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WASHINGTON: The US Federal Reserve set Monday
tough new capital surcharges for the country’s eight
largest banks in a new post-economic crisis effort to
reel in “too-big-to-fail” institutions. But of the eight,
only one is currently below the new capital threshold:
JPMorgan Chase, which needs to come up with an
additional $12.5 billion in capital by January 2019,
when the new rules will be fully phased in.

Besides JPMorgan, the institutions identified as
global systemically important banks and subject to
the new rule are Bank of America, Wells Fargo,
Goldman Sachs, Morgan Stanley, Bank of New York
Mellon, Citigroup and State Street. The rule is designed
“to reduce the risks posed by a GSIB to US financial sta-
bility,” the Fed said. The extra capital required would
help “to ensure that the GSIB has sufficient capital to
continue its operations during times of stress and to
protect the financial system from the spillover risks of
its failure.”

Essentially, the new rule requires banks to increase
their levels of equity to account for higher-risk activi-
ties, or to cut back those activities. Since the rule was
first proposed last year, all eight banks have taken
action to meet the new standards, trimming in-house
trading divisions, cutting exposure to certain high-risk
financial markets, boosting long-term funding levels,
and adding to their capital cushions. In December the
Fed had made clear that seven already met the new
requirements. Alone in falling short, JPMorgan was
said at the time to need around $22 billion in new cap-
ital. The bank had been singled out in a congressional

report in November as having a particularly high and
risky exposure to the physical commodity market.

The threat of risky activity by the largest banks to
the financial system became clear in the 2008 financial
crisis, when the government was forced to prop up
some of the largest institutions to protect them from
large losses and extreme funding vulnerabilities. Since
the crisis, global banking regulators have made exten-
sive efforts to identify “systemically important financial
institutions,” also called “too-big-to-fail” because their
failure had the potential to weaken the entire financial
system. Fed Chair Janet Yellen said during the meeting
to finalize the new rules Monday that the main aim of
the capital surcharge “is to require the firms them-
selves to bear the costs that their failure would impose
on others.”

“This final rule will confront these firms with a
choice: They must either hold substantially more capi-
tal, reducing the likelihood that they will fail, or else
they must shrink their systemic footprint, reducing the
harm that their failure would do to our financial sys-
tem.” But banks continued to grumble that the sur-
charge was an unfair burden on their business. The
Financial Services Roundtable, an industry lobby,
argued the US rules would leave the banks at a com-
petitive disadvantage to foreign competitors enjoying
lower capital requirements. “Regulators should reason-
ably address risk, but this rule will kep billions of dol-
lars out of the economy, (and) reduce lending to small
businesses and families,” said FSR president Tim
Pawlenty. — AFP 

NEW YORK: Pedestrians pass a Chase Bank office tower in New York’s financial center. Federal regulators
are directing the eight biggest US banks to hold capital at levels above industry requirements, to cushion
against unexpected losses and reduce the chances of future taxpayer bailouts. JPMorgan Chase is the
only one that doesn’t already meet the requirements. — AP 
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TOKYO: The president of Toshiba and seven oth-
er high-level executives and directors resigned
yesterday over a $1.2 billion accounting scandal
blamed on management’s overzealous pursuit
of profit that has battered one of Japan’s best-
known firms. Hisao Tanaka and vice chairman
Norio Sasaki-also a former president-stepped
down after an independent report found senior
management complicit in a years-long scheme
to pad profits. In a stinging indictment, the
report by a company-hired panel said managers
were involved in “systematically” inflating profits
over several years, in one of the most damaging
accounting scandals to hit Japan in recent years.

“It has been revealed that there has been
inappropriate accounting going on for a long
time, and we deeply apologize for causing this
serious trouble for shareholders and other stake-
holders,” said a company statement. “Because of
this Hisao Tanaka, our company president, and
Norio Sasaki, our company’s vice chairman... will
resign today.” Tanaka, 64, and Sasaki, 66, both
joined Toshiba in the early Seventies. Sasaki
served as Toshiba president between June 2009
and June 2013, covering most of the period dur-
ing which the company inflated the profits.
Chairman Masashi Muromachi will take over as
president in the interim, the company said.

The embarrassing findings come less than two
months after the country adopted a long-awaited
corporate governance code that backers hoped
would usher in a new era of transparency for
shareholders in Japanese firms. They will also deal
another blow to corporate Japan’s image after a
huge scandal at camera and medical equipment
maker Olympus. In 2013, a trio of former execu-
tives at the firm were handed suspended jail for
their roles in a $1.7 billion accounting fraud. That
story grabbed international headlines as its first
foreign executive exposed the cover up that led
to his colleagues’ downfall.

The Toshiba panel, headed by a former Tokyo
prosecutor, painted the picture of a corporate
culture where underlings could not challenge
powerful bosses who were intent on boosting
profits at almost any cost. “Inappropriate
accounting was systematically carried out as a
result of management decisions... betraying the
trust of many stakeholders,” according to a sum-
mary of the report released by the firm late
Monday. “Toshiba had a corporate culture in
which management decisions could not be chal-
lenged,” it added.

