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DUBAI: Most Middle East stock markets
fell yesterday as oil prices dipped to their
lowest point since February, but Saudi
Arabia and Egypt stabilized and edged
up after leading losses in the previous
session. Brent crude was down 0.9 per-
cent by the time all  markets in the
region closed, as a rout in the Chinese
stock market cast further doubt over the
outlook for crude demand in the world’s
top commodities consumer. But the
main Saudi stock index inched up 0.1
percent, after dropping 2.4 percent in
the previous session in response to oil’s
weakness. Banking blue chips, such as Al
Rajhi,  up 1.0 percent, and Samba
Financial Group, which added 1.8 per-
cent, were the main supports for the

benchmark along with petrochemicals
giant Saudi Basic Industries, which that
climbed 1.0 percent.

Meanwhile, Middle East Paper Co
(MEPCO) tumbled 5.1 p e r c e n t
after it posted a 58 percent drop in
second-quarter profit. The company
then requested that its stock be sus-
pended as it planned to announce a
“material development” related to its
interim earnings. Investors remained
cautious about upcoming earnings
announcements and foodmaker Savola
Group slipped 0.7 percent ahead of the
publication of its quarterly financials.
After the market closed, Savola report-
ed a 15.4 percent drop in second-quar-
ter net profit, in line with its own guid-

ance but below analyst forecasts.

UAE, Egypt
All other Gulf markets closed in the

red and Dubai led losses, sliding 0.9 per-
cent. On Monday evening the emirate’s
land department published a report on
property market activity in the second
quarter which, according to NBK Capital,
indicated a 53 percent drop in the total
value of unit sales year-on-year. “The
ample supply in the market and other
factors such as currency depreciation-
the euro and Russian rouble-have exert-
ed pressure on Dubai real estate prices,
and a further correction is widely antici-
pated,” NBK Capital said in a note. As a
result, most property and construction

stocks in Dubai fell yesterday, and the
emirate’s biggest listed developer, Emaar
Properties, edged down 0.4 percent and
was the most traded stock.

Bourse operator Dubai Financial
Market dropped 2.6 percent, having
posted a 48 percent fall in second-quar-
ter net profit as trading volumes
slumped. Abu Dhabi fell 0.4 percent and
National Bank of Abu Dhabi (NBAD),
down 0.9 percent, was the main drag.
Investment bank VTB Capital said in a
note yesterday that Dubai Financial
Market and NBAD were “nearing exclu-
sion levels and need to be watched”
ahead of the quarterly review of MSCI’s
emerging markets index next month.
MSCI regularly reviews its indexes to

make sure all stocks meet requirements
such as liquidity and market capitaliza-
tion. 

VTB Capital also said that Qatar’s Gulf
International Services might be exclud-
ed from the same benchmark.  The stock
dropped 2.5 percent yesterday and was
one of the main laggards on the Doha
index, which fell 0.7 percent. Outside of
the Gulf, Egypt’s index edged up 0.8 per-
cent after dropping 2.5 percent in the
two previous sessions. Most stocks were
positive and property developer Talaat
Moustafa Group, up 2.6 percent, was the
main support. Investment bank EFG
Hermes jumped 3.4 percent before
today’s registration deadline for a 14.6
percent bonus share issue.—Reuters 

Most Gulf markets fall as oil drops further

Qatar Navigation posts 
26 percent rise in profit 

DUBAI: Qatar Navigation (Milaha) posted a 25.7 per-
cent rise in first-half net profit, it said yesterday. The
shipper’s net profit was 651 million riyals ($178.8 mil-
lion) for the first six months of 2015, compared with
518 million riyals in the same period of the previous
year. Reuters calculations show the firm made a net
profit of 286.0 million riyals in the second quarter,
compared with 168.9 million riyals a year earlier. It did
not provide a quarterly breakdown of its earnings. The
shipping firm in April warned of a challenging 2015
due to weakening offshore business demand. 

