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DUBAI: Multi-billion dollar investments in
GCC-wide commercial and civil infrastructure
projects is having a positive impact on the
materials handling sector, as the region’s dedi-
cated logistics and warehousing trade show
reaches full capacity ahead of its September
opening in Dubai.  According to industry
reports, the Gulf region awarded US$86 billion
worth of infrastructure projects in 2014, 78 per
cent over 2013, with the increased investments
fuelling demand for providers of logistics,
transportation, materials handling, and supply
chain solutions. 

The upbeat sentiment is underlined by the
industry ’s biggest names exhibiting at
Materials Handling Middle East 2015, which
has sold out of exhibition space, and will take
place from 14-16 September at the Dubai
International Convention and Exhibition
Centre.  Headline companies returning to the
biennial three-day event to expand business
opportunities include UAE-based powerhous-
es Kanoo Group, Al Futtaim Motors, General
Navigation and Commerce Company (GENAV-
CO), SPAN Group, and Al-Futtaim Auto &
Machinery Company (FAMCO).

“The continued growth in the sector can be

not only be attributed to the continued infra-
structural development across the region but
also to increasing demand for a streamlined
supply chain and logistical framework from a
growing number of regional businesses,” said
Ahmed Pauwels,  CEO of Messe Frankfurt
Middle East, organizer of Materials Handling
Middle East 2015.  “As the premier trade event
in the region for the industry,  Materials
Handling Middle East provides exhibitors and
trade buyers with a dedicated networking plat-
form and unmatched business promotion and
development facilities.”

Material Handling equipment
Al Futtaim Motors’ Commercial Vehicles

division will be at Materials Handling Middle
East 2015 to showcase its Hino Trucks and
Toyota Material Handling equipment, includ-
ing Toyota and Raymond Forklifts, and BT
Warehouse Equipment.  Vladimir Knezevic,
Managing Director of Al Futtaim Motors
Commercial Vehicles said: “Thanks to the wide
range of products offered by Hino Motors and
Toyota Material Handling, we are able to pro-
vide customer tailored solutions for each busi-
ness segment, and hence our target customers

varies from small and medium enterprises, to
large distribution companies, from FMCG and
logistic companies to construction and gov-
ernmental institutions.

“We in Al Futtaim Motors are excited to par-
ticipate at Materials Handling Middle East
2015, one of the most important exhibitions of
its type in the UAE and the region. This event is
vitally important to our business growth, as it
allows us to present a live product demonstra-
tion and promote rental and other services to
potential business partners from relevant
industries.”

GENAVCO, a leading supplier of high-tech
industrial and construction equipment, will
also showcase some of the world’s leading
brands in warehousing equipment, racking
and shelving systems, including Crown, JLG,
Weiro, and Flexi articulated trucks. “Instead of
providing just a product, we provide a solution
to our customers covering their requirement of
warehousing equipment, racking and shelving

systems,” said Asif Khan, General Manager of
the GENAVCO Equipment Business Unit.

“Having a diversified product range
improves a dealer’s ability to adapt.  If one is
not doing so well, the others can compensate
and fill in those gaps. It makes our overall busi-
ness more robust in the face of market fluctua-
tions.” Now in its 8th edition, Materials
Handling Middle East 2015 will feature more
than 150 brands from 17 countries. While a
long list of exhibitors are returning this year,
notable international newcomers participating
for the first time include Belgian company
Alphaplan, Bulmor Industries from Austria, and
German warehouse pallet manufacturer CAB-
KA.

Meanwhile,  UAE-based Aikah
Establishment, a leading distributor of engi-
neering products, is launching Italian brand
OMG, which has a wide range of materials han-
dling equipment ranging from warehouse
applications to rough terrain applications. Riaz

Ahmed, General Manager of Engineering
Products Division at Aikah Establishment for
General Trading, said: “We believe that by tak-
ing part in this exhibition we would be able to
attain new customers while at the same time
enhance our brand’s presence across the
region. Currently we are focusing on the UAE
but are looking at expanding our footprint
across the GCC.”

