
By John Hadoulis, Ella Ide

Greece’s slide to the brink of financial col-
lapse may be abstract to many outsiders,
but for the country’s chronically sick, it is

a matter of life and death. Yiannis Kaloidas, a 61-
year-old pensioner with bone cancer, needs
costly medicine to keep his otherwise fatal dis-
ease at bay. But added restrictions on health-
care, dwindling imports of medicines and pres-
sure on budgets mean he faces growing thicket
of obstacles for getting the vital drugs. 

“For the past six months they’ve been
unable to give me the medicine here,” Kaloidas
says angrily, as he waits in line in an Athens
public hospital. Instead he has to get a form
stamped at the hospital and take that to anoth-
er dispensary. This is the only way to get the
treatment without having to pay upfront and
wait for reimbursement. “My pills cost 3,500
euros ($3,900). I get a 500-euro pension. If I have
to pay these costs myself, it’s over,” he says.

A hospital named ‘Hope’
If-as many now fear-a “Grexit”, or Greece

exit from the euro, happens, access to medi-
cine purchased from suppliers abroad would
be jeopardized. That fear weighs heavily on
Kaloidas and others queuing with him for X-
rays and pre-surgery tests who have been
told to foot costly medical bills themselves at
a time of financial agony. Many have lost jobs
and salaries. Others have seen wages and
pensions amputated by between 30 and 50
percent. Health insurance is a luxury none
can afford, leaving public hospitals and vol-
unteer clinics as their last option. 

Hundreds flock each day to the public
Elpis hospital in central Athens, which has
made a point of helping the uninsured.
Founded in 1842, the establishment’s name
means ‘hope’ in Greek. Hospital director Theo
Giannaros has no idea what his budget from
the state will be this year, but the facility has-
n’t received a cent from social insurance
funds in four years. “We’re running out of
money,” Giannaros admits. He says cash
reserves will run out at the end of the month.

But he is determined to keep the uncer-

tainty from affecting the quality of service,
offering free beds in Elpis’s intensive care
unit that would normally be billed at 3,500
euros a night. With expectations of a Greek
exit from the euro-zone gathering pace, wor-
ried suppliers are also starting to turn the
screws. “The companies are starting to black-
mail us,” Giannaros said. “We are receiving let-
ters telling us that they cannot supply us
because of the situation.” He added: “I cannot
operate without medicine, supplies, food for
the people. This is not a joke anymore, this is
a real crime. “If they destroy this health sys-
tem, many will  die.  I  don’t think any
Europeans would accept this situation.”

Dwindling supplies
As with most other public institutions,

Elpis’s staff has dwindled in recent years as a

result of a wider civil service cull imposed
under six years of austerity. “The staff are
working beyond the limit. Instead of five to
six night shifts a month, we do 10 to 12,” says
head surgeon Dimitris Papoutsas.  “ We
receive seven to 10 days’ worth of supplies at
a time, partly because of new ordering pro-
cedures that are time -consuming.
Sometimes we are short of gauze and
gloves,” he adds.

According to Giannaros, some hospitals
have now taken to borrowing supplies from
each other to overcome shortfalls. Things
could get increasingly difficult in coming
weeks. Capital controls imposed by the gov-
ernment to conserve what little cash is left in
Greece’s banks mean importers now need to
fill out extensive paperwork each time they
need to make an order. That bureaucracy,

and foreign suppliers’ fears that Greece could
be forced to leave the euro-zone, have raised
concerns of an imminent medicine shortage.

“We currently have two months’ worth of
stock,” most of which was imported from
Germany, Italy, France and Switzerland, says
Evangelos Kolokotronis, the manager of
Greek drug maker Adelco. “Today we submit-
ted a request to pay orders worth 160,000
euros. I’m worried that it will take time to
clear,” he says. EU leaders on Sunday will hold
a special summit that has been described as
a final chance to avoid Greece’s exit from the
euro-zone. Giannaros, the hospital director,
says he plans to go to Brussels to personally
protest the human cost of austerity. “Human
lives are in danger and they have to do
something before the point of no return,” he
says. —AFP
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NEW YORK: Chinese officials are scrambling to stop a plunge
in the country’s stock market, shutting down half of its mar-
ket from skittish investors and forcing brokerages to pony up
billions to prop up shares. The Shanghai composite lost
another 5.9 percent Wednesday and is now down more than
30 percent since peaking June 12. The impact on Chinese
investors is direct, but for investors in the US, Europe and
elsewhere, it’s not as simple. China’s market is largely isolated
from other world exchanges, but there are worries the finan-
cial damage could hurt the broader Chinese economy, which
is the second-largest in the world. Here’s what has happened:

How did the bubble begin?
There have been signs of overheating in China for a while.

