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MAKKAH: King Salman bin Abdulaziz (second right) launches five projects within the third Saudi expansion of the Grand Mosque, including the expansion building, squares, tunnels, services building and the first
ring road. The Grand Mosque accommodates more than 1,600,000 worshipers with 78 gates on the ground floor surrounding the expansion building.  —AFP 

Boubyan Bank announces KD16m H1 profits 
Majed: Good profits continuation of accomplishments, manifestation of abilities

KUWAIT: Iran should boost trade with its Gulf Arab
neighbours if a deal on its nuclear program sees
sanctions and an oil embargo lifted, but higher
Iranian crude production could worsen tensions
within OPEC, analysts say. As of Saturday, the
prospects of such a deal were still very much in
question, with no sign of an end to a nail-biting
deadlock after 15 straight days of negotiations in
Vienna between Iran and major world powers.

Iran’s oil exports plummeted as a result of the
embargo imposed by the United States and
European Union, dropping from about 2.2 million
barrels per day (bpd) in mid-2012 to about 1.2 mil-
lion bpd now. Fellow OPEC members Saudi Arabia,
Kuwait and the United Arab Emirates boosted pro-
duction to make up for that, keeping supply levels
stable. Iranian officials have said Tehran is looking to
return to pre-embargo levels, though experts say
production increases will take time.

“All additional Iranian production will go to
export but this will not aggravate the surplus on the
market because the increase will be gradual,” said
Jassem Al-Saadoun, head of Kuwait’s Al-Shall
Economic Consultants. “I think it may take Iran a few
years before reaching the target of an additional
one million barrels.” Saudi Jadwa Investments said in
a recent report that Iran would add just 150,000 bpd
by the fourth quarter of this year. “We do not see
this (lifting of sanctions) resulting in Iranian crude
flooding the market in the near-term,” Jadwa said.
Eventually though, Iran will be able to reach pre-
embargo levels, setting the stage for a showdown
within OPEC.

A Fight for Quotas 
Some OPEC countries, especially Gulf Arab

nations, have been pumping furiously in a bid to
keep the oil price down and drive out competitors,
especially US shale producers. Saudi Arabia alone is
producing 10.3 million bpd - about a third of the
OPEC output ceiling. Experts say that once Iran
reaches its previous production levels, Saudi Arabia

and others will not be keen to reduce their shares of
production. OPEC has already seen tensions high,
with poorer members such as Algeria, Angola,
Venezuela and Libya pushing for overall output to
be reduced so prices can rise and they can boost
revenues.

“The real problem starts when OPEC members
begin to fight for quotas amid oversupply and mar-
ket share disputes,” Saadun said. “If Iran, Venezuela,
Algeria and Libya - all of which need to pump more
- enter into a dispute with the Gulf producers, then it
could be the end for OPEC,” he said. However, when
it comes to trade with the six countries of the Gulf
Cooperation Council (GCC), Iran’s new economic
freedom is expected to lead to a boost.

More than 80 percent of Iran’s trade with the bloc
is with the United Arab Emirates, and Tehran is the
UAE’s fourth-largest trading partner. Most of that
trade originates from Dubai, home to a 400,000-
strong Iranian community that runs a large business
network. UAE Economy Minister Sultan Al-Mansouri
said in June that trade exchange with Iran rose to
$17 billion last year but remains lower than a record
$23 billion in 2011 before sanctions began to bite.

The vice president of the Iranian Business
Council in Dubai, Hossein Haghighi, said he expect-
ed a surge in trade after the lifting of sanctions.
Within the first year, total trade between the UAE
and Iran is likely “to go up by between 15 and 20
percent”, Haghighi told AFP. Trade ties are also likely
to grow with Oman, which has maintained good
relations with the Islamic republic. But given the
strong rivalries between other Sunni Arab Gulf
states and Shiite Iran, Saadun said it was doubtful
that economic links would grow further.

Saudi Arabia, the main Sunni power in the
region, and Iran have backed rival sides in conflicts,
from the civil war in Syria to the rebellion in Yemen.
“Trade ties are likely to improve with UAE but I don’t
think it will happen with Saudi Arabia and Kuwait as
long as the political situation does not improve,” he
said. —AFP

Iran trade with GCC to 
grow but oil spat looms

KUWAIT: Boubyan Bank’s profits witnessed an
increase in the first half of the current year,
amounting to KD 16 million compared with
KD 12.6 million in the first half of 2014,
increasing by 28 percent, while the earning
per share amount to 7.78 fils compared with
6.1 fils for the first half of the past year.

