
KUWAIT: Construction is set to surge in Kuwait over the com-
ing years. Plans to deliver hundreds of thousands of govern-
ment-funded residential units by 2020 will also keep the sec-
tor on a growth path, despite challenges presented by
reduced oil revenues and the rising cost of raw materials.

The country’s infrastructure sector is forecast to grow by
15-20 percent this year, according to investment bank Alpen
Capital, with projects aimed at greater GCC integration and
economic diversification also serving as key growth drivers.

The region’s broader economic strategy is expected to bol-
ster this trend. The GCC plans to boost investment in the con-
struction sector by showcasing the region as a tourist and
investment destination, helping to increase the industry’s val-
ue from $91.5 billion to $126.2 billion in the three years to
2016, according to Alpen Capital’s June “GCC Construction
Industry” report.

Infrastructure and housing in the driver’s seat
Kuwait’s construction industry is forging ahead with several

large infrastructure projects, with planned developments worth
an estimated $123.6 billion, according to MEED, outpacing
Qatar ($113.8 billion), Oman ($29.6 billion) and Bahrain ($25 bil-
lion). In an analysis of the 100 largest construction contracts in
the GCC in 2014, Kuwait came in third after the UAE and Saudi
Arabia, based on the combined value of projects in the pipeline.

Progress has been promising to date. In June, Cairo-based
Arab Contractors said the $855.7 million Al Jahra road project
- a 142-km highway connecting the industrial area of
Shuwaikh to Kuwait City - was on track to be completed in
2016. The project is one of a number of planned infrastructure
upgrades, along with the $2.6 billion Sheikh Jaber Causeway,
which will link Kuwait to Silk City, and the $7 billion Kuwait
City Metro, scheduled for completion in 2018 and 2019,
respectively.

At the same time, rising demand for public housing is
expected to drive long-term residential construction growth,
with the Public Authority for Housing and Welfare announcing
plans to build 174,000 housing units by 2020. Private contrac-
tors will be able to bid on a raft of developments, including
the Mutlah Residential Project, Al Subiyah Residential City and
Sabah Al Ahmad township, that together should help to
reduce the waiting list for public housing, which currently
ranges from 15 to 20 years.

The Kuwaiti government also plans to employ a public-pri-
vate partnership model to deliver public housing, including
11,000 units under the Sabah Al Ahmad project, which will
house up to 100,000 people upon completion.

Building blocks
Although the industry is poised for significant growth in

the long run, contractors will nonetheless be faced with the
rising cost of materials, while falling oil prices could curtail
state spending. Consolidated revenues at state-owned
Kuwait Petroleum Corporation are expected to fall by 36
percent year-on-year in FY 2015/16, according to state-
ments made in June by Adnan Abdulsamad, chairman of
the National  Assembly ’s  Budget and Final  Account
Committee.

The rising cost of construction materials within the GCC
also poses a significant problem. The region is facing an acute
shortage of primary building materials, such as limestone,
gabbro, cement and steel, as a result of huge anticipated
demand through to 2022. Alpen Capital reported that the
GCC’s construction cost index rose 57.5 percent to 156.4 in the
decade to 2013, while raw materials prices are projected to
increase by 4-5 percent over the short to medium term, exac-
erbated by supply bottlenecks.

Kuwait saw the second-largest increase in the region, with
its cost index up 70 percent over the same period, to 170. The
impact is already being felt, with reports that an additional KD
800 million ($2.6 billion) was needed for the Al Zour refinery
upgrade, already budgeted at $4 billion, due to rising con-
struction costs.

