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LONDON: Oil prices rose yesterday after a pow-
er outage closed the UK’s largest oilfield and
following data showing a fall in crude invento-
ries and strong demand from refineries in the
United States. Brent crude for August was up 80
cents at $57.85 a barrel by 1320 GMT. US light
crude, also known as West Texas Intermediate
or WTI, was up 50 cents at $51.91.Britain’s
Buzzard oilfield, the most important source of
crude oil underpinning the global benchmark
Brent, was closed after power supplies failed,
traders said.

It normally pumps 170,000 to 180,000 bar-
rels per day (bpd) but went down in the early

hours of yesterday, traders said. A spokes-
woman for Buzzard operator Nexen, a unit of
China’s CNOOC, declined to comment. “There
was a trip last night,” said one crude oil trader,
who declined to be identified. Buzzard is the
single biggest contributor to the Forties crude
stream, one of four crude grades underpinning
the price of over-the-counter Brent, which is
linked to Brent futures. Brent’s front-month
August futures contract, due to expire later,
moved to a premium of 30 cents a barrel above
the September contract on the Buzzard news,
its highest premium for more than two months.

US crude inventories fell by 4.3 million bar-

rels last week, according to the Energy
Information Administration (EIA), as refineries
boosted throughput to a record level. The data
suggested demand in the United States, the
world’s biggest oil consumer, was holding up
well and still absorbing fuel at a time of ample
global production. Olivier Jakob, head of Swiss
energy consultancy Petromatrix, said US oil
demand remained strong, driven by gasoline
consumption, which was helping keep US
refineries working at full tilt through the north-
ern hemisphere summer.

But the market might not be quite as well
balanced later in the year, when maintenance

shuts some refineries. “US crude oil stocks are
still at a high level and at risk of seeing
increasing builds once refineries go into
maintenance in the fall,” Jakob said. Oil prices
have fallen steadily over the last two months
and both crude benchmarks are down more
than 15 percent from June peaks.  The
Organization of the Petroleum Exporting
Countries is now producing about 2.5 million
bpd more crude than needed, analysts say,
filling inventories worldwide. OPEC oil supply
may be about to rise as Iran increases output
following a deal with six global powers over
its nuclear program. — Reuters

Oil up on UK oilfield outage
UK’s biggest oilfield shut by power outage 

Gold holds
near 4-month
low as US rate

hike looms
MANILA: Gold hovered near its lowest level
since March yesterday after Federal Reserve
Chair Janet Yellen reiterated that a US interest
rate increase is likely this year, buoying the
dollar at bullion’s expense. Yellen said the US
central bank remains on course to raise inter-
est rates this year, with labor markets expect-
ed to steadily improve and turmoil abroad
unlikely to throw the US economy off track.
Yellen’s comments were in line with her recent
remarks along with the most recent policy
statement by the Federal Open Market
Committee, which will meet next on July 28-
29. Yellen is expected to repeat those com-
ments when she testifies before the Senate
Banking Committee on Thursday.

Spot gold was off 0.3 percent at $1,145.85
an ounce by 0241 GMT, close to Wednesday’s
trough of $1,143.43, its weakest since March
17. A potential US rate hike has been dis-
cussed in financial markets as early as 2013,
and gold has already fallen as a consequence,
said HSBC analyst James Steel. “This leads us
to conclude that most of gold’s declines
based on a rate rise have already occurred,
and that gold’s reaction to the rate hike -
whenever it comes - and subsequent hikes,
may be muted or short-lived,” Steel said in a
note. “This reinforces our view that gold
prices are likely to stay above $1,100/oz
although they may remain weak due to
momentum selling near term.”

A looming US rate hike boosts the dollar,
putting dollar-priced assets such as gold out
of favor as they become more expensive for
buyers holding other currencies. US gold for
August delivery eased 0.2 percent to $1,145.20
an ounce. Spot silver dropped 0.5 percent,
platinum eased 0.9 percent and palladium
dipped 0.6 percent. There was more evidence
of US economic growth improving, with
industrial production rebounding last month
and factory activity in New York state picking
up in July. Premiums for physical gold on the
Shanghai Gold Exchange picked up slightly to
$2-$4 an ounce over spot, although analysts
say a slowing economy could cap demand
from China, the world’s top gold consumer.
Gold imports by No 2 consumer India
dropped 37 percent in June from a year earlier
to $1.96 billion, the country’s trade ministry
said on Wednesday. —Reuters