‘Damage credibility’
Despite the storm engulfing the company,

Toshiba shares jumped yesterday as the report
ended months of uncertainty about the extent
of the accounting problems, and who was to
blame. The Tokyo-listed shares soared 6.13 per-
cent to 399.90 yen by the close. Analysts said the
share price jump was the result of investors buy-
ing back into the battered stock, which had lost
more than 20 percent since May. “The numbers
are out and investors have no further reasons to
sell for the moment, so we are seeing some
repurchasing momentum,” Mitsushige Akino,
executive officer at Ichiyoshi Asset Management,
told Bloomberg News. The scandal risked further
fallout, including lawsuits, but was unlikely to
bring one of Japan Inc.’s giants to its knees, said
SMBC Nikko analyst Yutaka Ban. “While the profit
downgrade isn’t a small amount of money, it
should not significantly harm the company’s
credit strength,” Ban said.

The findings drew a rebuke from Japan’s
finance minister Taro Aso who called the affair
“woefully regrettable”. “This could damage the
credibility of the Japanese market,” he warned.
In May, Toshiba warned over the ballooning
accounting “irregularities” and yanked its earn-
ings forecast-a 120 billion yen ($960 million) net
profit on sales of 6.7 trillion yen-for the past fis-
cal year. Toshiba’s accounting scandal began
when securities regulators uncovered problems
as they probed the company’s balance sheet
earlier this year. The findings mean Toshiba will
have to restate its profits by 151.8 billion yen for
the period between April 2008 and March 2014.
It is unclear whether it will affect the fiscal year
ending March 2015.

“In some cases top management and division
leaders appeared to have shared a common

objective to inflate profits,” the panel said.
“Employees were pressured into inappropriate
accounting by postponing loss reports or mov-
ing certain costs into later years.” Best known for
its televisions and electronics, including the
world’s first  laptop personal computer and DVD

player, Toshiba has more than 200,000 employ-
ees globally and also operates in power trans-
mission and medical equipment. Among the
divisions affected by the inflated profits are the
infrastructure, audio-visual and semiconductor
businesses, the panel said.— AFP 
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quit over $1.2 billion scandal

Shares jump after accounting probe details revealed

TOKYO: Toshiba Corp CEO Hisao Tanaka (second from left) bows with chairman Tadashi Muromachi
(left) and executive director Keizo Maeda during a press conference to announce his resignation at
the company’s headquarters in Tokyo yesterday. — AP 

TOKYO: Shoppers look at air conditioners displayed at an electronics store in Tokyo.
Toshiba Corp CEO Hisao Tanaka stepped down yesterday to take responsibility for doc-
tored books that inflated profits at the Japanese technology manufacturer by 151.8 bil-
lion yen ($1.2 billion). — AP 

KUWAIT: Following a huge response to its cur-
rent recruitment drive, Oman Air is expanding
opportunities for Omani nationals to become
pilots with the airline. The national carrier of
the Sultanate of Oman is now accepting appli-
cations from graduates with no prior flight
training, as well as those who already have
experience. Once accepted, Omani citizens
with no prior flying experience or qualification
will be enrolled in the Cadet Pilot training pro-
gram, the study cost of which will be covered
100% by Oman Air. 

They will undergo their initial flight training
in an Approved Training Organization selected
by the airline, followed by a type rated course
on successful completion of their initial flight
training. Successful applicants who have fund-
ed their own flight training prior to approach-
ing Oman Air are known as Ab Initio Pilots:
Licensed Pilots with no previous airline experi-
ence and/or Type Rating. They will be enrolled
as second officers on a Type Rating course in
one of the Airlines narrow body aircraft after,
depending on company requirements.

Captain Moosa Al Shidhani, Acting Chief
Officer Flight Operations at Oman Air, com-
mented: “Oman Air is delighted to be expand-
ing its pilot recruitment program and giving
more Omani men and women the opportunity
to develop a career in civil aviation. This step
builds on our continuing recruitment program,
which has resulted in a huge number of appli-
cations being received by Oman Air. It also
reaffirms our commitment, as our country’s
proud national carrier, to actively supporting
the Government in its work to increase
employment and career opportunities for the
people of the Sultanate. 

“As Oman Air continues its ambitious pro-
gram of fleet and network expansion, we look
forward to welcoming many more Omani
Cadet Pilots and Ab Initio Pilots to the compa-
ny. Together, we will help to ensure that every
customer enjoys Oman Air’s award-winning
products and services aboard one of the most
comfortable, reliable and youngest fleets in
the skies.” Applicants for Cadet Pilot positions
should be Omani nationals aged between 17
and 26 years old, as of 31st December. Those
who apply following school must have
achieved a minimum average grade of 80% in
Secondary school diploma with a minimum of
80% in English, mathematics and physics.
Those who apply after graduation from col-

lege or university must also have achieved a
minimum of IELTS (Academic) 5.5 band and 3
GPA in the Science Stream.

