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QINGDAO: In this photo provided by China’s Xinhua News Agency, people pay attention to stock market quotation at a business lobby of a security company in Qingdao, east China’s Shandong Province, yesterday. The Shanghai
share index dived more than 8 percent yesterday as Chinese stocks suffered a renewed sell-off despite government efforts to calm the market. — AP

NEW YORK: Wall Street began the week in the
red yesterday and fell sharply on concerns about
China’s slowing growth in the wake of the biggest
drop in Shanghai shares in eight years.

China’s top securities regulator, China
Securities Regulatory Commission, said yesterday
that Beijing would continue to buy shares to sta-
bilize the stock market.

The Dow Jones industrial average fell to its
lowest level in over five months, while the
Nasdaq composite was at a four-week low and
the S&P 500 touched its lowest in more than two
weeks. Chinese shares tumbled more than 8 per-
cent as an unprecedented government rescue
plan to prop up valuations abruptly ran out of
steam, raising doubts about the viability of
Beijing’s efforts to stave off a deeper crash.

Commodity prices resumed their downward

spiral with the broader Thomson Reuters CRB
commodities index hitting its lowest in six years
and oil prices hitting a four-month low.

Chinese ADRs including Alibaba, Baozun,
Sohu.com and JD.com slid.

Traders and investors said the rout was rooted
in broader concerns over global growth midway
through the corporate results season and a poor
economic reading out of China late last week.

“You still have a lot of shares that aren’t
allowed to be traded and a lot of things going on
that is not allowing that (China) market to trade
in a free, open and organic way,” said Randy
Frederick, managing director of trading and
derivatives for Charles Schwab in Austin, Texas.

“I don’t think the market is going to stabilize
unless the restrictions are lifted.”

At 12:24 p.m. ET the Dow Jones industrial

average was down 115.38 points, or 0.66 percent,
at 17,453.15, the S&P 500 was down 9.07 points,
or 0.44 percent, at 2,070.58 and the Nasdaq
Composite was down 39.42 points, or 0.77 per-
cent, at 5,049.22.

Eight of the 10 major S&P 500 sectors were
lower with the technology index’s 0.74 percent
fall leading the decliners.

Investors eye economic data
Earnings season continues with big oil, social

media stocks and pharma companies scheduled
to report this week.

Second-quarter S&P 500 earnings have been
mixed, with 74 percent of companies beating
analysts’ profit expectations but just 51 percent
surpassing revenue expectations, according to
Thomson Reuters data. Adding to the concerns

regarding lukewarm earnings, the S&P 500 is rela-
tively expensive, trading at 16.9 times forward 12
months’ earnings, above the 10-year median of
14.7 times, according to StarMine data with only
a handful of stocks fuelling recent highs.

“Valuations are a concerns right now and if we
are going to see a sustained rally we really need
to see corporate revenue growth and we really
haven’t seen that,” said Frederick.

Investors are also keeping a sharp eye on eco-
nomic data ahead of this week’s US Federal
Reserve’s two-day meeting, the last before
September, which still looms as the first possibili-
ty for an interest rate increase.

A gauge of US business investment plans
rebounded solidly in June, suggesting the drag
on manufacturing from capital spending cuts was
starting to ebb. Teva Pharmaceutical’s shares

jumped as much as 13.3 percent to a record high
of $70.06 after it agreed to buy Allergan generic
drugs business for $40.5 billion, giving up on its
bid to buy Mylan. Allergan was up 6.8 percent at
$329.21 while Mylan fell 13.2 percent to $57.18.

Fiat Chrysler fell 4 percent at $14.53 after the
US auto safety watchdog, National Highway
Traffic Safety Administration, announced a $105
million fine against the automaker over lapses in
its safety recalls.

Declining issues outnumbered advancing
ones on the NYSE by 2,055 to 923. On the
Nasdaq, 1,915 issues fell and 802 advanced.

The S&P 500 index showed one new 52-week
highs and 55 new lows, while the Nasdaq record-
ed 17 new highs and 206 new lows. The NYSE
showed the most number of new lows in a day
since October 15. — Reuters

Wall St slumps after China stocks stumble
Dow hits lowest level in five months

BRUSSELS/ATHENS: International creditors
want Greece to enact a third wave of political-
ly sensitive reforms before they will release
any money to keep the near bankrupt country
afloat under a third bailout they began negoti-
ating yesterday.

