513 GMT).  Brent crude s l ipped 63 cents  to
$64.48. For the week, both Brent and US crude
were up 2 percent.

The Internat ional  Energy Agency said on
Thursday it expected world oil demand to rise
more than expected this year on the back of eco-
nomic recovery and a relatively cold winter in the
northern hemisphere. But JBC Energy analysts said
the IEA focused on the first half of 2015, meaning
demand would ta i l  of f  by the year-end.  “We
believe ... growth will likely slow as the price-dri-
ven demand upswing of recent quarters fades”
over the second half, the analysts wrote.

US drilling rig data later yesterday was to indi-
cate whether more oil or less could be expected in
coming months. The rig count is at 2010 lows after
26 straight weekly declines. “Prices continue to
grind lower, but improving demand prospects and
the rig count data later today seem to slow the
decline,” said Carsten Fritsch, senior oil analyst at
Commerzbank in Frankfurt.— Reuters 

LONDON: Gold was little changed yesterday as the
impact of a stronger dollar and signs of increased
momentum in the US economy was offset by lower
equities and uncertainty over the Greece crisis.
Bullion was however heading for its first weekly rise
in four, capitalizing on gains made earlier in the
week, when the dollar was weaker and worries
increased over Greece. Spot gold, lower initially, was
unchanged at $1,181.60 an ounce by 1413 GMT,
while US gold futures for August delivery were up
$1.10 at $1,181.40 an ounce.

A stronger dollar, up 0.2 percent against a basket
of leading currencies, weighed on gold, making it
more expensive for holders of other currencies. Data
yesterday showed US producer prices in May record-
ed their biggest increase in more than 2-1/2 years,
while US  consumer sentiment rose more than
expected in June. A firming economy could likely

prompt the Federal Reserve to raise interest rates in
September, which would boost the dollar further, in
turn denting demand for non-interest-paying bul-
lion.

“The weakness we saw in gold starting last week
was due to great jobs numbers out of the US,” ING
Bank senior strategist Hamza Khan said. “We expect
a single rate hike in 2015, the million dollar question
is whether a rate hike will be able to push it below
$1,150.” The market was waiting for more US data
and the US Federal  Reserve’s  Open Market
Committee meeting next week.

However, the metal gained some support from
lower global equities and deteriorating Greek debt
talks. Greece said it would not cross its “red lines” as
it looked to intensify political negotiations for an
agreement, saying a decision by the International
Monetary Fund (IMF) to leave negotiations on

Thursday was designed to put pressure on Athens.
“The perception is that Europe can handle a Greek
default better than it would have in 2010, when gold
fell on the back of the unfolding of the Greek crisis
and the fear of contagion to other periphery coun-
tries,” Natixis analyst Bernard Dahdah said.

Gold is usually seen as a hedge against political
and financial risk, although the impact on demand
from wider political concerns is usually short lived.
Weak physical  demand and outflows from
exchange-traded funds continue to undermine gold
prices, traders said. Earlier this week, assets of the
world’s top exchange-traded gold fund hit their low-
est since September 2008, the month Lehman
Brothers filed for bankruptcy. Silver was down 0.9
percent at $15.89 an ounce, while platinum fell 0.6
percent to $1,095 an ounce and palladium lost 0.8
percent to $737.25 an ounce. — Reuters 

Gold flat as dollar offsets weak shares

NEW YORK: Wingstop President & CEO Charles Morrison (center) is joined in applause during opening bell ceremonies at
the Nasdaq MarketSite to mark his company’s IPO at Times Square yesterday. Wingstop is a leading franchisor and oper-
ator of restaurants that specialize in cooked-to-order, hand-sauced and tossed chicken wings. — AP 

Shares fall on Greek woes
Dollar trimmed though consumer sentiment data rises


