
KUWAIT:  Warba Bank has
announced invest ing in  a  real
estate in New York state in the US,
consisting of nine floors with 85
residential units stretching over
18,000 square feet.

The process was made through
a fund where the bank is a main
investor, Warba said in a statement
yesterday,  adding that  the real
estate is  located in East  Vi l lage
neighborhood in Manhattan.

The investment involves owning
the Nathaniel property in the city,
said the statement,  noting that
Warba is among the top investors
in the US real estate sector.

The bank is planning to increase
its  assets  through var ious  big
investments throughout the year,
Warba’s Deputy Chief Executive
Officer for Investment and Treasury
Shaheen Al-Ghanim said. 

The real estate was completed in
2014 and has a prominent location,
said Al-Ghanim, adding that it is
the fund’s first investment agree-
ment.

Warba Bank was established by
an Amiri decree and was officially
registered by the Central Bank of
Kuwait as an Islamic bank in 2010. 

Kuwait  Investment Authority
owns 24 percent of the bank’s total
shares, while the remaining 76 per-
cent was bought by the govern-
ment and granted to Kuwaiti citi-
zens equally. — KUNA
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ASIAN COUNTRIES
Japanese Yen 2.453
Indian Rupees 4.761
Pakistani Rupees 2.986
Srilankan Rupees 2.271
Nepali Rupees 2.999
Singapore Dollar 222.820
Hongkong Dollar 39.181
Bangladesh Taka 3.903
Philippine Peso 6.696
Thai Baht 8.749
Malaysian Ringgit 79.743

GCC COUNTRIES
Saudi Riyal 81.030
Qatari Riyal 83.468
Omani Riyal 789.240
Bahraini Dinar 806.960
UAE Dirham 82.730

ARAB COUNTRIES
Egyptian Pound - Cash 41.975
Egyptian Pound - Transfer 38.853
Yemen Riyal/for 1000 1.418
Tunisian Dinar 154.950
Jordanian Dinar 428.710
Lebanese Lira/for 1000 2.038
Syrian Lira 2.155
Morocco Dirham 31.309

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 303.700
Euro 336.350
Sterling Pound 473.620
Canadian dollar 234.430
Turkish lira 110.960
Swiss Franc 318.180
US Dollar Buying 302.500

CURRENCY BUY SELL

Europe
Belgian Franc 0.007924 0.008924
British Pound 0.465468 0.474468
Czech Korune 0.004339 0.016339
Danish Krone 0.040624 0.045624
Euro 0.329603 0.337603
Norwegian Krone 0.033131 0.038331
Romanian Leu 0.087119 0.087119
Slovakia 0.009067 0.019067
Swedish Krona 0.031556 0.036356
Swiss Franc 0.309625 0.319825
Turkish Lira 0.112491 0.119491

Australasia

Australian Dollar 0.213463 0.224963
New Zealand Dollar 0.193950 0.203450

America

Canadian Dollar 0.227808 0.236308

US Dollars 0.299600 0.304100
US Dollars Mint 0.300100 0.304100

Asia

Bangladesh Taka 0.003560 0.004160
Chinese Yuan 0.047529 0.051029
Hong Kong Dollar 0.037084 0.039834
Indian Rupee 0.004669 0.005059
Indonesian Rupiah 0.000019 0.000025
Japanese Yen 0.002372 0.002552
Kenyan Shilling 0.003156 0.003156
Korean Won 0.000250 0.000265
Malaysian Ringgit 0.076800 0.082800
Nepalese Rupee 0.003046 0.003216
Pakistan Rupee 0.002815 0.003095
Philippine Peso 0.006633 0.006913
Sierra Leone 0.000067 0.000073
Singapore Dollar 0.218346 0.224346
South African Rand 0.018391 0.026891
Sri Lankan Rupee 0.001984 0.002564
Taiwan 0.009706 0.009886
Thai Baht 0.008532 0.0009089

Arab

Bahraini Dinar 0.799107 0.807107
Egyptian Pound 0.039767 0.042597
Iranian Riyal 0.000084 0.000085
Iraqi Dinar 0.000192 0.000252
Jordanian Dinar 0.424048 0.431548
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000152 0.000252
Moroccan Dirhams 0.019895 0.043895
Nigerian Naira 0.001254 0.001889
Omani Riyal 0.782820 0.788500
Qatar Riyal 0.082707 0.083920
Saudi Riyal 0.080350 0.081050
Syrian Pound 0.001287 0.001507
Tunisian Dinar 0.150784 0.158784
Turkish Lira 0.112491 0.119491
UAE Dirhams 0.081705 0.082854