Vodafone plans up to 
1,300 job cuts in Spain

MADRID: British telecom giant Vodafone said yester-
day it planned to lay off up to 1,300 workers, about a
fifth of the workforce, from its Spanish division which
bought cable provider ONO last year. Vodafone Espana
and ONO said they would launch a month of negotia-
tions with labor unions in September to reach “the
best agreement possible for employees and both com-
panies” on the layoffs. “The collective dismissal proce-
dures will affect a maximum of 1,300 people” out of a
total of around 6,100 in Vodafone and ONO in Spain, it
said in a statement. “The procedures are part of the
integration process of Vodafone and ONO.” 
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Qatar Airways ‘is not’
interested in SpiceJet 

DUBAI: Qatar Airways, which owns a 10 percent stake in
British Airways owner IAG, is not in talks to buy a stake in
Indian carrier SpiceJet nor is it interested in doing so, it said
yesterday. “Qatar Airways is not in talks to pursue a com-
mercial stake in SpiceJet. There is no interest from the air-
line to engage in a partnership,” it said in a statement on its
website. The statement follows rumors in India this week
that Qatar Airways or Dubai’s low-cost carrier flydubai were
looking to buy a stake. SpiceJet shares have surged for four
sessions, hitting a two-year closing high yesterday at 26.60
rupees ($0.4163). Qatar Airways said the only airline it is
talking to regarding a stake purchase is low-cost carrier
Indigo. 

Strikes hit Germany 
rail operator profits

BERLIN: A string of drivers’ strikes and bad weather heavily
dented first-half profits at Germany’s main rail operator,
Deutsche Bahn, figures showed yesterday. The company,
which has faced nine waves of strike actions since late
2014, said it planned to trim costs after a 39 percent drop
in net profit compared with the same period in 2014.
Between January and June this year, net profit fell to 391
million euros ($430 million), while turnover nudged up
slightly year-on-year because of a weak euro, the operator
said. Deutsche Bahn chief Ruediger Grube said the compa-
ny had faced its biggest and most hard-hitting wage dis-
pute in its history. The stoppages cost the group 250 mil-
lion euros in the first half of this year, on top of the impact
of high winds that hit rail traffic in Germany, he said. The
company lowered its annual forecasts, and on Monday
announced a raft of measures aimed at greater efficiency
and lower costs. 

‘Big four’ grocers lose 
ground to discounters 

LONDON: All of Britain’s so-called “big four” supermarkets
saw sales fall over the last 12 weeks in an overall market
that grew marginally, with discounters continuing to take
share from their bigger rivals, industry data showed yester-
day. Kantar Worldpanel said Asda, the British arm of US
retailer Wal-Mart, suffered the biggest sales fall over the 12
weeks to July 19 with a decline of 2.7 percent. That meant
Sainsbury’s regained its No. 2 status with a market share of
16.5 percent compared with Asda’s 16.4 percent, even
though its sales fell 0.3 percent in the period. Market leader
Tesco’s sales declined 0.6 percent, while No 4 player
Morrisons’ fell 0.1 percent. In contrast, discounters Aldi and
Lidl posted sales growth of 16.6 percent and 11.3 percent
respectively, taking their market shares up to 5.6 percent
and 4.0 percent. Overall grocery sales increased by 0.8 per-
cent over the 12 weeks compared with a year ago, while
grocery deflation was 1.6 percent. 

PARIS: The new Ice 3 train of German national rail oper-
ator Deutsche Bahn arrives at the Gare de l’Est train
station in Paris, following its maiden trip from
Frankfurt to Paris. — AFP 

BILOXI: Photo shows men cleaning a beach in Biloxi, Mississippi, following an oil spill from the BP Deepwater
Horizon platform disaster. BP said yesterday, it sank into the red in the second quarter, after taking a vast $10.8-
billion (9.8-billion-euro) hit on costs linked to the deadly 2010 Gulf of Mexico oil spill. — AFP 

LONDON: BP said yesterday it sank
into the red in the second quarter,
after taking a vast $10.8-billion (9.8-
billion-euro) hit on costs linked to the
deadly 2010 Gulf of Mexico oil spill.
The British energy giant’s perform-
ance also took a heavy knock from
slumping global oil prices. Losses after
taxation stood at $5.82 billion (5.26
billion euros) between April and June,
BP said in a results statement. That
contrasted with net profit of $3.37 bil-
lion in the second quarter of 2014.

“In the quarter BP took a charge of
$10.8 billion in total related to the
Gulf of Mexico oil spill-including $9.8
billion associated with the govern-
ment settlements as well as charges
for further business economic loss
claims and other ongoing costs,” BP
said in the earnings release. BP had
already announced on July 2 that it
would pay a record $18.7 billion to
compensate the US government and
five states for damages stemming
from the oil spill. The British compa-
ny’s total pre-tax charge for the inci-
dent now stands at $54.6 billion. The
spill was sparked by a blast on the

Deepwater Horizon rig which killed 11
men and sent millions of barrels of oil
flowing into Gulf waters, in one of the
worst environmental disasters to
strike the United States.

