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LONDON: British low-cost airline easyJet forecast
annual profit growth of up to 14 percent, helped by
higher demand for beach holidays which calmed fears
it had raised over its outlook. Revenue performance in
the three months to the end of June was better than
easyJet had forecast in May, boosted by increased
demand for flights to southern European resorts such
as Malaga, Alicante and Faro from northern Europe,
and Britain in particular.

Shares in easyJet, Europe’s second biggest budget
airline after Ryanair, gained 4.3 percent to 1,739 pence
at 0840 GMT, their highest level since mid-May. The

strength of the pound against the euro is making holi-
days on the continent particularly appealing for
Britons this year. The euro hit a 7-1/2-year low against
the pound last Friday, having shed around 10 percent
against the currency since the start of the year. EasyJet
did, however, warn that it faced a series of uncertain-
ties in future given the crisis in Greece, a bloody attack
on tourists in Tunisia, the impact of a fire at Fiumicino
airport in Rome and various threats of industrial
action.

Despite these uncertainties, it forecast  profit
growth of between 7 percent and 14 percent for the

year to the end of September, putting it on track to
meet analyst forecasts for a 10 percent rise. The com-
pany’s warning over revenue per seat in May had
dragged on the stock. Before Wednesday, easyJet
shares had fallen 9 percent since the statement in mid-
May compared to a 10 percent rise in Ryanair’s stock.
The divergent performances reflect concerns about
Ryanair ’s move into what has traditionally been
easyJet’s territory, after the Irish carrier polished up its
image and started adding more main city airports to
its routes.

But some analysts believe those fears are overdone.

Ryanair and easyJet compete directly on less than 5
percent of routes, and easyJet is years ahead of Ryanair
in having built a network based on so-called primary
airports closer to large cities. The easyJet strategy
would help it continue to win in what it called a “more
competitive market,” the company said. Analysts said
investors would be relieved by this latest update from
easyJet. “With all the concerns that the market has had
about excess capacity in the market and the likely
impact on yields, we believe that these results will be
well received,” Numis analyst Wynn Ellis said, referring
to yield, a measure of pricing per passenger. — Reuters

Beach holiday demand helps lift clouds for easyJet

LONDON: If there is a symbol of British ambivalence to
Europe then it may be the euro itself. The capital of
euro trading prospers outside the euro zone, but
London’s dominance of the $5.3 trillion-a-day foreign
exchange market could wane if Britain left the
European Union. While British leaders have long resis-
ted replacing pounds with euros, traders in the City of
London financial centre now buy and sell more than
twice as many euros as the whole 19-member euro-
zone and more dollars than the United States.

For four decades, London has been the undisputed
king of foreign exchange, but some investors fear that
if British voters decide to leave the EU, the City would
eventually lose its top position, especially in euro trad-
ing. “If the UK left the European Union, London’s domi-
nance of foreign exchange including euro trading
would gradually decline and then end as the flows
moved to Asia and other European capitals,” US
investor Jim Rogers, who co-founded the Quantum
Fund in 1973 with George Soros said.

“London’s dominance of the foreign exchange
market evolved �historically but evolution will contin-
ue in other places if the UK leaves. It would be foolish
to leave the EU, but politicians have done foolish
things since the beginning of time.” Twelve years after
Rogers left Quantum in 1980, Soros used the fund to
bet successfully that sterling was overvalued against
the Deutsche Mark, culminating in Britain’s biggest
financial humiliation since the sterling crisis of 1976.

On so called ‘Black Wednesday’, Sept. 16, 1992,
Prime Minister John Major was forced to pull sterling
out of the European Exchange Rate Mechanism (ERM),
which had been intended to reduce exchange rate
fluctuations ahead of monetary union. Fast forward
two decades: European efforts to forge an enduring
monetary union are at the centre of a debate within
the London elite about post-imperial Britain’s place in
Europe and whether it might not be worth striking out
alone. The shadow of the euro falls across Prime
Minister David Cameron’s attempt to renegotiate
Britain’s relationship with Europe, then hold a referen-
dum on membership by the end of 2017.