Vice-Chairman & CEO of Boubyan Bank,
Adel Abdul-Wahab Al-Majed said: “The
achievements of the bank in the first half of
2015 is but a continuation of the bank’s suc-
cess story which started in 2010 where
Boubyan Bank managed to establish itself as a
competitive player in one of the most signifi-
cant markets in the region and succeeded in
increasing its market share at all levels”. Majed
stated that the remarkable profits of the first
half were considered a new starting point
towards the implementation of the 2020
strategy of the bank. He added: “We are opti-
mistic that the future is still pregnant with
many opportunities for Islamic banks and
Islamic financial institutions, whether in
Kuwait or the region, in light of all the indica-
tors which confirm the increased demand for
Islamic financial and banking services and
products, which are now witnessing a great
demand.

The new 2020 strategy revolve around
continuing the focus on and the growth in the
Kuwaiti market, while keeping the door open
to seizing any opportunity, if any, to expand
abroad. There are no specifically targeted
markets per se at the meantime, however, we
are looking at the GCC markets, Egypt and
Turkey as the most suitable markets for the
Bank’s targets.”

Positive Indicators
Majed explained that the bank’s indicators

showed a remarkable growth during the first
half of the current year where the total assets
increased to KD 2.9 billion, growing by 19 per-
cent, while the operating income increased to
KD 43.8 million, growing by 12 percent in
addition to the increase in customers’
deposits to reach KD 2.3 billion, growing by
25 percent.

“Furthermore, the Bank’s total equity
increased to KD 301 million compared with

KD 279 million for the comparative period of
the past year, while the financing portfolio
increased to KD 2 billion, growing by 21 per-
cent, in addition to the continuous rise in the
Bank’s customer base.”, Al-Majed stated. Al-
Majed also stated that the market share, in
financing portfolio, increased generally from 2
percent in 2009 to approximately 6.26 percent
currently, while Boubyan Bank’s share of the
consumer finance specifically increased from
1 percent to approximately 9.02 percent cur-
rently. Also, 9.4 percent of Kuwaiti adults
maintain accounts with the bank.

32 Branches and Special Products 
Majed went on to state that the first half of

the current year witnessed a geographical
expansion for the bank in addition to offering
more outstanding services and products, some
of which were offered for the first time in the
Kuwaiti market making the name of Boubyan
Bank a synonym for innovation and creativity
in the banking services domain where the
bank surprises the market with innovative
products and services.

He also added that the number of the
bank’s branches reached 32 branches by the
end of the first half of 2015, and expected to
open 4-5 branches before the end of the cur-
rent year, while targeting 40 branches by the
first half of the next year. On the other hand,
Majed pointed to the great achievement made
by the bank during the 1st half of the current

year when Boubyan Bank was awarded “the
Best Islamic Bank in Kuwait” award by Global
Finance, which was a great award to add to the
bank’s achievements.

“The bank managed to establish itself as
one of the best institutions in the Kuwaiti pri-
vate sector in the field of customer service evi-
denced by its recent accomplishments where-
by the bank has received three awards from
Service Hero, the international consumer-dri-
ven customer satisfaction index. The most
prominent of these awards was the 1stPlace in
Customer Service atop all companies in
Kuwait”, Majed added. He further stated: “This
kind of awards reiterate our bank’s superb
competitive abilities, and its ability to provide
its customers with the highest levels of services
and the best products customers may seek,
whether they are existing customers or poten-
tial customerstargeted in the Kuwaiti market.”

“Customer service has always been our
recipe for success, as we have always taken into
account that all our customers are special and
that they deserve the best because meeting
their aspirations and ambitions should be up
to the level of their expectations when they
chose us. In other words, by choosing us, cus-
tomers should be rewarded with special care
and attention.”, Majed added.

A Young Bank, Caring for the Young
Majed stressed again and again that the

bank had reinforced its image as a young bank
keeping up with the international and regional
developments via its young Kuwaiti manage-
ment. Furthermore, he stated that Boubyan
Bank succeeded, specifically over the past two
years, in creating many vacancies for ambitious
Kuwaiti youths as a result of expanding the
bank’s services provided to retail customers by
opening more branches and expanding the
services and products provided by the bank.

Majed also referred to the increase in the
Kuwaitization rate at the bank which reached
74 percent, saying that Boubyan Bank earned
the award for Replacement and Kuwaitization
of Manpower in Kuwait. The bank received that
award during the 13thAward Ceremony for
Distinguished Private Sector Entities in the
Field of Kuwaitization of Jobs in 2014. 

Adel Abdul-Wahab Al-Majed


