
Irish economy 
grows strongly 

DUBLIN: Ireland’s economy grew by 1.4 percent quarter-on-quarter
in the first three months of the year, in a recovery that is forecast to
make it the fastest-growing economy in Europe for the second year
running in 2015. Ireland’s economy expanded by 5.2 percent last
year, revised up yesterday from 4.8 percent previously, its best per-
formance since 2007 before a property crash plunged it into reces-
sion and triggered a fiscal and banking crisis.

The upward revisions mean that at 189 billion euros, the Irish
economy is now larger than at the height of the “Celtic Tiger” boom
in 2007. “It is quite clear that Ireland will easily top the euro zone
growth league table for the second-year running,” Merrion
Stockbrokers’ chief economist Alan McQuaid said.  “Growth is now
more likely to be in the 5 to 6 percent range for 2015, a positive
boost for the government ahead of next year’s general election.” As
the euro zone economy slowly improves, some of the countries that
led it into a debt crisis are leading the way.  Spain, another economy
wrecked by a banking crisis, grew at its fastest quarterly pace in over
eight years in the second quarter.

Ireland’s strong start followed better than initially estimated
growth of 1.2 percent in the fourth quarter and put gross domestic
product 6.5 percent ahead of the first quarter a year ago, the Central
Statistics Office said.  Five economists polled by Reuters had predict-
ed growth of 1.5 percent on the quarter. Exports rose 2.3 percent
quarter-on-quarter and personal consumption, chiefly responsible
for the 2014 upgrades, was up 1.2 percent. Investment spending fell
by 3.1 percent, following a series of large increases in 2014.

That was in line with a range of other figures, from robust retail
sales to shrinking unemployment, that Ireland’s central bank said
pointed to increased domestic demand growth in the first half as it
increased growth projections on Wednesday.  The turnaround after
exiting an international bailout just 18 months ago has allowed the
government to quickly reduce its debt and budget deficit, while at
the same time promising voters tax cuts and more spending ahead
of elections.  Finance Minister Michael Noonan said this month that
growth this year may be slightly more than the 4 percent forecast by
government, and that the budget deficit could fall below the 2.3
percent of GDP predicted in April.  — Reuters
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F R A N K F U R T :  German air l ine
Lufthansa, still reeling from the crash
of one of its Germanwings planes in
March over the French Alps, said yes-
terday it tripled net profit in the sec-
ond quarter, helped by cheap fuel.

The company posted “sol id
results” in the April-to-June period,
although earnings “were strongly
impacted by external effects”, chief
financial officer Simone Menne told a
telephone conference.

Net profit soared to 529 million
euros ($580 million) during the sec-
ond quarter,  up from 173 mill ion
euros one year ago. 

The report beat the expectations

of analysts polled by financial servic-
es company Factset, whose average
forecast was 279 million euros.

Among the fortuitous factors for
the company were low fuel prices
and a r ise in interest rates which
automatically eased pressure on the
airline to top up guaranteed pension
levels.

Such effects  outweighed the
weakness of the euro against the US
dollar, which put pressure on earn-
ings, costing 158 million euros during
the first half.

Turnover climbed by nearly nine
percent to 8.4 billion euros during
the second quarter despite a decline

in per-passenger income of nearly six
percent due to ferocious competition
in the sector driving down prices. 

During the first half, when the air-
line was hit by crippling pilot strikes
which cost 100 mill ion euros, net
profit reached 954 million euros com-
pared to a net loss of 79 million euros
during the same period in 2014.

Menne said the second half would
be “more demanding”.

“The pressure on income per pas-
senger will continue and we will no
longer have some of the positive
effects seen in the first half,” she said.
Lufthansa confirmed its forecast of
adjusted earnings before interest and

taxes for the year of more than 1.5
billion euros. 

The airline has been in the head-
l ines  constant ly  over  the
Germanwings crash in the French
Alps on March 24 that killed 150 peo-
ple, which has been blamed on a sui-
cidal co-pilot.

Lufthansa was forced this month
to defend its treatment of families of
victims, saying a settlement offer it
made had gone “well beyond” what
was required by law.

Relatives of German victims have
turned down the parent company’s
compensation offer and accused it of
ignoring their suffering. —AFP

Lufthansa lifted by cheap fuel, triples net profit

LONDON: Royal  Dutch Shel l
announced deep cuts  to jobs and
investment yesterday as the global
energy giant prepares for a prolonged
period of low oil prices.Shell expects to
eliminate 6,500 staff and contractor
positions this year as it seeks to reduce
operating costs by 10 percent, the
Netherlands-based company said
Thursday. The company also plans to
reduce capital investment by $7 bil-
l ion, or 20 percent.  The cuts were
announced as Shell reported that sec-
ond-quarter net income fell 25 percent
to $3.99 billion. Brent crude, a bench-
mark for North Sea oil, averaged about
$62 a barrel during the period, down
from $110 in the second quarter of
2014.

“Today’s oil price downturn could
last for several years, and Shell’s plan-
ning assumptions  reflect today’s mar-
ket realities,” Chief Executive Ben van
Beurden said. “The company has to be
resilient in today’s oil price environ-
ment, even though we see the poten-
tial for a return to a $70-$90 oil price
band in the medium term.”

Shell also said it had agreed to sell a
33 percent stake in Japan’s Showa
Shell Sekiyu for around $1.4 billion.

Production of oil and natural gas fell
11 percent to the equivalent of 2.73
million barrels a day during the second
quarter, partly due to the sale of assets
in North America and security con-
cerns in Nigeria.

Shel l  plans to bolster  earnings
through the $70 billion acquisition of
British Gas announced in April.

The deal, which is scheduled to be
completed in early 2016, will produce
cost savings of about $2.5 billion a year
by 2018, the company said Thursday.
Shell also said it expects to sell $30 bil-
lion of assets between 2016 and 2018
as the two companies’ holdings are
combined and restructured.

Looking into the future, Shell is bet-
ting on offshore oil fields in Alaska,
which van Beurden described as hav-
ing the potential to produce more
energy than the biggest projects in the
Gulf of Mexico.

The company has committed

resources to develop the long-term
potential of the fields over the next
two years and plans to start produc-
tion in 2030, van Beurden said at a
news conference.   He said Alaska
should be considered a “long-term
play.”

Van Beurden said Shell is taking a
prudent approach through the down-

turn, making sure it can pay dividends
to shareholders. The company will pay
a dividend of 47 cents a share on sec-
ond quarter earnings.

“These are challenging times for the
industry, and we are responding with
urgency and determination, but also
with a great sense of excitement for
the future,” van Beurden said. - AP

LONDON: Ben Van Beurden, (R) Chief Executive Officer of Royal Dutch
Shell, and Simon Henry, Chief Financial Officer of Royal Dutch Shell,
address a press conference in central London yesterday. Royal Dutch Shell
yesterday said it plans to reduce its headcount by 6,500 this year owing to
sliding oil prices and as it looks to complete a mega takeover. — AFP 

Shell cut jobs to cope with 
long period of cheap oil

Oil price downturn could last for several years

TOKYO: This photo taken on July 29, 2015 shows Japan
Airlines (JAL) passenger jets taxing at Haneda International
Airport in Tokyo. Japan Airlines (JAL) said yesterday its net
profit in the April-June quarter more than doubled to 32.61
billion yen (263 million USD) thanks to a jump in tourist
arrivals and a drop in fuel costs.  — AFP 


