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ATHENS: People chat outside a shop in Athens, Saturday. Greece invited the International Monetary Fund to participate in its negotiations with European creditors over a vital third bailout. The talks are expected to start next
week after a few days’ delay and must conclude before Greece faces another big repayment Aug 20. —AP

Greece pushes for quick cash injection
Debt problem to keep Greek banks in months-long freeze

FRANKFURT/ ATHENS: Greek banks are set to keep
broad cash controls in place for months, until fresh
money arrives from Europe and with it a sweeping
restructuring, officials believe.

Rehabilitating the country’s banks poses a diffi-
cult question. Should the euro zone take a stake in
the lenders, first requiring bondholders and even big
depositors to shoulder a loss, or should the bill for fix-
ing the banks instead be added to Greece’s debt
mountain? Answering this could hold up agreement
on a third bailout deal for Greece that negotiators
want to conclude within weeks. 

The longer it takes, the more critical the banks’
condition becomes as a 420 euro ($460) weekly limit
on cash withdrawals chokes the economy and bor-
rowers’ ability to repay loans.

“The banks are in deep freeze but the economy is
getting weaker,” said one official, pointing to a steady
rise in loans that are not being repaid. This cash
‘freeze’ is unlikely to thaw soon, although capital con-
trols may be slightly softened, such as the loosening

on Friday of restrictions on foreign transfers by busi-
nesses. “Ultimately, you can only lift the capital con-
trols when the banks are sufficiently capitalised,” said
Jens Weidmann, the head of Germany’s Bundesbank,
which pushed the ECB to pare back bank funding,
leading to their three-week closure.

The debate is interlinked with a wrangle over
reforms, about Greek sovereignty in the face of
European controls and whether the country can
recover with ever rising debts that have topped 300
billion euros, far bigger than its economy.

Were another 25 billion euros to be piled on top -
the amount foreseen for the recapitalisation of Greek
lenders - it would add to debts that the International
Monetary Fund has argued are excessive.

Berlin calling
Greek officials, alarmed by a downward spiral in

the economy, want an urgent release of funds for
their banks.

Four big banks dominate Greece. Of those,
National Bank of Greece, Eurobank and Piraeus fell

short in an ECB health check last year, when their
restructuring plans were not taken into account. The
situation is now dramatically worse.

“We want, if possible, an initial amount to be
ready for the first needs of the banks,” said one offi-
cial at the Greek finance ministry, who spoke on con-
dition of anonymity. “That should be about 10 billion
euros.” Others, including Germany, however, are luke-
warm and could push for losses for large depositors
with more than 100,000 euros on their accounts, or
bondholders. There are more than 20 billion euros of
such deposits in Greece’s four main banks, dwarfing
the roughly 3 billion euros of bonds the banks have
issued. Imposing a loss, something the Greek gov-
ernment has repeatedly denied any planning for,
would be controversial, not least because much of
this money is held by small Greek companies rather
than wealthy individuals.

“This is not like Cyprus where you can say these
are just Russian oligarchs,” said an insolvency lawyer
familiar with Greece. “It’s the very community every-
one is hoping will resuscitate Greece, namely the cor-

porates. You’ll end up depriving them of their cash.”
Christian Noyer, who heads France’s central bank

and sits on the ECB’s Governing Council, also cau-
tioned against such a step and said many of his peers
on the policy-setting body agreed with him.

The tone in Berlin is different, where some advo-
cate not only that bank creditors foot the bill but also
that the ESM steer clear of any direct stake, lumber-
ing Athens with the banks’ clean-up.

“The recapitalisation will have to be done by the
Greek government so that means more money in the
third programme,” said Marcel Fratzscher, president
of the Berlin-based German Institute for Economic
Research. “It’s a loan they have to repay but there is
no risk-sharing on the European side. They will have
to bail in the private creditors. I can’t see how this
could not happen.”

To avoid such orders, Athens is battling to keep
autonomy in deciding the fate of its banks. Ceding
further control could cost it dearly. Bondholders are
nervous. Cyprus is a case in point. When Cyprus was
bailed out, one of the island’s two main banks was

closed. Capital controls, although gradually scaled
back, remained in place for two years.

