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XIANGHE, China: Deep in the Chinese country-
side, the lives of Liang Yuxiu and her brother
Zhaolu epitomise the cost of decades of break-
neck economic growth. Aged 10 and 12, they
live with their grandparents, helping tend their
rice crop at weekends and boarding at school
during the week. Their father is dead and two
years ago their mother left Xianghe - one of the
poorest areas of Guangxi, among China’s most
deprived regions - in search of work. “At home, I
like watching war dramas on grandma and
grandpa’s TV, but only after I’ve finished the
day’s work in the rice field,” says Zhaolu.

Zhaolu and Yuxiu are among the estimated
61 million “left behind” children about the pop-
ulation of Italy - in China’s countryside whose
parents have moved to the cities to find jobs, or
died. The labour of hundreds of millions of
migrant workers has helped achieve China’s
transformation from an overwhelmingly agrari-
an society under orthodox Communism to the

world’s second-largest economy. But China’s
“hukou” system of residency permits denies the
children of those who move equal access to
education and healthcare, and they pay a lonely
price. Most are raised by their grandparents or
other family members, and state media report
that more than three percent are simply left on
their own, citing statistics from the All-China
Women’s Federation. Last month four siblings
aged five to 13 whose parents had both left
home died after drinking pesticide in what state
media described as a suicide pact. “Thanks for
your kindness, but it is time for us to go,” read a
note found in their house in Guizhou province,
according to the official Xinhua news agency.
The deaths sparked widespread public sympa-
thy and prompted Premier Li Keqiang to call for
“an end to such tragedies”.

‘Three is Enough’ 
Every Monday, Yuxiu and her brother nego-

tiate narrow, muddy paths for 30 minutes to a
road to catch a bus for their hour-long ride to
school. The run-down building, in a village sur-
rounded by green hills and karst rock cliffs, has
rusty metal gates and many of its 400 pupils are
“left behind”. Li Dandan lost both her parents in
a car accident in December, and has since lived
with her only remaining grandmother, who
relies on a monthly pension of just 300 yuan
($48). Her short hair tucked under a pink head-
band, Dandan, 11, walks for more than a hour
over hard mountain roads to school to save the
four yuan bus fare.

“Dandan is extremely thoughtful,” said her
uncle. “Her grandmother gives her three yuan a
week, but when she decides to give five,
Dandan refuses stubbornly and says: ‘No grand-
ma, three is really enough’.” More than 82 mil-
lion people in China were still living on less than
about $1 a day at the end of 2013, a senior offi-
cial said last year.—AFP

GUANGXI, China: This photo taken on June 19, 2015 shows Meng Yiping (5th left), who lives with her grand-
parents, standing together with her classmates at the Chongshan Primary School in Longfu Township in
southern China. — AFP 

BEIJING: A key gauge of Chinese manufac-
turing activity tumbled to a 15-month low in
July, an independent survey showed, throw-
ing a pall over growth in the world’s second-
largest economy. The preliminary reading of
Caixin’s Purchasing Manager’s Index (PMI)
came in at 48.2 this month, the Chinese
media group said in a joint statement with
Markit, a financial information services
provider that compiled the survey. The fig-
ure was the weakest reading since 48.1 in
April 2014, according to Markit’s data.

The index, which tracks activity in facto-
ries and workshops, is seen as a key barome-
ter of the country’s economic health. A figure
above 50 signals growth, while anything
below indicates contraction. Caixin took over
sponsorship of the PMI survey from British
banking giant HSBC this month. July’s flash
PMI was worse than the market expected,
Chen Xingdong, a Beijing-based economist
with BNP Paribas told AFP. “China’s industrial
economy has had a hard landing or is in
industrial recession in my opinion,” he said.