UAE Exchange Centre WLL

CURRENCIES TELEX TRANSFER PER 1000
Australian Dollar 202.79
Canadian Dollar 238.40
Swiss Franc 322.36
Euro 334.25
US Dollar 303.95
Sterling Pound 477.19
Japanese Yen 2.49
Bangladesh Taka 3.902
Indian Rupee 4.783
Sri Lankan Rupee 2.270
Nepali Rupee 2.992
Pakistani Rupee 2.985
UAE Dirhams 82.70
Bahraini Dinar 806.76
Egyptian Pound 38.71
Jordanian Dinar 431.79
Omani Riyal 788.29
Qatari Riyal 83.70
Saudi Riyal 80.97

Rate for Transfer Selling Rate
US Dollar 303.700
Canadian Dollar 236.335
Sterling Pound 475.440
Euro 330.150
Swiss Frank 292.045
Bahrain Dinar 806.855
UAE Dirhams 83.065
Qatari Riyals 91.075

Saudi Riyals 81.790
Jordanian Dinar 428.365
Egyptian Pound 38.712
Sri Lankan Rupees 2.270
Indian Rupees 4.779
Pakistani Rupees 2.986
Bangladesh Taka 3.899
Philippines Pesso 6.709
Cyprus pound 579.020
Japanese Yen 3.445
Syrian Pound 2.605
Nepalese Rupees 3.985
Malaysian Ringgit 80.805
Chinese Yuan Renminbi 49.295
Thai Bhat 9.850
Turkish Lira 114.840

GOLD
20 gram 223.740
10 gram 114.560
5  gram 57.970

DUBAI:  Saudi Basic Industries
Corp , one of the world’s largest
petrochemicals groups, reported
a drop in  second- quar ter  net
profit yesterday but beat analysts’
forecasts by a large margin, sug-
gesting it was coping well with
low oil prices.

The Gulf ’s largest listed com-
pany made a net profit of 6.17
billion riyals ($1.64 billion) in the
three months to June 30, down
4.5 percent from a year earlier.

SABIC has  been hit  by  the
plunge in crude oil prices since
mid-2014,  which has dragged
down petrochemical  produc t
prices and shrunk its profit mar-
gins. But its second-quarter profit
was well above the average of
4.96 billion riyals predicted by
analysts polled by Reuters.

Second-quarter sales totalled

42.10 billion riyals, down from
48.15 billion riyals a year earlier
but up from 35.56 billion riyals in
the first quarter. In the first quar-
ter, net profit plunged 39 percent
from a year ago.

Acting chief executive Yousef
Abdullah al-Benyan told Reuters
that product prices in the second
quarter were on average 20 per-
cent higher than in the previous
quarter.

SABIC was able to boost pro-
duction 2 percent from the previ-
ous quarter by focusing on indi-
vidual clients’ demands, and care-
ful cost management also helped
its bottom line, Benyan said by
telephone.

“We were able to take advan-
tage of  dynamics  of  market
changes in Europe and China” to
improve the per formance of

SABIC’s global assets, he added
without elaborating.

“ We normally can’t get into
predictions on prices, but what
we can see is pressure on prices
related to  the crude pr ice.
However,  we wi l l  cont inue to
focus on factors that are under
our control,” Benyan said of the
business  out look in  coming
months.

SABIC shares initially surged
4.5 percent in response to the
earnings announcement but later
came off their highs. They were
up just 0.7 percent at mid-after-
noon.

Benyan said SABIC, which is
over  70 percent  government-
owned,  was  look ing at  major
overseas investments and indi-
cated a decision on them might
be made in the next few months.

“We are looking for business
opportunities in North America
related to shale gas,  and also
some options in China related to
coal-to - chemicals.” He added,
“Hopefully by the end of the year
we will have an announcement.”

In May last year, SABIC said it
was in the final stages of prelimi-
nary studies on a proposed oil-to-
chemicals  complex in  Saudi
Arabia that would start opera-
tions by the end of 2020, using
around 10 mi l l ion tonnes of
crude oil annually as feedstock.

Benyan said yesterday that
the project, which the company
h a s  e s t i m a te d  wo u l d  c re a te
around 100,000 jobs for Saudis
directly and indirectly, was still
under review. “By the end of the
year we should have more clarity
on it.” — Reuters

DUBAI: First Gulf Bank (FGB), the third
largest lender by assets in the United
Arab Emirates, posted an 8 percent rise
in second-quarter net profit yesterday,
with performance bolstered by growth
in new lending and a drop in bad loans.

The results continue a run of posi-
tive earnings for UAE lenders during
the quarter, with six major lenders now
reporting higher profits.

FGB made a net profit of 1.45 billion

dirhams ($394.77 million) for the three
months to June 2015, compared to 1.35
billion dirhams in the same period a
year ago, it said in a statement.

The results were in line with the esti-
mates of six analysts polled by Reuters
earlier this month. They had forecast an
average net profit  of  1.44 bi l l ion
dirhams.