‘King Of Forex’
Sold sedately for centuries at the Royal Exchange

opposite the Bank of England, foreign exchange is

now traded at high speed among mostly foreign
banks such as Citi, Deutsche Bank, Barclays, JPMorgan
and UBS. London accounts for 41 percent of global
foreign exchange turnover, more than double the
nearest competitor, New York, according to the Bank
for International Settlements. London’s closest
European competitors are Switzerland and Paris,
which each take about 3 percent of global foreign
exchange turnover. Yet London wasn’t always king of
forex: The hegemony of the pound sterling in the
British empire meant that before 1914, London played
second fiddle in forex to Paris, Vienna, Berlin and New
York. And London’s rise was partly due to good for-
tune. As the centre for global dollar trading, it benefit-
ed from the greenback’s rise. The growth of interna-
tional banking during the 1950s and 1960s put it in
pole position to benefit from the foreign exchange
trading boom when floating exchange rates were
adopted in the early 1970s.

Since UK exchange controls were scrapped in
1979, London has thrived as a centre for everything
from foreign exchange and bonds to derivatives and
fund management, making it the largest net exporter
of financial services in the world. By the end of that
decade Britain was top, and its dominance has
strengthened ever since. Though the euro’s introduc-
tion reduced the number of currencies traded,
London emerged as the global centre for the most
traded currency pair, EUR/USD. “If Britain left the EU,
that trade is gone,” said one senior European diplomat,
waving his hand. “The first thing Berlin and Paris
would do is to sit down and say: ‘How do we bring that
business back?’”

‘Treasure island’
London offers by far the deepest pool of capital in

the time zone between Asia and the United States, but
also a feast for the global merchant: property rights, a
small army of lawyers and accountants, luxury proper-
ty and shopping, quality private education and a
wider cultural renaissance unmatched in Europe. To be
sure, London’s trading cables and wider pull, com-
bined with institutional inertia, mean that any shift to
the continent after a so-called “Brexit” would be grad-
ual. “The wires that make the trading of FX electronic
are all in London and so a quick move from the UK to

Europe would require infrastructure spending,” said
Robert Savage, the CEO of CC Track Solutions, a New
York-based hedge fund with $100 million under man-
agement. But over the longer term, he sees foreign
exchange trading moving away from London and
Europe if Britain leaves the EU. “The volume of busi-
ness in FX is likely to shift from the EU and UK to the
US and Asia,” Savage said. “Big picture, the flow of capi-
tal is the driver of FX markets and the Asian centers are
on the rise.”

Britain’s allies say leaving the world’s biggest trad-
ing bloc would be foolhardy, leaving London’s finan-
cial powerhouse subject to rules it would no longer
influence and turning it into an insignificant offshore
‘Treasure Island’. Opponents of the EU say London
would thrive outside. They note that doomsters cried
wolf in the 1990s, warning that London would wither
as a financial centre if Britain didn’t dump sterling and
join the euro. That did not come to pass. For
Eurosceptics, the five-year euro zone debt crisis and
Greece’s near bankruptcy are evidence of a flawed
monetary union that is doomed unless it integrates
more deeply, a step that would consign Britain to the
sidelines.

‘Remorseless logic’
Cameron had a front row seat for Black Wednesday

as a 25-year-old adviser to Britain’s then finance minis-
ter, Norman Lamont. He has promised to keep Britain
out of the euro forever, and few British voters would
countenance dropping sterling. That leaves Britain
firmly outside the increasingly influential 19-nation
euro zone core of the broader 28-member EU.
Greece’s fate was determined by Germany and France,
not Britain, which has refused to contribute to any
fresh bailout. Cameron is now set on defending the
City from what his finance minister calls the ‘remorse-
less logic’ of euro zone integration. “We, almost alone
among the non-euro members, have no commitment
to join the single currency - and no realistic prospect
of wanting to do so,” that most powerful minister,
George Osborne, told London financiers last month.
Osborne, who is Cameron’s heir apparent, said Britain
wants “fairness between the euro-ins and the euro-
outs enshrined, and the integrity of the single market
preserved”.—Reuters

