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KUWAIT: Kuwait Stock Exchange (KSE)
ended last week in the red zone. The
Price Index closed at 6,139.22 points,
down by 0.69 percent from the week
before closing, the Weighted Index
decreased by 0.15 percent after clos-
ing at 418.30 points, whereas the KSX-
15 Index closed at 1,016.46 points
down by 0.16 percent. Furthermore,
last week’s average daily turnover
decreased by 10.64 percent, compared
to the preceding week, reaching KD
9.22 million, whereas trading volume
average was 84.52 million shares,
recording an increase of 0.07 percent.

The stock market indicators contin-
ued its losses for the fourth consecu-
tive week, as a result to the continued
speculative trading and the strong sell-
ing operations that concentrated on
many small-cap and large-cap stocks,
in addition to the quick profit collec-
tion operations executed during the
daily sessions whenever some stocks
realize gains.

The stock market is witnessing this
period a state of abundance and
refrain from trading by some traders,
waiting for the listed companies’ first
half results, which is expected to be
disclosed during the upcoming weeks.

Moreover, the stock market initiat-
ed the week’s trading activity with
mixed closing to the three indices,
whereas the Price Index was able to
end the session in the green zone,
benefiting from the speculation opera-
tions executed on few small-cap
stocks, while the Weighted and KSX-15
indices could not increase, to record a
drop affected by the selling operations
executed on a number of the leading
stocks.  Also, the stock indicators con-
tinued its fluctuation in the second
session, whereas the Price Index
declined by the end of the session
affected by the profit collection opera-
tions, while the Weighted and KSX-15
indices realized good gains as a result
to the purchasing power that included
some leading stocks.

In addition, the stock market wit-
nessed in the mid-week session a drop
to the three indices in light of the
noticeable decline in the trading indi-
cators, especially the cash liquidity
which declined to its lowest level in a
year, among selling operations includ-
ed many large-cap and small-cap
stocks together.  On Wednesday’s ses-
sion, the stock market was able to real-
ize a grouped growth to the three
indices, supported by the collection
and purchasing powers that included
many stocks, in light of a noticeable
increase in the trading activity, espe-
cially the value which increased by
nearly 115 percent compared to the
previous session.  However on
Thursday’s session, the stock market
returned for the losses zone, whereas
the Price Index declined due to the
profit collection operations executed
on some small-cap stocks, whilst the
Weighted and KSX-15 indices contin-
ued its upward direction supported by
the continued purchasing power con-
centrating on the heavy stocks, which
contributed to lightening its weekly
losses.

The market cap for Kuwait Stock
Exchange reached by the end of last
week to K.D. 27.86 billion, declining by
0.68 percent compared to its level in a
week before.  On an annual level, the
capital value of the listed companies
declined by 0.41 percent from its value
at end of 2014, where it reached then

KD 27.98 billion.
As far as KSE annual performance,

the Price Index ended last week
recording 6.07 percent annual loss
compared to its closing in 2014, while
the Weighted Index decreased by 4.69
percent, and the KSX-15 recorded 4.10
percent loss.

Sectors’ Indices
Seven of KSE’s sectors ended last

week in the red zone, while three
recorded increases, whereas the Basic

Materials and Telecommunication sec-
tors’ indices closed with no change
from the week before. The Oil & Gas
sector headed the losers list as its
index declined by 2.05 percent to end
the week’s activity at 897.01 points.
The Technology sector was second on
the losers’ list, which index declined by
1.95 percent, closing at 895.49 points,
followed by the Consumer Services
sector, as its index closed at 1,037.95
points at a loss of 1.87 percent. The
Banks sector was the least declining as

its index closed at 968.12 points with a
0.16 percent decrease. 

On the other hand, last week’s
highest gainer was the Health Care
sector, achieving 1.15 percent growth
rate as its index closed at 884.50
points. Whereas, in the second place,
the Real Estate sector’s index closed at
1,002.58 points recording 0.28 percent
increase, followed by the Insurance
sector as its index closed at 1,141.27
points recording 0.24  percent
increase.

Sectors’ Activity
The Real Estate sector dominated

a total trade volume of around
182.73 mill ion shares changing
hands during last week, represent-
ing 43.21 percent of the total market
trading volume. The Financial
Services sector was second in terms
of trading volume as the sector’s
traded shares were 34.27 percent of
last week’s total trading volume,
with a total of around 144.93 million
shares. 