Loans and advances grew by 16 per-
cent to 148.9 billion dirhams at the end

of June,  compared to 128.2 bil l ion
dirhams in the year earlier period.

In comparison, overall UAE bank
lending rose by 8.8 percent in June, its
highest rate this year, according to cen-
tral bank data.

FGB’s performance in recent quar-
ters  has been aided by a general
improvement in the amount of provi-
sions it has had to set aside to cover
bad loans as the local economy has

rebounded.  That trend continued in
the second quar ter  as provisions
dropped 34 percent on an annual basis
to 258 million dirhams.

For the first half of the year, the
bank’s non-interest revenue remained a
solid growth driver, with its contribu-
tion to total operating income reaching
31 percent at the end of June.  Core fee
income strengthened by 9 percent on
an annual basis to reach 978 million

dirhams at the end of June.
Banks have squeezed higher rev-

enue from fees for their products and
services as net interest margins have
tightened as a result of several years of
low interest rates.

Reflecting this trend, FGB said net
interest and Islamic financing income
for the second quarter dropped by 2
percent on an annual basis to reach
1.61 billion dirhams. —  Reuters

UAE’s First Gulf Bank Q2 profit boosted by lending rise

Saudi’s SABIC Q2 net profit 
falls but beats forecasts

CEO cites higher product prices 

NEW YORK: In this Tuesday, June 30, 2015, file photo, Specialist Robert Tuccillo, foreground,
works at his post on the floor of the New York Stock Exchange. History suggests it’s unwise to
bet against this bull market. It’s kept rising despite two Greece debt crises, a near default by
the US on its own debt, also twice, the stripping of its AAA credit rating, several towns and
cities going bankrupt, including Detroit, the biggest ever, and, recently, Beijing’s failed efforts
to avert a crash in its stock market, raising the possibility it might not succeed in letting the air
out of a massive credit and property bubble without tripping up the world’s second biggest
economy and sending markets elsewhere crashing. —AP

Warba Bank invests 
in US real estate

NEW YORK: Major US airlines are fac-
ing a boon thanks to lower fuel prices
and enjoying record prof i ts ,  but
doubts  remain as  to  whether  the
industry can reach long-term prof-
itable levels.

American Airlines, United Airlines,
Delta Air Lines and Southwest Airlines
the four top US carriers-have seen
their profits spike by some 30 percent
in  the second quar ter.  American
Airlines and United even recorded
their largest quarterly profits ever,
$1.7 billion and $1.2 billion, respec-
tively.

But behind the surge in earnings is
an array of challenges that analysts
say may be di f f icult  to  balance:  a
strong dollar, excess capacity on inter-
national routes and a war of budget
pricing causing a downward trend on
the market indicator of revenue per
passenger per mile.

“Low oil prices translate into higher
profits for big airlines,” said analyst
William Bias from 247WallSt.com.

Crude prices have fallen by more
than 50 percent compared to a year
ago. Delta, for example, was able to
drop its fuel bill by 40 percent. The
savings have delighted the markets,
excited by the prospect of rising divi-
dends and new share buyback pro-
grams.

Analysts  now projec t  that
American Airlines, United and Delta
will appreciate by around a third after
having long been shunned by
investors.

“2015 and 2016 will likely be peak
years for the US airline industry, and
changes in either the relatively favor-
able economic conditions or low fuel
prices could pressure the company’s

earnings at some point in the future,”
Standard & Poor’s financial services
company said in a note.

Investigations and profits
The industry has gained, but not

everyone has been pleased. 
The US Justice Department is inves-

tigating some airlines over anti-com-
petitive behavior after ticket prices
appeared to stay high despite a drop
in fuel prices.

Seat prices were up two percent
last year despite plummeting crude
cost, Department of Transportation
statistics show.

Large carriers have also increased
capacity despite some analysts calling
for a reduction in flights so they can
raise rates.

Market firm Trefis says top airlines
have no choice: they have to increase
domestic flights to defend their mar-
ket share from smaller  aggressive
competition such as JetBlue, Alaska
Airlines and Spirit Airlines.

Profitability also is relative. Profit
indicator PRASM (passenger revenue
per available seat mile) dropped  6.5
percent in June, according to Airlines
for America, the US airlines lobby.

PRASM fell 5.5 percent domestical-
ly and 9.5 percent on international
routes. Delta and United have already
warned their PRASM numbers would
fall as well.

“ I nternat ional  pr ic ing remains
under pressure as a consequence of
lower international fuel surcharges
along weak demand,” said Deutsche
Bank Research, adding that weak cur-
rencies relative to the dollar and over-
supply in overseas markets are also to
blame. -—AFP

MIAMI: In this May 27, 2015, photo, American Airlines aircraft taxi at Miami
International Airport in Miami. American Airlines reports quarterly financial
results on Friday, July 24, 2015. —AP

US airlines surge but 
clouds may be ahead