‘Brexit’ fears haunt London’s
roaring trade in euros

BEIJING: A man reads a newspaper beside an electric tricycle on a street corner in Beijing
yesterday. — AFP 

BEIJING: The International Monetary Fund
(IMF) has told China about its concern over
investors’ ability to enter or leave Chinese
financial markets as they wish, said sources
with direct knowledge of the matter. Those
worries were raised last month when the IMF
met with Chinese officials in China to discuss
the chances of including the yuan in the
fund’s basket of currencies, also known as the
Special Drawing Rights (SDR).

The SDR is an international reserve asset,
and Beijing has been lobbying the IMF to
include the yuan in the basket to boost the
currency’s global clout to complement a ris-
ing Chinese economy and reduce China’s
reliance on the dollar. The talks were held
before Chinese shares plunged as much as a
third in late June, prompting Beijing to stage
its biggest-ever rescue of the stock market.
The measures, which included steps such as
barring some investors from selling their
shares, drew criticism of unwarranted govern-
ment interference and cast doubt on China’s
appetite for market reforms.

The IMF requires any SDR currency to be
“freely usable”, a criteria that US Treasury

Secretary Jack Lew said in April that China has
yet to meet. The sources said the IMF had
asked China - which still has a closed capital
account - to improve the transparency of its
financial markets, but said the fund did not
voice any concerns about the yuan’s value. It
also did not flag any issues with the yuan’s
exchange rate mechanism, in particular the
way China fixes a mid-point for the yuan
every day from which it can rise or fall 2 per-
cent, they said.

China’s central bank, which the sources
said had held the talks with the IMF, declined
to comment. The fund, when asked about the
discussions, said, “The five-yearly SDR review
is underway and the technical work is ongo-
ing.” IMF Managing Director Christine Lagarde
said in March that it is a matter of time before
the yuan is incorporated into the SDR, but the
fund has otherwise given no public indication
on whether it thinks the yuan is ready for the
basket. The SDR is set to be formally reviewed
in the autumn. A 70 or 85 percent majority of
the IMF council is needed to support any
changes, which will take effect in January
2016. — Reuters

IMF worried about investors’ 
mobility in Chinese markets 

KUWAIT: VIVA, Kuwait’s fastest-growing
and most developed telecom operator,
announced its exclusive partnership
with MBC Group which allows its cus-
tomers to pay subscription fees of
SHAHID PLUS, the number one
Premium Video on Demand (VOD)
Service in the Arab world.  In an initia-
tive that is the first of its kind in Kuwait,
VIVA’s customers can pay subscription
fees from their mobile devices. The
agreement became possible because of
the strategic partnership between MBC
Group and Intigral, the Middle East
leading digital hub.

Through this agreement, VIVA’s cus-
tomers will be able to enjoy receiving
the paid package from SHAHID PLUS to
watch the latest movies without com-
mercial breaks along with premium TV
shows and series for 2 KD only, where
payment will be settled without a cred-
it card, but directly charged to VIVA
customers’ monthly post-paid bill or
debited from their prepaid account.
Anoud Motheeb, Marketing Director at
VIVA said: “We are pleased to bring the
latest and most advanced innovations
to our customers, and through our
partnership with MBC Group we are
delivering the best viewing experience
to them. VIVA is dedicated to create
new and innovative ways to reach out
to its customers and present them with
exciting new products and services
that meet their needs and expecta-
tions.” 

Abe Naga, Head of Digital at MBC
Group added that: “We’re delighted to

partner with Kuwait’s fastest growing
telecom operator as a first step to pres-
ent SHAHID PLUS service to its cus-
tomers and offer them a different pay-
ment method. SHAHID PLUS became as
a value added service to SHAHID the
most popular and successful Premium
Video on Demand (VOD) Service in the
Arab world, which we always proud and
working to bring all that is new.”