With some big-ticket projects facing delays, including a
national railway which will connect to the 2177-km GCC rail
network and a planned second terminal at Kuwait
International Airport, falling energy revenues and rising input
costs could dampen prospects for timely delivery. While these
are perhaps the most significant medium-term challenges for
the industry, the pace of development is likely to preserve the
sector’s long-term growth trajectory. 
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KUWAIT: The Kuwait National Petroleum Company (KNPC) is
moving forward with Al-Zour refinery project according to
plans, CEO Mohammad Al-Mutairi said Monday. His remarks
to reporters came during a visit to Mina Abdullah, Mina Al-
Ahmadi and Shuiaba refineries along with Deputy CEO for
Support Services Khaled Al-Asousi. As for KNPC’s clean fuel
project, Mutairi noted that the venture is now at 27 percent
progress rate and work is underway to complete linkage
between project units and the refineries of Mina Al-Ahmadi
and Mina Abdullah. He also underlined the level of readiness
and commitment embraced by refinery workers, who work
around the clock and under all circumstances.

Mutairi pointed out that KNPC’s upper management is

aware of such commitment, which complements the
Company’s strategic role assigned by the mother company,
Kuwait Petroleum Corporation (KPC), and the State.

Meanwhile, Deputy CEO Asousi said that KNPC would not
spare an effort in supporting and developing national human
resources, terming it “our most valuable asset. “We are a gov-
ernment-run company that works transparently and bids to
achieve the State’s objectives.”

Al-Zour project is intended to build a grass root refinery
with a total capacity of 615,000 barrels per day. Should it be
operated, the $14 billion refinery will be one of the largest oil
refining plant worldwide, and will fulfill the long-term strategy
of KPC, spanning all the way to 2030. — KUNA

WHO warns
against lead

poisoning
KUWAIT: The World Health Organization (WHO) warned
against the devastating health consequences of lead
poisoning which accounts for 0.6 percent of global dis-
eases and contributes to about 600,000 new cases of
children with mental disabilities every year, Director of
Media office at the Ministry of Health said yesterday.

Lead poisoning causes the death of 143, 000 persons
each year; lead paint is considered a major contributor,
according WHO’s report which was published last week,
Dr Ghalia Al-Mutairi said in a statement.

Even though countries have banned lead paint
decades ago, yet it is still widely used for decorative
purposes, and it continues to be in use until it is finally
stripped and replaced. According to the report, Dr
Mutairi said that at high levels of exposure, lead dam-
ages the brain and central nervous system which causes
coma, convulsions and even death.

Children who survive poisoning are often left with
mental impairment and behavioral disorders. She
added that WHO is rallying international efforts to help
in raising awareness against this poisonous substance
in all media platforms, online or offline, and in many dif-
ferent languages. — KUNA

Economic facilities’
statistics crucial
for development

KUWAIT: Comprehensive statistics of economic
facilities will help unifying private sector data,
merging it in the relevant state bodies, chairman
of the National Fund for Supporting and
Developing Small and Medium Sized Enterprises
Mohammad Al-Zuhair said.

Following a meeting between the fund and the
Kuwait Central Statistical Bureau (CSB), Zuhair
added that partnership between both is a part of
the goals of the five-year national development
plan (2015-2020) on unifying commercial classifi-
cations of economic activities. He urged similar
partnerships between the CSB and the Public
Authority for Civil Information and the Ministry of
Commerce and Industry, as well as other relevant
bodies to secure success for the national project
for statistics of economic facilities.

Meanwhile, assistant undersecretary for statisti-
cal work at the CSB Mona Al-Daas said that the
partnership issue emerged almost four months
before and was welcomed by the fund out of a
belief in the importance of having an integrated
database for economic facilities in the country.
She added that the partnership project was stud-
ied by World Bank (WB) experts for establishing a
comprehensive and unified economic database
and commercial registration in Kuwait. The part-
nership is financially supported by the National
Fund for Supporting and Developing Small and
Medium Sized Enterprises. — KUNA
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Fishing nets
lifted west 
of Failaka

KUWAIT: The Kuwait Dive Team and Kuwait Fire Service
Directorate’s (KFSD) marine rescue center lifted two
tons of disposed fishing nets west of Failaka Island yes-
terday. The nets posed a threat to marine environment
in the area, Head of the cleaning operation Dahri Al-
Huwail said, adding that nets, left by fishermen, would
also be hazardous to sea goers if their boats got tan-
gled. Huwail urged fishermen to better take care of their
nets and fishing tools to protect themselves and the
environment. — KUNA