Shares in Shanghai more than doubled over the past year,
despite evidence the Chinese economy is slowing. Chinese
economic growth fell to 7 percent from January through
March, the slowest quarter since 2009. At the same time,
state-owned media has encouraged ordinary Chinese for
months to load up on shares. Many borrowed heavily to buy
stocks, taking out so-called margin loans.

Rising stocks encouraged companies to raise money by
issuing shares and to use the proceeds to pay down debt. In
the first half of the year, the Shanghai stock market led the
world in initial public offerings: 78 companies issued shares
in Shanghai, raising $16.6 billion, according to a study by the
accounting firm EY. Hong Kong was No. 2 with 31 deals that
raised $16 billion. Shenzhen was No 5 with 112 deals that
raised $7 billion. Now analysts say the flood of new shares is
overwhelming the market and helping to push prices down.
Moreover, the government began to worry the market had
reached dangerous levels, and Chinese regulators have start-
ed to tighten rules on margin lending.

What has govt done?
After hitting a peak last month, Chinese stocks have been

in free-fall. Originally, investors in China and abroad treated
the selling as a much-needed release from a market that had
soared 150 percent over the past year. As the losses have
deepened, though, worries have increased and officials have
taken direct action to stem the selling. Over the weekend, 21
Chinese brokerage companies announced they would create
a $19 billion “market stabilization” fund, and would continue
to buy Chinese stocks. Any companies who were going to go
public suspended their plans. The selling continued, so
Chinese officials announced that major shareholders in com-
panies and executives were banned from selling their hold-
ings for six months.

Has that slowed selling?
It’s actually made things worse. The selling has not

stopped, and now it is affecting Asian markets like Hong
Kong and Japan. US stocks also fell sharply Wednesday. Most
anxiety-ridden investors have turned to purging stocks that
act as a proxy or have direct exposure to China, with most of
the damage happening in Hong Kong. The territory’s Hang
Seng index dropped 5.8 percent Wednesday, its worst one-
day drop since the financial crisis. The Hang Seng China
Enterprise Index, which is an index of so called “H-Share”
companies, or mainland Chinese companies that trade in
Shanghai and Shenzhen as well as Hong Kong, fell 6.1 per-
cent.

Isn’t china’s economy huge?
The exposure that US investors have directly to Chinese

stocks is limited. Outside investors have only been able to
access the Chinese stock market since October, and that
required purchasing stock in Hong Kong. To buy directly in
the Chinese stock market required a special license. The lack
of access has made it difficult for investors, including US fund
managers, to get exposure to the Chinese stock market. For
example MSCI, a company which publishes stock indexes,
made a decision last month not to include Chinese “A” shares,
or stocks traded on the mainland, in its global indexes. MSCI
largely cited the lack of access for foreign investors to China’s
market as the reason to continue to keep China out of its
indexes.

Do I own Chinese stocks?
If you have a 401(k), there’s a good chance you have a few.

Target-date mutual funds have become a popular way to save
for retirement because they take care of how to invest a nest
egg, and most hold some Chinese stocks. The percentages,
though, are small. The largest target-date mutual funds built
for people hoping to retire in 2030, for example, generally have
less than 3 percent of their portfolios in Chinese stocks. You
likely have more exposure if you own a fund that focuses on
emerging-market stocks. It’s been a popular area, with more
than $13 billion flowing in this year, and Chinese stocks can
make up about a quarter of these types of funds. —AP
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For Greece’s ill, crisis a matter of life or death

ATHENS: A woman passes by a graffiti depicting a homeless person in central Athens yesterday. Greece’s international credi-
tors believe its latest debt proposals are positive enough to be the basis for a new bailout worth 74 billion euros. Several EU
governments still have “serious concerns” about the Greeks’ commitment to reforms and their ability to implement them. —AFP

Here in Washington and across the Middle East, many are
holding their breath awaiting news of the outcome of the
P5+1 negotiations with Iran: some, in hopeful anticipa-

tion; others with a sense of dread. The reality, however, is that
whether or not an agreement is reached on Iran’s nuclear pro-
gram the US and the Arab World will continue to face major chal-
lenges that will require urgent attention. 