SHAHID is the number one
Premium Video On Demand (VOD)
Service in the Arab world that allows
watching Arabic movies and programs
via online streaming service owned by
MBC Group, and air various TV shows
and movies aired on famous Arabic net-
works. The unique and exclusive service
will enable VIVA’s customers to enjoy
watching their favorite TV shows, and
premium Arabic movies without using
their credit cards for payments  and the
same would be directly charged to their
monthly post-paid bill or debited from
their prepaid account. 

VIVA aims to always provide its cus-
tomers with a complete data solution
that allows customers to enjoy uninter-
rupted data streaming, and its commit-
ment to offering its customers the latest
in the world of technology. To find out
more about the new payment solution
on SHAHID PLUS, or about VIVA’s
numerous competitions, promotions,
products and packages visit any of the
69 VIVA branches, one of the VIVA
authorized distributors, the company’s
website at www.viva.com.kw or contact
its 24 hour call center at 102.  

ABU DHABI: Abu Dhabi Islamic
Bank (ADIB), a tier one financial
services company, has reported
a net profit of AED 502.6 million
for the second quarter of 2015, a
10.5 percent increase from a
year earlier, as the number of
customers increased by 31.9 per-
cent, reflecting the continued
growth of its main banking
activities across all customer
segments. This record second
quarter financial performance
was underpinned by the contin-
ued strength of the main bank-
ing business across all customer
segments in the United Arab
Emirates (UAE).

Total assets increased by 8.9
percent year on year to AED
115.1 billion. Customer deposits
increased 12.7 percent to AED
89.1 billion, while net customer
financing grew by 14.9 percent
to AED 74.5 billion. ADIB has
achieved steady improvement in
overall asset quality levels, with
total non-performing accounts
as a percentage of gross cus-
tomer financing reducing to 4.1
percent as of 30 June 2015, from
7.1 percent a year earlier. “This
has been another good quarter
for ADIB as we remain focused
on our strategy of delivering val-
ue to shareholders and enhanc-
ing the banking experience for
our customers,” said Tirad Al
Mahmoud, Chief Executive
Officer of ADIB.

“We are firmly embracing dig-
ital technology and will soon be
redefining our branches and
augmenting our delivery sys-
tems to meet the developing
needs of our customers. We are
also launching an equity capital
raising program which follows a
period of expansion for the bank
and will support us as we contin-
ue on our strong growth trajec-
tory.” As an early adopter of Basel
III requirements, ADIB has main-
tained its position as one of the
most liquid banks in the UAE
while simultaneously continuing
to manage its cost of funding.
Customer deposits increased by
12.7 percent year on year to AED
89.1 billion as of 30 June 2015.

Equity stood at AED 13.7 bil-
lion at the half year, an increase
of 5.9% year-on-year and a 3-
year compounded growth rate

of 16.8%. Given the 14.9% year-
on-year growth in net customer
financing assets, including the
acquisition of the Barclay’s UAE
Retail Banking business and the
change introduced by the
Central Bank of the UAE to the
treatment of risk-weighted
assets in mid-2014, ADIB’s capi-
tal adequacy ratio under Basel II
principles now stands at 14.01%
with the Basel II Tier 1 capital
ratio at 13.47%. ADIB’s capital
ratios continue to be well above
the UAE Central Bank’s pre-
scribed minimums of 12 percent
for capital adequacy and 8 per-
cent for tier 1.

During the second quarter,
ADIB shareholders approved a
common equity rights issue of
AED 504 million and an increase
in the bank’s authorization for
issuing sharia-compliant tier 1
capital instruments to $3 billion
from the previous limit of $2 bil-
lion. This gives the bank the flex-
ibility to issue capital instru-
ments if and when required.
ADIB is further enhancing its
strategic positioning as one of
the top retail banks in the UAE,
with a network of 88 branches,
737 ATMs and market leading
mobile and internet banking
platforms. Aiming to be the
biggest retail bank by assets by
2020, ADIB is enhancing its cus-
tomer experience to better serve
its significant core UAE National
individual and corporate cus-
tomers, and to expand further
into all major expatriate cus-
tomer segments.