The government of Prime Minister Alexis
Tsipras has pushed two packages of measures
through parliament this month as a condition
for starting talks on a three-year loan worth up
to 86 billion euros ($95 billion) to keep Greece
in the euro zone.  Technical talks, delayed for
several days by logistical issues, began as for-
mer Finance Minister Yanis Varoufakis con-
firmed he had made secret plans to hack into
citizens’ tax codes to issue a parallel currency if
necessary.  Varoufakis said Tspiras had initially
approved contingency planning by a five-per-
son unit in his ministry led by US  economist
James Galbraith but had refused to give the
green light to activate the plan after Greece
had to close its banks and impose capital con-
trols on June 28.  The outspoken minister, long
regarded by creditors as an obstacle to any
deal, resigned a week later.  Figures issued by
the European Central Bank showed Greek
banks lost 6 percent of all deposits, worth 8
billion euros, in June alone as previous bailout
talks foundered and the leftist government
called a referendum to reject the terms.  A
spokeswoman for the European Commission
said teams of experts from the creditor institu-
tions were now in Athens. “Work has started,
meaning that the institutions are talking to
the Greek authorities,” she said.

The talks had been due to start last Friday,
but were postponed because of organisational
and security issues.  “Negotiations on a
Memorandum of Understanding should now
progress as swiftly as possible,” Commission
spokeswoman Mina Andreeva told a news
briefing. Both sides say they want a deal con-
cluded before Aug. 20 but Germany, Greece’s
biggest and most demanding creditor, said
there should be no rush.

Talks should be conducted thoroughly and
without time pressure, a German Finance
Ministry spokesman said, adding that the
reforms should be ambitious.

In a conference call with the London-based
OMFIF think-tank, recorded on July 16 but
released on Monday, Varoufakis gave details of
his secret planning and also accused German
Finance Minister Wolfgang Schaeuble of being
“bent on effecting a Grexit” - forcing Athens to
leave the currency area.  Greece came close to
the brink during a long stand off between the
government and its creditors, with Athens
missing a debt repayment to the International
Monetary Fund on June 30, leading to the
three-week bank closure and cash rationing.
Voters angered by years of austerity rejected
bailout terms in a referendum on July 7, only
for Tsipras to accept even more stringent con-
ditions a week later as the crisis deepened.
The institutions involved in the talks are the
European Commission, the ECB and the IMF, as
well as the euro zone’s rescue fund, the
European Stability Mechanism (ESM).  EU offi-
cials said the heads of mission of the

Commission and the ECB were already on the
ground and the new IMF mission chief was
due in Athens by Friday to hold talks on a
political level.  Andreeva said Greece had
delivered “in a timely and overall satisfactory
manner” on promises made at a euro zone
summit on July 13 of prior legislation to
enable the negotiations.  “More reforms are
expected from the Greek authorities to allow
for a swift disbursement under the ESM. This is
also what is being discussed right now,” she
said. The banks have reopened after the ECB
increased emergency funding but capital con-
trols remain in place. Doubts persist about
whether a severely weakened Greek economy
can support another programme after a six-
year slump that has cut output by a quarter
and sent unemployment over 25 percent.

Early retirement targeted
Among politically sensitive measures held

back from the initial package were curbs on
early retirement and changes in the taxation
of farmers to close loopholes that are highly
costly for the Greek state. A source close to the
talks said these reforms were expected to be
enacted by mid-August.  However, touching
pensions is sensitive with Tsipras’s left-wing
Syriza party, which has already suffered a sub-
stantial revolt over the Brussels agreement,
and the main opposition New Democracy par-
ty opposes ending tax breaks for farmers.
Tsipras appealed for unity at a meeting of
Syriza’s policy-making political committee on
Monday and said there was room for discus-

sion with the lenders on labour reform, phas-
ing out measures for the farmers and finding
alternatives of equivalent value on pension
reforms and privatisations.  The government
should move forward on other issues that
bore the leftist trademark, such as clamping
down tax evasion and corruption and reform-
ing public administration, Tsipras said.  “The
Left movement should fight on all these
fronts,” he said. “We should not quit the battle.
This is the message we are getting from socie-
ty and we have to listen to it.” EU officials
played down the latest outbreak of logistical
and security issues that have dogged talks

between the creditors and Greece since
Tsipras’s government took office in January,
promising to free Greeks from humiliation and
imposed austerity.  An EU official said access
for the negotiators to ministries and all rele-
vant government bodies had been agreed. An
ECB aide said some talks would take place at
the Athens Hilton Hotel.  The talks will mostly
cover a reform programme Greece must
implement to receive phased disbursements
of loans, money it needs to meet its debt serv-
ice obligations and help recapitalise the banks.
However, an ECB policymaker said they would
also cover debt relief for Athens. —Reuters

Greek creditors seek third 
wave of reforms before loan

ATHENS: Greek Prime Minister Alexis Tsipras (C) arrives for a  political committee meeting
of ruling party Syriza, at the party’s headquarters in Athens yesterday. Revelations by
Greece’s flamboyant former finance minister Yanis Varoufakis of secret plans for a parallel
currency have sparked uproar in the country as the embattled leftist government yester-
day began to rebuild tattered trust with its international creditors. — AFP 