One option, according to euro zone officials, is
the direct recapitalisation of Greece’s banks by the
euro zone’s rescue fund, the European Stability
Mechanism (ESM). This could grant the Luxembourg-
based authority a direct stake in the banks and
greater control over their future. That, however,
would take Greece closer to the Cyprus model.  Any
such direct ESM aid requires that losses first be
imposed on some of the banks’ bondholders and
even large depositors.

In Athens, officials would like the money without
such strings attached. “We don’t know yet if the ESM
will take direct control,” said one senior Greek banker.
“It will be an issue at the negotiations.”

With its economy starved of cash and the
threat of its departure from the euro zone hanging
over talks, Athens’ room for manoeuvre is limited.
One euro zone official summarised the mood:
“Whatever sympathy there was for Greece has
evaporated.” — Reuters
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KUWAIT: National Mobile Telecommunications
Company K.S.C.P - NMTC (Ooredoo) yesterday
announced its financial results for the first half of
2015:

Financial highlights
* Total customer base increased to 24.0 million at

the close of H1 2015, versus 21.6 million for the same
period in 2014, amounting to growth of 11.3%.

* Revenues for H1 of 2015 stood at KD 359.1 mil-
lion ($1,187.7 million), compared with KD 379.4 mil-
lion ($1,346.8 million) for the same period in 2014, a
decrease of5.4%. However, in local currency,
Ooredoo Kuwait, Ooredoo Algeria and Ooredoo
Maldives have posted revenue growth.

* EBITDA for H1 2015 was KD 120.9 million
($400.0 million), compared to EBITDA of KD 138.0
million ($490.0 million) for the same period in 2014.

* The consolidated net profit for the period was
impacted by adverse currency movements in Tunisia
(-11% YoY) and Algeria (-13% YoY) and foreign
exchange losses of KD 13.3 million ($44.1 million)
mainly from Algeria. The consolidated net profit for
H1 2015 was KD 16.9 million ($55.8 million), com-
pared to net profit for the same period in 2014 of KD
48.4 million ($171.8 million). 

* Net profit attributable to NMTC in H1 2015 was
KD 14.8 million ($49.1 million) compared with a Net
attributable profit of KD 37.9 million ($134.4 million)
for the same period of 2014. Excluding the adverse
impact of Foreign currency losses, net profit to NMTC
would have been KD 23.8 million ($78.9 million)
compared to KD 39.4 million ($139.7 million) in H1
2014. Additionally, H1 2014 included one-off gains
from discontinued business amounting to KD 3.6
million.

* The consolidated earnings per share was 29.6
fils ($9.8 cents), compared to 75.7 fils ($26.9 cents)
per share earned for the same period last year.

Sheikh Saud Bin Nasser Al Thani, Chairman of the
Board, commented: 

“Ooredoo Kuwait continued strong customer

growth in the first half of 2015. Our customer base
grew by 2.4 million, which is equivalent to an
increase of 11% to 24 million in first half 2015 driven
by Kuwait, Algeria and Maldives, where we delivered
good growth in local currency revenues. We main-
tained our market leadership position in Tunisia and
continued to implement our strategy in Palestine.
Net profit was impacted mainly due to adverse cur-
rency movements in Algeria and Tunisia.

This customer and revenue growth performance
demonstrates the progression and delivery of our
strategy to invest in differentiating our customer
experience, whilst providing world-leading network
speeds delivered through innovative technology.
With the fastest LTE advanced network in Kuwait, we
continue to make it easier for our customers to
access and experience high quality, high speed data
services.

We will continue to execute on our data-centric
strategy to take advantage of the opportunities
offered by an increasingly digital world.”

The group’s operational performance can be
summarized as follows:

Ooredoo - Kuwait
Ooredoo’s customer base in Kuwait was 2.5 mil-

lion at the end of H1 2015, an increase of 7.8% on the
same period in 2014. Revenues for H1 2015 were KD
91.3 million ($301.9 million), an increase 8.0% com-
pared to 2014 of KD 84.5 million ($300.1 million).
EBITDA was KD 20.5 million ($67.9 million) versus
EBITDA for H1 2014 of KWD 18.2 million ($64.5 mil-
lion), an increase by 13.0%. Net profit was at KD 4.5
million ($14.9 million), compared to KD 4.6 million
($16.4 million) for the same period in 2014. 