Industrial output in the country grew just
6.8 percent year-on-year in June, while the
producer price index - a measure of costs for
goods at the factory gate - declined 4.8 per-
cent, official figures showed. “The core rea-
son is effective demand remains weak,” said
Chen, adding China had become a less com-
petitive exporter than many other develop-
ing countries while domestic consumption
had barely improved. Third-quarter growth
was “under enormous pressure”, he said.
“Although I don’t think it will decelerate fur-
ther, the recovery momentum is extremely
feeble.”

China’s economy expanded 7.4 percent
last year, the weakest pace since 1990, and
slowed further to 7.0 percent in each of the
first two quarters this year. Julian Evans-
Pritchard, an analyst with research firm
Capital Economics, said the PMI figures
suggested recent improvements in eco-
nomic momentum “may have been
derailed” this month by weaker foreign
demand. “We think that recent policy eas-

ing has yet to fully feed through into
stronger economic activity and expect poli-
cymakers to respond to signs of weakness

by stepping up support in order to prevent
growth from slipping much further this
year,” he wrote in a note.— AFP 

China manufacturing hits 15-month low

BEIJING: People visit the China Shipbuilding Corporation booth during an
expo yesterday.  — AFP 
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S Africa economy 
dealt fresh blow 

as mining jobs cut
JOHANNESBURG: Lonmin, the world’s third largest platinum pro-
ducer, said yesterday it was set to cut 6,000 jobs in South Africa due
to falling prices and high costs, signalling further trouble for the
country’s fragile economy. The cutbacks represent a large reduction
in Lonmin’s workforce, which employs 28,000 staff as well as 9,000
contractors, and will add to South Africa’s dire unemployment woes.
Lonmin, which owns the Marikana mine in South Africa where 34
workers were shot dead by police during a wildcat strike in 2012, is
likely to face a fierce battle with unions over the lay-offs.

“This is a bloodbath of job losses in the mining industry. It is a
tragedy,” the National Union of Mineworkers (NUM) said in a state-
ment. “We are going to fight against any job losses. It is very painful
to see. The high number of retrenchments will contribute to (the)
high unemployment rate in South Africa.”

Unemployment hit 26 percent in the first quarter of 2015, the
highest level in 11 years, while youth employment is reported at over
50 percent. The South African Reserve Bank on Thursday revised
growth forecasts down to two percent in 2015 and 2.1 percent in
2016 - far below levels needed to tackle the jobs crisis. The govern-
ment said no redundancies could be made before it held consulta-
tions with Lonmin, and after completion of a legal process.

Last Resort 
“The minister’s objective is to see to it that the industry creates

and preserves jobs,” Mahlodi Muofhe, spokesman for mineral
resources ministry, told AFP. “When people are retrenched, it must be
the last resort available. “It’s not as easy as people waking up saying
because of the volatility of the market we are retrenching workers.”
South Africa produces 70 percent of the world’s platinum, and has
been badly hit as prices have dropped 14 percent since May, and 45
percent since the start of 2011. “The Board is taking firm action to fur-
ther reduce Lonmin’s cost base in the current pricing environment so
that it will be able to sustain a viable operation,” Lonmin, headquar-
tered in London, said.  “A total of 6,000 employees including contrac-
tors are likely to be affected by (shaft) closures... It is our intention to
achieve this outcome in partnership with our employees, unions and
other relevant stakeholders.” “Our objective is to save the majority of
the positions in the company and create a sustainable business by
taking urgent action.” A five-month strike by 70,000 platinum work-
ers in 2014 was the country’s longest mining work stoppage. 

Companies reported a combined loss of over two billion dollars in
earnings. “The environment clearly for commodity producers has
become quite difficult,” Dennis Dykes, chief economist at
Johannesburg-based Nedbank, told AFP. “There will be mine closures
and shaft closures, otherwise you’ll have companies going down -
especially in South Africa, because costs have been rising at a more
rapid ride. Unemployment which is just enormously high - that tells
you that there’s something drastically wrong. It is reflective of an
economy that is under a lot of pressure.” — AFP 