On the other hand, the Banks sec-
tor’s stocks were the highest traded
in terms of value; with a turnover of
around KD 13.26 million or 28.76
percent of last week’s total market
trading value. The Real Estate sector
took the second place as the sector’s
last week turnover was approx. KD
9.57 million representing 20.75 per-
cent of the total market trading val-
ue.-Prepared by the Studies &
Research Department, Bayan
Investment Co.
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NEW YORK: Wall Street endured a turbulent
week dominated by the Greek debt drama,
Chinese stock market volatility and an hours-
long shutdown of the New York Stock Exchange.
Through it all, US stocks swung dramatically at
times only to finish little-changed. For the week,
the Dow Jones Industrial Average added 30.30
points (0.17 percent) at 17,760.41. The broad-
based S&P 500 lost a scant 0.16 (0.01 percent) at
2,076.62, while the tech-rich Nasdaq Composite
Index fell 11.51 (0.23 percent) to 4,997.70.
Greece remained at the forefront after a decisive
referendum vote against creditor-designed aus-
terity measures dented hopes for a quick resolu-
tion to the crisis, prompting a global stock selloff
Monday.

But sentiment remained fluid, and stocks ral-
lied by Friday after Athens submitted a reform
proposal that offered key concession on taxes
and pensions. 

All eyes will be on this weekend’s negotia-
tions. “If they really do get a deal hammered out,
I would expect the market to rally very strongly,”
said Tom Cahill, a portfolio strategist at Ventura
Wealth Management. Ifa deal is not struck with
creditors, the risks are that Greece could default
on its debts, its banks could crumble, and it could
be forced from the euro-zone.

But in the event of an exit from the euro-zone,
“I think there would be a considerable markdown
in the US stock market,” Cahill said. “The markets
have not come to terms with a Grexit, so hopeful-

ly there isn’t one.”
China was Wall Street’s other main preoccupa-

tion, with plunges in the Chinese stock market
on Tuesday and Wednesday pressuring US stocks
as well on worries of a deeper slowdown in the
world’s second biggest economy. But as with
Greece, the view of China improved by the
week’s end after rescue measures undertaken by
the Chinese government sparked a strong rally in
Shanghai. 

But some are skeptical the worst is over. “I
would say the decline is not complete because
bubbles don’t end that easily,” said Hugh
Johnson of Hugh Johnson Advisors.

Tech glitch freezes NYSE 
The week’s most unexpected episode was a

shutdown of nearly four hours on the New York
Stock Exchange on Wednesday due to problems
with new software installed on its systems. The
outage briefly overshadowed Greece and China,
but had little real impact as traders simply routed
orders from affected NYSE platforms to the
Nasdaq and other completely electronic
exchanges.

Analysts said the outage ended up being a
non-event for most investors, though it under-
scored the diminished importance of the NYSE’s
main trading platform. “What’s extremely inter-
esting is that there was practically no change in
stocks due to the glitch,” said Gregori Volokhine,
president of Meeschaert Capital Markets. “If this

had happened 12 years ago, there would have
been panic.”

Major corporate stories included health insurer
Aetna’s $37 billion deal to acquire rival Humana in
a transaction that some analysts believe could
lead to further consolidation in the industry.

Procter & Gamble announced plans to sell 43
beauty and fragrance brands to Coty in a deal
valuing the assets at about $12.5 billion. The
move is part of the consumer products giant’s
effort to streamline secondary brands to better
promote best-sellers like Gillette razors and Head
& Shoulders shampoo.

US-listed Chinese companies like E-commerce
giant Alibaba and Internet search company
Baidu felt the effects of the upheaval in Chinese
markets, swooning when Shanghai tumbled and
rallying when equities in the home market went
back up.  Worries about China were also seen as
driving  weakness in Apple, which fell five
straight sessions before rallying Friday. Apple has
targeted China as a major market for its iPhone.
Earnings season got underway with reports from
aluminum producer Alcoa, PepsiCo and others.
Next week’s calendar includes reports from
General Electric, Delta Air Lines and JPMorgan
Chase and other giant banks.  Federal Reserve
Chair Janet Yellen is scheduled to appear before
congressional panels for a pair of semi-annual
hearings on Capitol Hill. Major data releases
include retail sales and housing starts, both for
June. —AFP

NEW YORK: Trader Eric Schumacher stands under an electronic display on
the floor of the New York Stock Exchange. —AP
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