Ooredoo - Tunisia
Ooredoo’s Tunisia customer base at the end of H1

2015 decreased to 7.3 million customers, a decrease
of 1.0%. During H1 2015, the Tunisian Dinar depreci-
ated by 11% over H1 2014 which has significantly
impacted the results shown in KD. Revenues for H1

2015 were KD 75.5 million ($249.9 million), compared
to revenues for the same period in 2014 of KD 92.7
million ($329.1 million). EBITDA was KD 33.9 million
($112.0 million) compared to KD 43.5 million ($154.6
million) for the same period last year representing a
decrease of 22.3%. The net profit decreased to KD 8.6
million ($28.5 million) a decrease of 39.2% when
compared with KD 14.2 million ($50.4 million) for the
same period in 2014. The Net Attributable Profit to
Ooredoo for H1 2015 was KD 6.5 million ($21.4 mil-
lion), compared to KD 10.6 million ($37.8 million) for
the same period in 2014. 

Ooredoo - Algeria
Ooredoo’s customer base in Algeria at the end of

H1 of 2015 was 13.2 million customers, an increase of
21.2%. During H1 2015, the Algerian Dinar depreciat-
ed by 13% over H1 2014 which has significantly
impacted the results shown in KD. Revenues for H1 of
2015 were KD 168.8 million ($558.3 million), a
decrease of 7.6% compared with revenues of KD
182.6 million ($648.1 million) for the same period in
2014. EBITDA for H1 2015 was KD 60.5 million ($200.1
million), a decrease of 17.4% on KD 73.2 million
($260.0 million) for the same period in 2014. The total

net profit for H1 2015 was KD 3.5 million ($11.5 mil-
lion) compared to a total net profit of KD 29.5 million
($104.7 million) for the same period in 2014. The net
attributable profit to Ooredoo for H1 2015 was KD 2.5
million ($8.1 million) compared to a net attributable
profit of KD 20.9 million ($74.4 million) for the same
period in 2014. Excluding the losses caused by depre-
ciation of DZD, the attributable net profit to Ooredoo
would be KD 10.4 Million ($34.4 Million). 

Wataniya - Palestine
The total customer base for Wataniya Mobile

Palestine at the end of H1 2015 was 0.7 million, a
decrease of 2.6% from the same period of 2014.
Revenues for H1 of 2015 were KD 12.1 million ($39.9
million), a decrease of 0.1% compared to the rev-
enues of KD 12.1million ($42.8 million) for the same
period in 2014. EBITDA for H1 2015 was KD 1.7 million
($5.6 million) a decrease of 4.4%, compared to an
EBITDA of KD 1.8 million ($6.3 million). The total net
loss for H1 2015 was KD 2.4 million ($7.8 million) com-
pared to a total net loss of KD 2.3 million ($8.2 mil-
lion). The net attributable loss for the H1 of 2015
stood at KD 1.1 million ($3.8 million) compared to a
net attributable loss of KD 1.1 million ($4.0 million) for
the same period in 2014.

Ooredoo - Maldives
Maldives total customer base at the end of H1

2015 was 0.3 million, an increase of 21.7% from the
same period of 2014. Revenues for H1 2015 were KD
11.4 million ($37.7 million), an increase of 52.0%, com-
pared to KD 7.5 million ($26.7 million) for the same
period 2014. EBITDA for the H1 2015 was KD 5.4 mil-
lion ($17.7 million) an increase of 124.2%, compared
to an EBITDA of KD 2.4 million ($8.5 million). The net
attributable profit for H1 2015 was KD 2.6 million
($8.7 million) compared to the net attributable profit
of KD 0.1 million ($0.5 million) for the same period in
2014.

The KD to US conversion rate used for H1 2015 is
0.30234 and for H1 2014 is 0.28173.

Chairman Sheikh Saud Bin Nasser Al Thani

Ooredoo posts KD 359.1m revenue for H1 of 2015