Deal or no deal: ISIS will continue to menace Iraq and Syria
and beyond; Iraq’s sectarian governance issues will continue to
fuel Sunni Arab and Kurdish unrest; Syria’s long civil/proxy war
will continue to rage out of control destroying innocent lives and
feeding a growing refugee tragedy and political crisis, both of
which threaten the stability of neighboring countries; the tragic
humanitarian disaster and failed state that is Yemen will continue
to rage unabated; the ever simmering Israeli-Palestinian conflict,
stoked by Israeli intransigence, threatens to boil over into
renewed hostilities; and Arab leaders and public opinion will con-
tinue to lack confidence in United States as a supportive ally that
has their interests at heart.    

This is the setting in which the negotiations are taking place
and it is the lens through which Arabs are viewing the entire
process. And it is defines a reality that US policy makers need to
consider - deal or no deal. Since Arabs see Iran’s hand involved in
many of the region’s crises, they are less concerned with the
number of centrifuges at the disposal of the Islamic Republic
after a deal is reached than they are with what they see as the
destabilizing expansion Iran’s influence in Iraq, Syria, and now
Yemen. For Arabs, there can be no good outcome to the negotia-
tions if the US fails to address the impact of any deal on these
conflicts and Iran’s role in them. 

If there is a deal, Iran’s nuclear program might be reined in,
but the very real Arab concern is that with the loosening of sanc-
tions and unfreezing of assets Iran will experience an immediate

boost in revenues (estimated at $150+ billion). This, they fear, will
not only be used to improve Iran’s economy and expand services
for the Iranian people. The concern is that in the post-deal period
Iran will use its new riches to invest more heavily in its regional
adventures. This will only create greater Arab anxiety causing
them to take steps that will result in even greater conflict.   

In all of my polling of Arab public opinion, I have never
found Iran’s nuclear program to be a major concern. The Arab
preference has always been to see their region become a
nuclear free zone, a goal they feel has repeatedly been frustrat-
ed by the US refusal to challenge Israel’s well-established
nuclear capability. In recent years, as Arabs have grown wary of
Iran’s involvement in Iraq and Syria, Arabs have told us that they
do not want to see Iran as a nuclear power, but that concern has
been muted by their fear of Israel and their anger at the US dou-
ble standard.  

Nevertheless, I hope my President succeeds in these negoti-
ations for two important reasons. First, he will have demonstrat-
ed that difficult issues can be solved through thoughtful and
forceful diplomacy. While his domestic opponents will continue
to rage, they have demonstrated that they have nothing better
to propose than more sanctions or the use of force, neither of
which will yield any positive outcome and may, in the case of
military action, only serve to make worse an already explosive
and dangerous Middle East.    

The second reason I hope the President succeeds is that it
will give him a strengthened hand at home and in the region
enabling him to take the next steps needed to address the
Middle East’s broader conflicts. Here is what I would urge him to
do. First, he should take a strong and decisive stand at this
year ’s United Nations General Assembly on the Israeli-
Palestinian issue by supporting a Security Council Resolution
that backs recognition of a Palestinian State and the Arab Peace

Initiative and imposes a deadline of two years to complete the
negotiations needed to resolve the issues that will end the con-
flict. 

Riding on the crest of regional support that such an initiative
will bring to the United States, the President can then take the
necessary steps to achieve broader regional peace by using
forceful US diplomacy, backed by our allies, to negotiate an
Iranian-Arab regional security framework - like the OSCE. This
will be a huge but necessary undertaking. Iran cannot emerge
from a deal feeling that it has carte blanc to meddle in the
affairs of the Arab states. Such an outcome would only encour-
age nervous Arab states to continue to take more risky counter-
measures that have all too often proven to exacerbate already
dangerous situations. 

It is high time that it be recognized that neither Iran and its
allies or Saudi Arabia and its allies can win in any of the coun-
tries in which they and their proxies are currently engaged in
deadly conflict. Neither side will or can win a decisive victory in
Iraq, Syria, or Yemen. What is needed is a regional security
framework that brings the parties together to negotiate solu-
tions in each of the areas where they or their allies are currently
engaged in conflict. These solutions will imperfect, but they will
help to create the security and stability that will be needed to
begin to heal the region’s many wounds.    

Finally, with the P5+1 deal under their belt, the US and its
partners can insure that the region’s nervousness with the
terms of the arrangement do not lead to an arms race by turn-
ing their attention to the creation of a nuclear free zone across
the Middle East. If, and only if, the US can pivot from a complet-
ed deal to a broader regional peace will it be possible to judge
the outcome a success. Otherwise it’s “off to the races”, since a
deal without a determined follow-up program may be just a
bad as (and maybe worse than) no deal at all. 

Deal or no deal - ISIS will continue