HONG KONG: Asian markets rose yes-
terday as Greek MPs voted in favor of
an austerity-laden bailout package,
while the dollar extended gains after
Federal Reserve chief Janet Yellen
reaffirmed a US interest rate hike by
year end. Volatility returned to
Shanghai and Hong Kong as better-
than-expected growth data reduced
the chances of fresh economy-boost-
ing measures from Beijing, while there
were fears a recent rout in mainland
markets could resume.  Tokyo gained
0.67 percent, or 136.79 points, to
20,600.12 with the weaker yen also
providing support. Seoul added 0.72
percent, or 14.98 points, to 2,087.89
and Sydney gained 0.59 percent, or
33.4 points, to close at 5,669.6.
Shanghai ended 0.46 percent higher,
adding 17.47 points to 3,823.18 while
Hong Kong closed up 0.43 percent, or
107.02 points, to 25,162.78.  The two
markets swung throughout the day,
having both opened sharply lower in
the first few minutes.

Against a backdrop of violence
outside parliament, lawmakers in
Athens early yesterday voted in favor
of the unpopular proposals-including
reforming taxes, pensions and labor
rules-putting it on the path to a euro-
zone rescue. However, while Prime

Minister Alexis Tsipras won the day, he
suffered a major mutiny in his own
party. Now the agreement must go
before the domestic parliaments of
some of the other 19 members of the
euro-zone, with all eyes in particular
on EU powerhouse Germany, which is
set to vote today. Only after that can
the tough talks to finalize the long-
awaited deal, expected to take much
of the summer, begin in earnest. The
news pushed the euro higher in early
Asian trade, rising to $1.0963 from
$1.0947 in New York and 135.88 yen
from 135.51 yen. However, it retreated
to $1.0904 and 135.22 yen in the after-
noon. The dollar also firmed to 123.92
yen from 123.79 yen. The greenback
was boosted by Yellen’s comments
indicating a US rate hike is just around
the corner.

US rate rise nears 
In testimony to Congress, Yellen

stuck to the position of the Fed policy
meeting that a hike would come “at
some point this year” if “the economy
evolves as we expect”.  Her comments
came as the Fed’s closely watched
Beige Book showed the world’s num-
ber one economy grew in May and
June, with all 12 of the bank’s districts
enjoying expansion. Most analysts

predict a rate rise from record lows
either in September or December.

The Dow ended marginally lower,
the S&P 500 lost 0.07 percent and the
Nasdaq shed 0.12 percent.  “Macro
themes will not and cannot be
removed from the headlines,” Evan
Lucas, a markets strategist in
Melbourne at IG Ltd., wrote in an e-
mail to clients. “The fact the grey
clouds that are China and Greece have
cleared slightly only brings a sharper
focus on the biggest macro cloud of
2015 — Fed lift off,” he said, according
to Bloomberg News. In Shanghai,
shares moved in and out of positive
territory, with Wednesday’s gross
domestic product report unable to
settle investors after a month-long
plunge wiped 30 percent off the com-
posite index, amounting to trillions of
dollars in valuations. It had surged
more than 150 percent in the year
leading up to its June 12 peak. The
sell-off came to an end last week after
the government unveiled a series of
strict rules to avert a crash.”A lot of
domestic investors are still in a gam-
bling mode,” said Yen Chiu, a Hong
Kong-based trader at Shenwan
Hongyuan Group Co.

“That’s how the market is very
volatile. We are quite conservative at

the moment and the shrinking vol-
ume confirms trading is becoming
more cautious overall.” Oil prices were
mixed after sinking Wednesday on
fears about the impact of more Iranian
crude hitting markets after its land-
mark nuclear deal.  US benchmark
West Texas Intermediate for August
delivery rose 13 cents to $51.54 a bar-
rel after tumbling $1.63 Wednesday.
Brent eased five cents to $57.00. The
contract, which expired yesterday,
had fallen $1.65 the previous day.
Gold fetched $1,144.42 compared
with $1,154.88 late Wednesday.

In other markets:
Mumbai rose 0.88 percent, or

247.83 points, to end at 28,446.12.
Axis Bank rose 4.14 percent to end at
608.75 rupees, while miner Vedanta
Limited fell 1.17 percent to 143.70
rupees. Malaysia’s key index lost 0.03
percent, or 0.53 points, to 1,726.73.
Tenaga Nasional dropped 2.37 percent
to 12.36 ringgit, Sime Darby fell 0.12
percent to 8.59 while Genting Malaysia
gained 0.71 percent to 4.23 ringgit.
Bangkok slipped 0.37 percent, or 5.48
points, to 1,481.26. Coal producer
Banpu fell 2.91 percent to 25.00 baht,
while Airports of Thailand dropped
2.30 percent to 297.00 baht. — AFP

Asia stocks up after Greece 
deal; Yellen boosts dollar

BEIJING: Two women rest outside a store selling fruit in Beijing yesterday. — AFP 