Materials Handling Middle East is the wider
region’s only dedicated trade and networking
event for intralogistics, warehousing, supply
chain management, freight and cargo. New
features in 2015 include the inaugural
Warehousing and Materials Handling
Conference, a two-day summit analyzing key
growth drivers and restraints, emerging trends
and their impact on the regional materials
handling industry. Another highlight is the 1st
Materials Handling Middle East Awards, where
the industry’s heavy weights will be recog-
nized and celebrated among industry peers. 

GCC-wide investments present opportunities 

TOKYO: Japan has been grappling with a
severe butter shortage that critics say high-
lights a bigger problem with the country’s pro-
tected agricultural sector, a key sticking point
in high-profile trade talks this week in Hawaii.
The United States, Japan, and 10 other Pacific
Rim countries are looking to finalize the most
ambitious trade deal in decades, a vast free-
trade bloc encompassing 40 percent of the
world’s economy. But the proposed Trans-
Pacific Partnership (TPP) has drawn the ire of
Japan’s politically powerful agriculture lobby
and sparked public protests by farmers over
fears it will mean an onslaught of cheaper for-
eign imports.

Free-trade backers counter that Japan’s
food growers have been living behind sky-
high tariffs and other protectionist barriers for
too long, creating an inefficient system that
puts overpriced food on supermarket shelves.
The butter market, where domestic produc-
tion has not been keeping up with demand
and imports are tightly restricted, highlights a
wider problem, they say. The Japan Dairy
Association has warned that butter demand
will outstrip supply by more than 7,000 tons
this year, prompting the government to resort
to emergency imports to fill the gap.

Butter shortages last year provoked
anguish for shoppers, especially in the run-up
to the Christmas cake-baking season, with gro-
cery stores nationwide forced to resort to
rationing. “It is tempting to dismiss this (latest)
episode as an amusing footnote, but it high-
lights the broader failure of Japan’s agricultural
policy,” says Marcel Thieliant from research firm
Capital Economics. “The command economy
approach... prevents farmers from responding
flexibly to swings in demand.”

‘Status quo spells demise’
Japan has myriad regulations and high tar-

iffs on farm products-the levy on imported rice
can reach an eye-watering 800 percent-that
have been a key sticking point in Tokyo’s talks
with Washington over the TPP. The govern-

ment is now considering cutting levies as
Prime Minister Shinzo Abe looks to overhaul
Japan’s agricultural sector-part of his wider
plan to jumpstart the world’s number three
economy. The move to open up the market for
key products including beef and rice to foreign
competition has already put him on a collision
course with the country’s powerful farm lobby.

“Trying to protect the Japanese farming
sector with tariffs has not created a lucrative
industry,” says Toshihiro Nagahama, chief
economist at Dai-Ichi Life Research Institute.
“Maintaining the status quo would only mean
the eventual demise of the sector.” The push
for liberalization comes as Japan’s agricultural
sector is fighting a losing battle with demo-
graphics as more and more farmers retire-the
average age is 67 - without any young people
to replace them. This is exacerbated by the
fact that agricultural production is dominated
by small-scale producers who rely on subsi-
dies, while government regulations effective-
ly shut out big firms. Rice is another example
of the problem, some say. Even though it is a
revered staple, much of Japan’s output comes
from families, who grow the grain on small
plots part-time while also working in other
sectors. 

‘No easy solution’
At the root of the butter problem is a wider

dairy deficit that has seen farmers prioritizing
the raw material for sales of liquid milk. Herds
have been cut over recent decades as demand
slimmed in line with a rapidly ageing popula-
tion. Japan has about 18,600 dairy farming
households-down 10,000 in the past decade-
and that could keep falling if Tokyo cuts tariffs,
said Tetsuo Ishihara, managing director at the
Japan Dairy Industry Association. “With many
producers retiring, the number of milk cows is
falling. There is no easy solution to reverse the
trend. Farmers’ worries about TPP are making
the situation worse.” Last year’s butter imports
— 10,000 tons-were just the latest govern-
ment move to fill the void.—AFP 

ISUMI: A worker of Japan’s Takahide Dairy Farm milks a cow at the farm in Isumi in
Chiba prefecture, south east of Tokyo yesterday. —AFP 
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