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ASIAN COUNTRIES
Japanese Yen 2.445
Indian Rupees 4.783
Pakistani Rupees 2.990
Srilankan Rupees 2.273
Nepali Rupees 3.004
Singapore Dollar 222.660
Hongkong Dollar 39.243
Bangladesh Taka 3.909
Philippine Peso 6.715
Thai Baht 8.925
Malaysian Ringgit 79.913

GCC COUNTRIES
Saudi Riyal 81.150
Qatari Riyal 83.592
Omani Riyal 790.410
Bahraini Dinar 808.160
UAE Dirham 82.582

ARAB COUNTRIES
Egyptian Pound - Cash 42.025
Egyptian Pound - Transfer 39.087
Yemen Riyal/for 1000 1.420
Tunisian Dinar 153.840
Jordanian Dinar 429.350
Lebanese Lira/for 1000 2.041
Syrian Lira 2.169
Morocco Dirham 31.036

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 304.150
Euro 330.310
Sterling Pound 474.780
Canadian dollar 234.680
Turkish lira 112.880
Swiss Franc 316.820
US Dollar Buying 302.950

CURRENCY BUY SELL
Europe

Belgian Franc 0.007937 0.008937
British Pound 0.466259 0.475259
Czech Korune 0.004118 0.016118
Danish Krone 0.039996 0.044996
Euro 0.323303 0.331303
Norwegian Krone 0.032839 0.038039
Romanian Leu 0.074433 0.074433
Slovakia 0.009088 0.019088
Swedish Krona 0.031156 0.036156
Swiss Franc 0.308554 0.318754
Turkish Lira 0.114212 0.121212

Australasia
Australian Dollar 0.215248 0.226748
New Zealand Dollar 0.194004 0.203504

America
Canadian Dollar 0.238333 0.236833
US Dollars 0.300050 0.304550

US Dollars Mint 0.300550 0.304550
Asia

Bangladesh Taka 0.003566 0.004166
Chinese Yuan 0.047602 0.051102
Hong Kong Dollar 0.037149 0.039899
Indian Rupee 0.004707 0.005197
Indonesian Rupiah 0.000019 0.000025
Japanese Yen 0.002359 0.002539
Kenyan Shilling 0.002960 0.002960
Korean Won 0.000252 0.000267
Malaysian Ringgit 0.076920 0.082920
Nepalese Rupee 0.003050 0.003220
Pakistan Rupee 0.002812 0.003092
Philippine Peso 0.006673 0.006953
Sierra Leone 0.000072 0.000078
Singapore Dollar 0.218464 0.224464
South African Rand 0.018393 0.026893
Sri Lankan Rupee 0.001871 0.002451
Taiwan 0.009609 0.009789
Thai Baht 0.008673 0.0009223

Arab
Bahraini Dinar 0.800300 0.808300
Egyptian Pound 0.040285 0.043115
Iranian Riyal 0.000084 0.000085
Iraqi Dinar 0.000193 0.000253
Jordanian Dinar 0.424685 0.432185
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000151 0.000251
Moroccan Dirhams 0.019942 0.043942
Nigerian Naira 0.001257 0.001892
Omani Riyal 0.783989 0.789669
Qatar Riyal 0.082831 0.084044
Saudi Riyal 0.080470 0.081170
Syrian Pound 0.001289 0.001509
Tunisian Dinar 0.150615 0.158615
Turkish Lira 0.114212 0.121212
UAE Dirhams 0.081828 0.082977
Yemeni Riyal 0.001375 0.001455

UAE Exchange Centre WLL

CURRENCIES TELEX TRANSFER PER 1000
Australian Dollar 202.79
Canadian Dollar 238.40
Swiss Franc 322.36
Euro 334.25
US Dollar 303.95
Sterling Pound 477.19
Japanese Yen 2.49
Bangladesh Taka 3.902
Indian Rupee 4.783
Sri Lankan Rupee 2.270
Nepali Rupee 2.992
Pakistani Rupee 2.985
UAE Dirhams 82.70
Bahraini Dinar 806.76
Egyptian Pound 38.71
Jordanian Dinar 431.79
Omani Riyal 788.29
Qatari Riyal 83.70
Saudi Riyal 80.97

