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Nokia’s result ‘far 
above expectations’

HELSINKI: Finnish telecom group Nokia reported yesterday that its net-
work equipment business had significantly improved sales and prof-
itability in the second quarter, sending its share price soaring more than
seven percent. The company reported group sales increased nine per-
cent compared with the same period last year, to 3.2 billion euros ($3.5
billion).  “I am particularly pleased by Nokia Networks, which rebounded
dramatically from its tough start to the year,” Nokia’s chief executive
Rajeev Suri said in a media conference call.

The group’s second quarter attributable net profit was down to 347
million euros, compared with 2.5 billion euros last year, the drop result-
ing from discontinued operations. Nokia’s Devices and Services unit-the
unprofitable handset business-whose sale to Microsoft in 2013 was
finalised in April 2014, contributed to net profit in the second quarter
2014.  Operating profit meanwhile almost doubled to 508 million euros
in Q2, compared with 284 million euros last year.

“The result was very solid, far above my expectations. Particularly
positive was that the profit margins of the network business recovered
back to good levels after a weak first quarter,” analyst Mikael Rautanen
of Finnish equity research firm Inderes told AFP.

Shares of Nokia surged 7.2 percent in early afternoon trading on the
Helsinki market, which was up overall 0.7 percent.  Despite recent media
speculation of German carmakers seeking to acquire Nokia’s HERE unit
for its mapping and location system activities, the company did not
reveal any details of ongoing negotiations.  “I would like to reiterate that
our goal is to find the best possible solution for Nokia and its sharehold-
ers, and for HERE and its employees and customers,” Suri said.

Rautanen estimates that while HERE’s share of Nokia’s profits is rela-
tively small, the sale would have a positive impact on Nokia’s balance
sheet.  “It would boost the company’s financial muscles so to speak,” he
said.  In mid-April Nokia struck a 15.6 billion euro deal to buy its rival
Alcatel-Lucent to create the world’s biggest supplier of mobile phone
network equipment. Suri said Thursday Nokia expects to finalise the deal
in the first half of 2016.  “Both of our companies are cooperating with all
remaining authorities to close the deal as quickly as possible,” he said. 

In Paris Thursday, Alcatel-Lucent announced it had reduced its sec-
ond quarter losses to 54 million euros compared with 298 million during
the same period last year. “As for the future, much depends on how the
merger with Alcatel-Lucent pulls off. How do they manage to merge the
different organisations and cultures, how the clients and the employees
will react,” Rautanen added.—AFP

ATHENS: Greek Prime Minister Alexis Tsipras
called on his divided Syriza party to ballot its
members on whether Greece had any alterna-
tive to accepting a tough bailout, setting up a
showdown with far-left rebels threatening to
split the party. Greece narrowly averted an exit
from the euro zone for now when it struck an
11th-hour deal with lenders this month, but
that cost Tsipras the support of a quarter of his
lawmakers who accuse the party of betraying
its anti-austerity roots. In a defiant speech to the
party’s central committee gathered at an old
movie theatre, Tsipras said his preference was
for Syriza to hold an emergency congress in
September to calmly deliberate strategy for the
medium and long term.

But he said some in the party were demand-
ing an immediate solution in the belief that
ditching the bailout offer from creditors was a
viable one, and suggested that be addressed
with a snap vote by party members on Sunday.

He referred to the proposal as a “referen-
dum” within the party, although it would be a
vote by Syriza members rather than the general

public, as took place on July 5 when Greeks vot-
ed to reject an earlier bailout proposal.

“We are telling the Greek people loud and
clear and with no remorse that this is the deal
we managed to bring to them and if there is
someone who thinks that they could have
achieved a better deal, let them come out and
say that,” Tsipras told the assembled members,
who included dissenters like parliament speak-
er Zoe Konstantopoulou. “If anyone thinks that
Tsipras and Syriza refused a better alternative
for the people, they should come out and say
that.” The vote in three days - which must be
called by the central committee if it is to be held
- effectively throws down the gauntlet to the
Left Platform of the party, which has become
increasingly vocal in its defiance of Tsipras.

