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TEHRAN: Iran’s president has pointed to
another possible windfall from the nuclear
deal with world powers - his country may
soon be able to buy badly needed new
planes for its aging fleet, the official IRNA
news agency reported. Hassan Rouhani
said Iranian negotiators came away from
the talks in Vienna with “achievements
beyond the nuclear” agreement and suc-
ceeded in having “aviation sanctions
removed.” 

His remarks were carried by the official
IRNA news agency late Wednesday.  The
landmark deal, struck Tuesday between
Iran and six world powers after marathon

negotiations in the Austrian capital,  is
meant to prevent Tehran from acquiring
nuclear weapons capability, in exchange
for sanctions relief. According to the deal,
key economic sanctions - such as those on
Iranian energy and financial sectors - would
be lifted once Iran implements the restric-
tions on its nuclear program.

International and specifically US sanc-
tions have prohibited the sale of Western
planes and some spare parts to Iran, making
it impossible for Iran to buy new planes and
difficult to keep the aging Boeings and
Airbuses it does use safely flying. The last
time Iran bought new aircraft directly from a

Western company was in the early 1990s
from the Dutch manufacturer Fokker, which
later went bankrupt. Beyond referring to the
removal of “aviation sanctions,” Rouhani did
not elaborate but Iran’s Transportation
Minister Abbas Akhoundi has said there
have been talks with Boeing and Airbus and
that initial agreements will likely come in a
few months’ time.  “We will provide new air-
craft for Iran,” Akhoundi said.

Last month at the Paris  Air  Show,
Akhoundi said Iran was prepared to spend
about $20 billion to purchase about 400
new planes over the next decade. During
the sanctions regime, Iran tried to circum-

vent the measures by buying second-hand
civilian aircraft from third companies and
managed to keep its national carrier and
other airlines going by renting aircraft from
others. In May, the US Treasury said it was
imposing punitive actions on an Iraqi and a
UAE company that helped Iran buy second-
hand aircraft .  Tehran had earl ier
announced that it  obtained several
younger planes to rejuvenate its civil avia-
tion. In 2013, it however allowed Boeing
and General Electric to provide limited
amount of spare parts for engines of US-
made planes that were in service in Iran
since the 1970s.—AP 

After nuke deal, Iran eyes new planes

TEHRAN: Iranians shop at the Tajrish Bazaar in the capital Tehran yesterday. — AFP 

Iranians prepare for 
life after sanctions

TEHRAN: For book lovers at a recent exhibition in
Tehran the “Buy Direct From Amazon” poster
summed up their plight: if something seems too
good to be true, it usually is. Iranian consumers,
unlike millions who use the US online retail giant’s
global websites every day, cannot click and buy.
Besides lacking credit cards, they are sealed off
from international banking because of sanctions.
But if their pockets are deep enough, there is
another way: Iranian middlemen, who profit from
smuggling in a black market of highly desirable
goods. The removal of sanctions under Iran’s
nuclear deal with the West is bad news for them,
but they’ve long had it good.

At the Tehran Book Fair it wasn’t Amazon that
was advertising but a local firm offering the latest
English-language best-sellers-bought and sold on
at around three times the original online price. The
same applies to other Western goods, be it smart-

phones, cosmetics or clothes. Traders, lacking
open competition, jack up prices and cash in on
demand. For Mohammad Gholi Yousefi, an eco-
nomics professor at Allameh Tabatabai University
in Tehran, the nuclear agreement can only be posi-
tive, bringing better deals and more choice.

“The economy is like a phone line and the more
countries you have a connection with, the better
trade can be,” he said.  “If goods are imported
freely, we can have constructive relationships with
the manufacturing countries in Europe or America
and get rid of the middlemen.” Iranian President
Hassan Rouhani made the same point when push-
ing for a nuclear deal, saying in April that sanc-
tions-busters operating in the black market
“should now think about a new job.”  A combina-
tion of UN, US and European measures imposed
since 2006, dubbed by experts as the world’s most
sophisticated sanctions regime, has frozen Iran out

of the world’s formal economy. But with a popula-
tion of 78 million, the country is seen as untapped.
Since nuclear talks restarted in 2013, Western com-
panies have visited Tehran in droves. Contractual
tie-ups are now expected.

Young tech-savvy market   
Iran already has online retailers, such as Digikala,

and a domestic debit card system has shown the
potential that can be unlocked when the barriers to
international transactions come down. As sanctions
end, Iran will also gain access to modern technology
and equipment previously deemed off limits that
could transform its oil sector, manufacturing and
other industries. But for retailers it is the country’s
young and technologically savvy population that
has long-term potential - 56 percent are aged under
30 and most are avid users of the latest Western
technology.— AFP 

Egypt extends rally on positive news
Liquidity dries up in Gulf

DUBAI: Egypt’s stock market continued
rebounding yesterday from 15-month
lows, buoyed by positive corporate news,
while Gulf bourses moved little as Eid al-
Fitr holidays began in the region. The
Cairo benchmark added 1.8 percent to
8,023 points as property names, beaten
down in a series of sell-offs earlier this
year, led gains. Palm Hills Development
gained 4.4 percent after saying a sub-
sidiary had obtained a 750 million
Egyptian pound ($96 million) loan from
local banks to refinance debt and acceler-
ate development of its major Hacienda
Bay project by two years, with comple-
tion now scheduled for 2017. 

Amer Group last traded at 1.03
Egyptian pounds, up 3.0 percent and lev-
el with its June and early July peak; it
came off an early high of 1.08 pounds.
Arab Cotton Ginning rose 1.4 percent
after the government said late on
Wednesday that it had reversed a deci-
sion to halt cotton imports. The stock
dropped 10 percent last week when the
ban was announced. The Egyptian mar-
ket tumbled 25 percent from its peak in
February to its trough of 7,527 points last
week because of a range of worries,
including foreign exchange and energy
shortages and attacks by militants in
Egypt. 

It is still unclear whether the market
has begun an extended rebound. Trading
volume rose to its highest level in six
weeks yesterday, a positive technical
sign. But the index faces major technical
resistance between 8,125 and 8,261
points, the December and May lows.
Qatar’s stock market edged down 0.1 per-
cent as l iquidity shrank with most
investors in the region already celebrat-
ing Eid al-Fitr. But Aamal, which has
assets in property, retail and wholesale
trade, manufacturing and services such
as cleaning, was up 1.1 percent and the
most heavily traded stock after it report-
ed a 39 percent increase in net profit for
the first half of this year. The company
said its industrial manufacturing division,
which contributes almost 60 percent of
Aamal’s gross sales, saw a 39 percent
jump in sales and more than doubled its
profit thanks to higher margins. Gulf
Warehousing Co climbed 2.4 percent
after posting a 30 percent profit increase
in the first half. Stock indexes in Kuwait
and Bahrain barely moved, while other
major Middle Eastern markets were
closed for Eid.— Reuters