Rate for Transfer Selling Rate
US Dollar 303.700
Canadian Dollar 236.335
Sterling Pound 475.440
Euro 330.150
Swiss Frank 292.045
Bahrain Dinar 806.855
UAE Dirhams 83.065
Qatari Riyals 91.075

Saudi Riyals 81.790
Jordanian Dinar 428.365
Egyptian Pound 38.712
Sri Lankan Rupees 2.270
Indian Rupees 4.779
Pakistani Rupees 2.986
Bangladesh Taka 3.899
Philippines Pesso 6.709
Cyprus pound 579.020
Japanese Yen 3.445
Syrian Pound 2.605
Nepalese Rupees 3.985
Malaysian Ringgit 80.805
Chinese Yuan Renminbi 49.295
Thai Bhat 9.850
Turkish Lira 114.840

GOLD
20 gram 227.600
10 gram 116.500
5  gram 58.930

BEIJING: A woman carrying an umbrella walks past a billboard display showing a scene of Central Business District as capital city skylines are
shrouded with pollutant haze in Beijing yesterday.— AP 

HONG KONG: Beijing may have averted a crisis in
its stock markets with heavy-handed intervention,
but the world’s biggest corporate debt pile - $16.1
trillion and rising - is a much greater threat to its
slowing economy and will not be so easily man-
aged. Corporate China’s debts, at 160 percent of
GDP, are twice that of the United States, having
sharply deteriorated in the past five years, a
Thomson Reuters study of over 1,400 companies
shows. And the debt mountain is set to climb 77
percent to $28.8 trillion over the next five years,
credit rating agency Standard & Poor’s estimates.
Beijing’s policy interventions affecting corporate
credit have so far been mostly designed to address
a different goal - supporting economic growth,
which is set to fall to a 25-year low this year.

It has cut interest rates four times since
November, reduced the level of reserves banks
must hold and removed limits on how much of
their deposits they can lend. Though it wants more
of that credit going to smaller companies and inno-
vative areas of the economy, such measures are
blunt instruments. “When the credit taps are
opened, risks rise that the money is going to ‘prob-
lematic’ companies or entities,” said Louis Kuijs, RBS
chief economist for Greater China. China’s banks
made 1.28 trillion yuan ($206 billion) in new loans
in June, well up on May’s 900.8 billion yuan.

The effect of policy easing has been to reduce
short-term interest costs, so lending for stock spec-
ulation has boomed, but there is little evidence
loans are being used for profitable investment in
the real economy, where long-term borrowing costs
remain high, and banks are reluctant to take risks.
Manufacturers’ debts are increasingly dwarfing
their profits. The Thomson Reuters study found that
in 2010, materials companies’ debts were 2.8 times
their core profit. At end-2014 they were 5.3 times.
For energy companies, indebtedness has risen from
1.1 to 4.4 times core profit. For industrials, from 2.5
to 4.2.

Low returns
Gao Hong, investor relationship principal at rail-

way equipment maker Jinxi Axle Co, which has seen
its debt-to-core profit multiple triple to 10.25
between 2010 and 2014, said the company strug-
gled to find profitable capital projects to invest in,
so put money into short-term bank products that
guaranteed returns. “The risk for these (capital) pro-
grams is so high and the rate of return so low that
we have to make the best decision for our investors
(by) purchasing bank products. Last year, we made
profits thanks to the sale of CNR shares,” said Gao.

Much of the new lending is going to China’s

notoriously inefficient state-owned enterprises
(SOEs) as part of the government’s fiscal stimulus.
“They are lending more to fund infrastructure proj-
ects, and some may be done by SOEs where lever-
age is increasing as a result,” said Tao Wang, UBS
head of China research. “Prices are declining and
revenue is slowing, and in this environment you
cannot force too quick a deleverage - that would
lead to a hard landing,” said Wang.