Oil price collapse weighs
BP added yesterday that underly-

ing replacement cost profit-a measure
of earnings adjusted for one-time
items and inventory charges-tumbled
64 percent to $1.3 billion as oil prices
collapsed. That missed market expec-
tations of $1.7 billion, according to
analysts polled by Bloomberg News,
and compared with $3.6 billion a year
earlier.  Brent North Sea crude, a
benchmark for more than half the
world’s oil, has dived by about 50 per-
cent in value over the last year, slash-
ing profitability across the sector and
forcing energy majors to slash invest-
ment. 

Underlying profit “reflected the
impact of continued low oil and gas
prices, a reduced contribution from
Rosneft, and one-off charges arising
from circumstances in Libya, but also
continuing strong earnings from BP’s

downstream businesses and lower
cash costs throughout the group”, BP
said.  World oil prices collapsed by as
much as 60 percent between June
2014 last year and January, depressed
by a global supply glut that was exac-
erbated by booming US shale output. 

“ The external environment
remains challenging, but BP moved
quickly in response and we continue
to do so,” said BP Chief Executive Bob
Dudley. “Our work to increase efficien-
cy and reduce costs is embedding
sustainable benefits throughout the
group and we continue with capital
discipline and divestments.” In recent
weeks, crude futures have also fallen
heavily on fears of rebounding Iranian
oil production after Tehran’s landmark
nuclear deal with Western powers. “In
the past few weeks oil prices have fall-
en back in response to continued
oversupply and market weakness and
the recent agreements regarding Iran,”
added Dudley. “I am confident that
positioning BP for a period of weaker
prices is the right course to take, and
will serve the company well for the
future.”— AFP 

BP falls into loss on oil 
spill charge, price slump
Energy company BP sinks into the red in 2nd quarter

DENVER: The debate over ride-hailing firm Uber is laying
bare divides in the Democratic Party and on the left about
how to handle the new “sharing” economy. Republicans
are hungry to exploit that ambivalence and make inroads
into a wealthy sector of the tech industry.  In New York
City this past week, liberal Mayor Bill de Blasio tried to
limit the number of Uber drivers on the streets, only to be
rebuked by the state’s more centrist governor, Andrew
Cuomo. 

The mayor’s administration decided to allow Uber to
expand in the city for another year.  That followed a
pledge by the party’s presidential front-runner, Hillary
Rodham Clinton, to “crack down” on companies that clas-
sify workers as contractors rather than employees, as crit-
ics contend Uber and other companies often do. Clinton
did not identify Uber, whose lobbying operation is run by
former Obama campaign manager David Plouffe and
stocked with Democratic operatives. 

But her allusion led Jeb Bush, a Republican
technophile who says he prefers his Apple watch to apple
pie, to ride in an Uber vehicle during a campaign stop in
San Francisco days later. For years, Republicans have
struggled to gain support in the technology industry, an
effort hobbled by in part by their stance on social issues
and net neutrality, which is the idea that Internet service
providers should not manipulate, slow or block data mov-
ing across their networks.  But the bright-blue precincts of
Silicon Valley have become a regular stop on the GOP cir-
cuit.

Kentucky Sen. Rand Paul opened a campaign office at
a San Francisco tech incubator that hosted a 24-hour
“hack-a-thon” last month. Florida Sen. Marco Rubio won
the backing of Oracle founder Larry Ellison. He held a
fundraiser for the senator, whose new book has a chapter
with this title: “Making America Safe for Uber.” “There’s a
lot of folks out here who naturally fall into a libertarian
place and in the past they were not feeling the love from
the GOP,” said Scott Banister, an investor who is raising
money for Paul.  “Obviously, if the Democratic Party is
going to come down on the side of ‘let’s shut down these
businesses,’ that’s going to force the issue.”

Liberals have increasingly questioned the impact of
the industry during a time of scarce jobs and wage stag-
nation. Former Treasury Secretary Larry Summers has not-
ed that Apple employs a far smaller share of people than
companies of its size did in the past. Silicon Valley and the
surrounding Bay Area have become a symbol of the
income inequality that Democrats bemoan.  But it is the
recent, explosive growth of Uber and other “sharing econ-
omy” companies that have attracted the most concern.

