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LONDON: Oil prices steadied yesterday after a
weaker dollar helped offset the negative impact of
rising US stockpiles, which drove US crude prices
to near three-month lows.

Crude oil stocks in the United States rose 2.5
million barrels last week to above the five-year
seasonal average, according to data from the
Energy Information Administration (EIA), trumping
expectations for a 2.3 million-barrel drop.

US September crude futures were 18 cents
higher by 0827 GMT yesterday at $49.37, after
having fallen $1.67 on Wednesday to settle below
$50 for the first time since April.

Brent crude was up 9 cents at $56.19 a barrel,
after settling down 91 cents.

Brent has lost around 12 percent in July, its

largest one-month fall since March, pummelled by
concern about the ability of the global economy
to absorb a surplus of oil.

The oil glut looks set to grow as an Iranian
nuclear deal with the West is likely to release mil-
lions of barrels of additional supply onto world
markets.

“The bears are still in control of the market,”
PVM energy analyst Tamas Varga said.

“A close below ($55.60 for Brent) is a sell and, in
that case, there is nothing really that could stop
this contract from falling down to $53.19, the daily
low in the August contract on Jan 13,” Varga
added.

Still, OPEC delegates from Gulf states and other
nations say the recent drop in oil prices is likely to

be short-term. They say lower prices will not deter
the cartel from keeping output high to defend
market share.

The dollar headed for its first weekly loss in a
month but held near a three-month high, which
tends to make it more profitable for non-U.S.
investors to sell dollar-denominated assets such as
oil or gold.

“Fundamentally there’s not a lot to change the
picture dramatically in the short term. Prices seem
to be contained in a range for now,” said Ben Le
Brun, market analyst at OptionsXpress in Sydney.

Brent’s premium to the US benchmark stood at
$6.80 a barrel. The spread has widened more than
$3 this  month,  the  largest  such move s ince
February. —Reuters

Softer dollar tempers losses in oil prices

HONG KONG: Asian markets mostly rose yester-
day, with Tokyo lifted by a stronger dollar as
investors position for an expected US rate hike
and Shanghai extending a recent rally to six ses-
sions.  The euro also got a lift as Greece took
another step closer to securing a bailout after law-
makers agreed to more tough austerity measures.
Tokyo rose 0.44 percent, or 90.28 points, to
20,683.95 and Shanghai jumped 2.43 percent, or
97.87 points to 4,123.92 while Hong Kong added
0.46 percent, or 116.23 points, to 25,398.85.

Seoul ended marginally higher, adding 0.34
points to 2,065.07 but Sydney lost 0.43 percent, or
24.3 points, to close at 5,590.3.  After Wednesday’s
losses, the dollar resumed its upward trajectory
following a strong batch of housing data that rein-
forced expectations that the Federal Reserve will
lift rates soon.

Official figures showed sales of existing homes
in the US surged in June to their highest level in
more than eight years and prices hit a record high.
“It’s not determined yet whether the US rate hikes
will be in September or December, but the hous-
ing data strengthens the case for a September

hike a little,” Mitsushige Akino, executive officer at
Ichiyoshi Asset Management Co., told Bloomberg
News.

In Tokyo, the dollar bought 124.04 yen against
123.96 yen in New York.  The euro advanced after
Greek lawmakers passed legislation on more
reforms needed to help unlock a huge interna-
tional bailout. The bill won 230 votes out of the
298 members of parliament present, following
hours of debate.  The single currency fetched
$1.0937 and 135.64 yen, against $1.0926 and
135.44 yen.

Shanghai rallies 
Traders are awaiting a Fed meeting next week

to find out what its plans are for monetary policy.
Despite the upbeat data, US stocks slid for a

second day after disappointing earnings from
Apple and Microsoft raised concerns about the
current reporting season, denting the broader
market.  The Dow fell 0.38 percent, the S&P 500
dropped 0.24 percent and the Nasdaq sank 0.70
percent.

In China, traders were cheered by reports that

the state-backed China Securities Finance Corp.-
tasked with restoring stability to the market with
access to hundreds of billions of dollars-has
denied reducing its holdings in listed companies.

The government earlier this month unveiled a
slew of measures to prevent a market meltdown
after shares plunged more than 30 percent
between June 12 and July 8, wiping trillions off
valuations.

A stronger dollar is also putting downward
pressure on commodity prices.  Oil prices were
mixed yesterday but continue to struggle after a
US energy report showed stockpiles increasing,
indicating soft demand, while the stronger dollar
also makes it more expensive for buyers using
weaker currencies.  US benchmark West Texas
Intermediate for delivery in September was up
one cent to $49.20 and Brent crude for September
fell 13 cents to $56.00.  And gold was sitting at
five-year lows, with the expected US rate hike
attracting investors away from the safe-haven
metal in search of better returns.  Bullion fetched
$1,099.50 an ounce compared with $1,093.46 late
Wednesday. —AFP

Asia markets up, dollar 
rises on rate hike bets

Investors wait for an expected US rate hike

TOKYO: A woman looks at her mobile phone in front of an electronic stock board of a securities firm in Tokyo,
yesterday. Asian stock markets were mostly higher yesterday after Greece passed another bailout hurdle and
New Zealand cut interest rates. —AP

Asian LNG spot 
prices set to 

drop further 
TOKYO: Asian spot prices for liquefied natural gas (LNG)
already 60 percent off a record hit last year are set to fall further
in the second half of 2015 as slowing demand comes up against
a flood of supplies and oil prices remain weak.

The average import price into top LNG buyer Japan fell to its
lowest in nearly six years in June, to just above Asian spot prices
also holding near multi-year lows.  With oil prices less than half
of last year’s peak, Japan - which buys most of its gas on con-
tracts linked to oil and takes about a third of global LNG ship-
ments - will have little incentive to turn to spot cargoes, analysts
and traders said.  “Long-term prices are likely to head lower,
reflecting a sharp fall in crude prices since the second half of last
year,” said Junzo Tamamizu, managing partner of Clavis Energy
Partners.  “Japan’s spot LNG demand is also on the decline with
spot needs for summer in the doldrums,” he said, adding there
were few short-term cargoes due for delivery in August, typical-
ly the middle of the hot season.

The average import price to Japan fell to $8.65 per million
British thermal units (mmBtu) in June, trade data showed on
Thursday. Over the same month, spot prices <LNG-AS> of
$7.30-$7.70 per mmBtu were just up from a five-year low of
$6.70 reached in February.

Japan’s imports of LNG broke successive annual records fol-
lowing the Fukushima nuclear disaster of 2011 that led to the
shutdown of the country’s reactors, pushing power utilities to
the brink of financial ruin as spot prices surged.  But demand is
likely to start shrinking with the restart of two of the nuclear
units in August and October, Tamamizu said. 

The picture is similar in South Korea, where all 23 nuclear
reactors are running after some were shut due for safety con-
cerns, with a new one scheduled to start soon. That means less
demand for LNG in the No.2 buyer of the fuel as well. —Reuters

PESHAWAR: A Pakistani worker fills a car with fuel at
a filling station in Peshawar yesterday. A landmark
deal on Iran’s nuclear programme has breathed new
life into plans for a gas pipeline through Pakistan —
and sparked a geopolitical tussle, with Russia look-
ing to expand its influence, observers say. —AFP