The deepening crisis within Syriza is the
most serious political challenge to the prime
minister, who otherwise enjoys unrivalled dom-
ination of Greek politics and remains popular
despite his sudden U-turn to accept stringent
bailout terms. Failure to assert his grip on Syriza
and quash the far-left revolt could plunge

Greece back into turmoil and risk derailing talks
with European and International Monetary
Fund lenders on a new 86 billion euro aid pack-
age to keep Athens afloat.

Strategy
The roughly 200 members of Syriza’s central

committee must decide whether the party
ought to hold a regular or emergency congress
or a ballot of members to redefine the its strate-
gy. “At the moment there are two different
strategies competing in the same party - one
that wants Greece inside the euro and the other
that wants Greece outside euro,” Olga
Gerovasili, the government spokeswoman told
reporters as she arrived.

“These two can’t exist together at the gov-
ernment level.” The hardline Left Platform fac-
tion is demanding Syriza abandon talks with
lenders immediately and hold an ordinary party
congress to determine the party’s course. A reg-
ular congress would favour the far-left, with the
same members who attended two years ago
returning to vote on Syriza’s future.— Reuters

DUBAI: The Abu Dhabi Securities Exchange
(ADX) is considering introducing with the
Dubai Mercantile Exchange (DME) futures
and options contracts for specific Abu
Dhabi stocks as well as market index
futures, a top DME official said. 

The exchanges have established a joint
committee which will examine the issue
over the next few months, DME Managing
Director Owain Johnson told Reuters.

“You have to go to the market and see
what people are interested in and I expect
in the next few months we will be talking
to people around the UAE and elsewhere,”

said Johnson, whose exchange focuses on
commodities. “Maybe it’s single futures,
maybe it’s options, maybe it’s equity index-
es. Our experience is in derivatives, not in
equities, so we will be relying on each oth-
er.” He added, “There’s so much interest in
equities in this region, it’s going to be an
easier sell than commodities...We have the
same goal, which is to grow the liquidity
on both our exchanges.” The ADX did not
respond to requests for comment.

The introduction of stock futures could
be a major development for equity mar-
kets in the United Arab Emirates, where

short-selling is banned and the lack of
opportunities to hedge has been one com-
plaint of foreign investors. With the excep-
tion of Kuwait, Gulf Arab stock markets
have been slow to introduce futures and
options. The NASDAQ Dubai exchange
launched an equity derivatives market in
2008 but it coincided with the global finan-
cial crisis and trading failed to gain critical
mass; the last trading there was in 2011. A
decision on where Abu Dhabi stock futures
would be listed has not been made. If they
were listed on the ADX, the UAE’s
Securities and Commodities Authority

would need to create new rules to cover
them, said a source familiar with the issue.

Instead the futures contracts might be
listed on the DME; it is regulated by the
Dubai Financial Services Authority (DFSA),
which supervises the emirate’s financial
free zone and the DME already trades oil
futures under the auspices of the DFSA.
Galen Moore, head of regional equity mar-
ket-making at National Bank of Abu Dhabi,
currently the only licensed market-maker
on the Abu Dhabi bourse, said the intro-
duction of futures and options was just a
matter of time. —  Reuters

Abu Dhabi, Dubai exchanges explore possibility of stock futures

Tsipras seeks ruling party 
members’ vote on bailout

Talks with EU, IMF creditors continuing in Athens

ATHENS: Greek Prime Minister Alexis Tsipras holds a bottle of water as he is surrounded by photographers
during a meeting of ruling radical left Syriza party’s central committee in Athens, yesterday. Tsipras called
for an extraordinary party congress in September, after Greece is expected to seal a new bailout deal with its
international creditors, in a bid to end a rebellion by his hardline lawmakers that is threatening to topple his
coalition government. — AP

ESPOO: Picture taken on July 28, 2015, shows an outside
view of Finnish telecom group Nokia headquarters in
Espoo, Finland. Share prices of Finnish telecom group
Nokia rose 7.5 percent yesterday, in Helsinki as the compa-
ny announced its network equipment business had signifi-
cantly improved profitability in the second quarter.  — AFP 