HomeJoy recently announced it would shut down in
the face of four lawsuits alleging it should treat the peo-
ple who clean homes on its behalf as employees rather
than as independent contractors not entitled to the same
workplace protections. “If a technologist wants to disrupt
an industry that has middle-class jobs and replace them
with insecure, not-as-good jobs, there has to be a conver-
sation about that,” said Heather McGhee, president of the
liberal think tank Demos. “Just because there’s an app
doesn’t mean it’s anything different. ... It’s a question as
old as the economy.”

Lyft, Uber or the grocery delivery service Instacart and
others rely on independent contractors to provide servic-
es for a fee: driving, house cleaning, grocery shopping
and the like. Uber takes a commission from fees charged
to its riders. The drivers, who can work as many or as few
hours as they would like, get the rest. —AP

ADDIS ABABA: Closing a historic visit
to Africa, President Barack Obama yes-
terday urged the continent’s leaders to
prioritize creating jobs and opportunity
for the next generation of young peo-
ple or risk sacrificing future economic
potential to further instability and dis-
order. He said the “urgent task” of gen-
erating jobs for a population that is
expected to double to around 2 billion
people in the coming decades will be
“an enormous undertaking.” But he said
it can be achieved with US help.

“Africa will need to generate millions
more jobs than it is doing now,” Obama
said in a speech to the entire continent
delivered from the headquarters of the
African Union, a member organization
of African nations. “And time is of the
essence.” “The choices made today will
shape the trajectory of Africa - and
therefore the world - for decades to
come,” said Obama, who is seen by the
people of Africa as one of their own. It
was the first speech to the AU by a sit-
ting American president.

The speech marked the end of
Obama’s five-day visit to Africa that
included an earlier stop in Kenya,
homeland of his late father. Obama
also called on Africa’s leaders to make
their countries more attractive to for-
eign investment by cleaning up cor-
ruption, upholding democratic free-
doms, supporting human rights, and

willingly and peacefully leaving office
when their terms expire. Obama, who
is more than halfway through his sec-
ond and final term, said “I just don’t
understand” the phenomenon of lead-
ers who refuse to step aside when their
terms end. 

Term limits
He referred to Burundi’s leader, who

was just elected to a controversial third
term although he is constitutionally
limited to two. The announcement that
President Pierre Nkurunziza was seek-
ing a third term sparked days of unrest
across the country. “There’s still so
much I want to get done to keep
America moving forward. But the law is
the law and no one is above it, not
even presidents,” Obama said. “And,
frankly, I’m looking forward to life after
being president. It will mean more
time with my family, new ways to
serve, and more visits to Africa.” He
called on the AU to use its authority to
help make sure African leaders stick to
their term limits and follow their con-
stitutions. “No one should be president
for life,” said Obama, who leaves office
in January 2017.

Africa’s progress will also depend on
security and peace, since businesses
and wealthy people won’t want to
invest in unsafe places, the president
said.  He pledged continued US train-

ing assistance and other support in the
fight against terrorism carried out
across the continent by groups like Al-
Qaeda, the Islamic State, al-Shabab
and Boko Haram. He said the world
must do more to help, too, and
announced that he will host a summit
at the United Nations in September to
secure additional support for interna-
tional peacekeeping, including in
Africa. Obama said Africa’s impending
population boom could bring tremen-
dous opportunities for the continent
on the one hand. “On the other hand,”
he said, “we need only look to the
Middle East and North Africa to see
that large numbers of young people
with no jobs and stifled voices can fuel
instability and disorder.” 

Before addressing the AU, Obama
highlighted his administration’s efforts
to combat hunger by touring a Faffa
Foods factory that participates in the
US Feed the Future program. The initia-
tive focuses on helping smaller farmers
in 19 countries, including Ethiopia and
11 other African nations, expand their
businesses. He also met one-on-one
with Nkosazana Dlamini-Zuma, chair-
person of the African Union
Commission, who introduced him at
AU headquarters. “Although we wel-
come you as the president of the
United States of America, we also claim
you as our own,” she said.—AP 

Africa must create jobs for 
its next generation: Obama

CAIRO: An Egyptian vendor carries a washtub on her
head as she walks down El-Moez Street in historical
Fatimid Cairo, Egypt yesterday. —AP 

As US Democrats fret
over ‘sharing economy,’

Republicans move in
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