Getting credit
S&P expects China’s companies to account for 40

percent of the world’s new corporate lending in the
period through 2019. But quantity is not the only
problem. Getting credit to the most efficient com-
panies, where it has the most impact on the econo-
my, would be easier if inefficient companies were
allowed to fail, so markets can price debt effectively.
Policymakers have said they want market mecha-

nisms to play a bigger role in credit pricing, but in
practice have baulked at the consequences, effec-
tively bailing out companies in trouble, as it did last
year when state-backed Shanghai Chaori Solar
Energy Science and Technology Co Ltd defaulted on
a bond coupon payment.

Rapid debt growth, opacity of risk and pricing
and very high debt to GDP are a hazardous combi-
nation, Standard & Poor’s says. It took an unprece-
dented series of measures to arrest the plunge in
China’s stock markets, which are worth just over $8
trillion and are a minority pursuit for the relatively
wealthy. Tackling corporate debt might make that
seem like child’s play. “Managing the debt market is
probably more dangerous than the stock market
because the scale of the debt market is bigger, and
without any high-profile default, the moral hazard
is a significant issue,” said David Cui, BofA Merrill
Lynch analyst. — Reuters

Manage, meddle or magnify? 
China corporate debt threat
Loan quality, pricing compromised by ‘open credit taps’

MANILA: The Philippines is planning a 25 per-
cent hike in its defense budget next year, mainly
to bolster its claims in the disputed South China
Sea, officials said yesterday. The proposed 2016
national budget, which President Benigno
Aquino is to present to parliament for approval
on Monday, would reserve a record 25 billion
pesos ($552 million) for defense spending. Funds
would be used to acquire navy frigates and
patrol aircraft, budget and defense officials said.
“We need to protect what is clearly within our
territorial jurisdiction,” Budget Secretary
Florencio Abad said, when asked if the increase
was due to the Philippines’ maritime row with
China.

“Certainly, we need to at least be able to
effectively monitor the developments in the area,
particularly those in disputed zones,” he added.
Under the three-trillion-peso budget bill, defense
spending would be up from a 20-billion-peso
military budget last year and five times bigger
than in 2013, the officials said. The proposed
2016 defense budget is part of a five-year, 75-bil-
lion-peso military modernization program
approved by Aquino in 2013, Abad said. The
amount would still be dwarfed by China, which
claims most of the South China Sea including
areas close to the shores of its Asian neighbors.
Beijing budgeted $142.9 billion for its military

this year. One of the region’s most poorly
equipped, the Philippine military relies on half-
century old ships and aircraft keeping watch over
the South China Sea, where tensions have flared
recently. The Philippines is catching up on mili-
tary modernization after spending was held back
to just five billion pesos in 2013 as the govern-
ment shifted resources to recovery from Super
Typhoon Haiyan, which struck the country that
year leaving 7,350 people dead or missing.

The Philippine military’s mission to protect
the country’s territory is complicated by long-
running communist and Muslim insurgencies
that forces it to devote troops and equipment for
internal security. While China has gone on an
island-building frenzy to reinforce its claims on
South China Sea reefs and waters, the Philippines
has set repairs on a crumbling World War II ship
that serves as its lonely outpost there. The BRP
Sierra Madre, emblematic of the Philippine mili-
tary, was deliberately grounded on Second
Thomas Shoal in 1995 in a desperate move to
check China’s advance in the Spratly islands.

The South China Sea chain is also disputed in
whole or in part by Brunei, Malaysia, Taiwan and
Vietnam. “This budget will allow us more latitude
in acquiring new assets for the Armed Forces of
the Philippines,” defense department spokesman
Arsenio Andolong said. —AFP 

Philippines hikes its defense 
budget 25% amid tensions