Ab Initio Pilot candidates should be Omani
citizens aged under 36 years old. Their aca-
demic qualifications must include a minimum
average grade of 60% in Secondary school
diploma with a minimum of 60% in English,
mathematics and physics. Furthermore, they
should have achieved a minimum of Level 4
ICAO English language proficiency, and have
at least 200 hours flight time, including 100
hours solo. In addition, Ab Initio Pilot candi-
dates should note that Oman Air will only
accept EASA CPL/IR with EASA Frozen ATPL for
candidates who start their flight training on or
after 01 SEP 2015.

High standards
In addition to demonstrating the necessary

educational requirements, applicants for both
categories of pilot will be required to pass a
predetermined assessment process set out by
an Approved Training Organization. The aim of
the process is to assess pilots in each category
and ensure that they meet Oman Air’s high
standards. It confirms that every pilot entering
Oman Air’s training program possesses the
requisite knowledge, skills and capabilities to
achieve a successful outcome in the proposed
training. It also establishes whether an appli-
cant possesses the personality and attitudes
necessary to successfully operate as a flying
crewmember. 

In addition, the process assists in minimiz-
ing the risk of training failures, both during ini-
tial training and the pilot’s subsequent career
with Oman Air. Furthermore, it helps to protect
and enhance the safety and efficiency of
Oman Air’s Flight Operations, by ensuring that
the quality of pilots joining the company
meets the applicable standards set by the air
transport industry. Recognizing that human
factors play a critical role in the safe operation
of modern, highly-automated aircraft, a key
element of the pilot selection process is a psy-
chometric assessment. This establishes that
the personality and attitudes of each applicant
are appropriate for a safe operation.
Recruitment in advance of the start of individ-
ual training programs will be announced in the
local media, as will documentary requirements
and entry criteria. Prospective candidates will
be invited to apply at that time. 

MEXICO CITY: Ballads glorifying Joaquin “El Chapo”
Guzman’s daring jailbreak were composed shortly
after his escape. Now T-shirts and hats featuring the
Mexican drug kingpin’s face are flying off the
shelves. The fashion line features a wanted poster
with the multimillion dollar bounty, an image of
Guzman escaping prison with a bag of cash, and his
face with the words “Boss” in the same red and blue
design as US President Barack Obama’s famous
campaign poster.

For prices ranging between $5 and $32, the T-
shirts of the powerful Sinaloa drug cartel chief are
available for sale in the streets of Mexico or on the
Internet, with US websites among those seizing on
the fugitive’s notoriety. Some feature a younger
Guzman with a clean-shaven face, others with his
famous, thick mustache, or the man whose nick-
name means “Shorty” carrying a weapon. Some
stores have already run out of stock, days after
Guzman made his June 11 escape from a maxi-
mum-security prison via a tunnel dug under his cell
in central Mexico. The online store Kartel Kollection,
based in Los Angeles, posted the words “sold out”
for a T-shirt with an old picture of Guzman.

“We have always had a lot of sales, but of course
we’ve had to increase production” in the past week,”
Gabriella Zarazoga, one of the company’s man-
agers said. Clients of Kartel Kollection, whose brand
has two AK-47s in the shape of the letter K, include
people from Mexico, the United States and the
Middle East, she said. The store’s collection includes
a “Big Leagues” T-shirt with the face of Guzman’s
Sinaloa cartel partner, Ismael “El Mayo” Zambada,

and other designs featuring the late Amado Carrillo
Fuentes, alias “The Lord of the Skies.” For those who
want a drug lord on their heads, Kartel Kollection
sells a hat with the face of Rafael Caro Quintero,
who is wanted by the United States for the murder
of a US undercover agent in 1985.

An antihero
The Guzman fashion is part of the so-called

“narco-cultura” that has spread across both sides of
the US and Mexican borders. Drug cartels have
inspired low-budget films sold as DVDs in local
markets and “narco-corridos,” drug ballads to the
polka-like beats. Guzman has added another chap-
ter to his legendary if violent life following his sec-
ond escape in 14 years. In 2001, he fled another
maximum-security prison by hiding inside a laun-
dry cart.

His captured in February 2014 was a major vic-
tory in President Enrique Pena Nieto’s drug war. His
escape is a major embarrassment for the govern-
ment but a boon to those profiting from the
Chapomania. Support for Guzman is strong in his
native northwestern state of Sinaloa, where many
see him as a sort of Robin Hood-like figure.
“Curiously, the main reactions on social media fol-
lowing his shameful escape were neither fear nor
outrage against El Chapo,” said journalist Diego
Enrique Osorno, author of “The Sinaloa Cartel.” “It
gives the impression that his criminal charisma will
continue to rise,” Osorno said. “Mexico has a pluto-
crat antihero whose popularity competes with that
of those in the governing class.”— AFP 

Brisk business for drug baron 
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MEXICO CITY: A vendor shows a t-shirt with the face of Joaquin ‘El Chapo’ Guzman Loera for
sale in the popular and dangerous Tepito neighborhood in Mexico City. — AFP 
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Chief Officer of Flight Operations with cadet pilots in France