Meanwhile, fee income is also
rising, increasing by 19.7 percent
year on year in the second quar-
ter, as ADIB’s Corporate Finance
and Investment Banking,
Transaction Services and
Treasury units, along with Retail
and Private Banking, successfully
offered a full suite of services
across clients. ADIB has a total
number of 2,402 employees and
remains one of the leading
banks in advocating the recruit-
ment, development and promo-
tion of local talent in all the mar-
kets in which it operates. As a
result, the bank now employs
1,112 UAE nationals, with an
Emiratisation ratio of 46.3 per-
cent. 

ADIB Q2 net profit 
increases by 10.5% 

SYDNEY: Further interest rates cuts remain
“on the table”, Australia’s central bank chief
said yesterday, as new official data showed
that Australian consumer prices rose 0.7 per-
cent in the three months to June, keeping
annual inflation subdued. Reserve Bank of
Australia governor Glenn Stevens said weak
economic growth had seen the cash rate
decline to “very low levels”. “The question of
whether they might be reduced further
remains, as I have said before, on the table,”
Stevens said in a speech in Sydney. 

“But in answering that question, it is not
quite good enough simply to say that evi-
dence of continuing softness should necessar-
ily result in further cuts in rates, without con-
sidering the longer-term risks involved.” The
Consumer Price Index (CPI) increase in the
second-quarter, driven by a rise in petrol
prices, followed a 0.2 percent lift in the first
three months of the year, the Australian
Bureau of Statistics reported.

It took the annual headline rate of inflation
to 1.5 percent. The latest figures were broadly
in line with market expectations, with econo-
mists forecasting a 0.8 percent rise for the
period for an annual reading of 1.7 percent.
The Australian dollar rose slightly, buying
74.29 US cents after the data was released.
Underlying or core inflation, which strips out
volatile items and is more closely watched by
the RBA, was 0.55 percent for the quarter to
take the annual rate to 2.3 percent. The annual
core reading fell comfortably within the RBA’s
two to three percent inflation target band.

Record-low interest rates 
The central bank has slashed the cash rate

by 50 basis points this year-in February and

May-to take it to a new record-low of 2.0 per-
cent to boost growth as Australia struggles to
shift away from an unprecedented mining
investment boom that has helped the econo-
my avoid recession for more than two
decades.

“In terms of what the RBA would do, this is
middle-of-the-road, it doesn’t change their
assessment either way,” JP Morgan’s chief
economist for Australia Stephen Walters told
AFP of the CPI data. “Inflation’s been quite low
for a while and that’s why they’ve been cut-
ting interest rates.” Fuel prices jumped 12.2
percent in the June quarter, while medical and
hospital services rose 4.5 percent and new
owner-occupier housing purchases by 1.5 per-
cent. The Australian economy has been sub-
dued, with spending in non-mining sectors so
far failing to fill the gap left by falling
resources investment. The unemployment
rate has hovered around a decade-high of 6.0
percent over the past year and wages growth
is weak.

Stevens said the labor market remained
subdued but “appears to be better than we
had expected three or six months ago”.
“Employment growth has picked up notice-
ably, and hours worked have also increased,”
he said. “ The rate of unemployment is
unchanged from a year ago, whereas we had
been thinking it might be a little higher than
this by now since growth in real GDP has
been, according to the available statistics,
below trend.” HSBC’s chief economist for
Australia Paul Bloxham said the recent signs of
improvement in labor force and business con-
ditions could leave the central bank with “little
motivation for cutting rates at this point in
time”.— AFP 

Interest rate cuts ‘on table’;
Australia inflation stays soft

SYDNEY: People pass a clothes store in Sydney. Australian consumer prices rose 0.7 per-
cent in the three months to June official data showed but annual inflation was soft, giving
the central bank leeway to lower interest rates. — AFP 

VIVA, MBC to launch mobile
payment for ‘SHAHID PLUS’ 


