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LONDON: Ireland’s low-cost carrier
Ryanair yesterday finally accepted
International Airlines Group’s bid for its
near 30 percent stake in Irish ival Aer
Lingus, clearing the way for end of a
drawn out takeover. IAG, parent of
British Airways and Iberia, had made a
takeover bid valuing Aer Lingus at Ä1.4
bill ion ($1.5 bill ion) that had been
fiercely rejected by Ryanair.  It  was
unclear why the airline had suddenly
changed its mind, especially since the
offer has not been revised higher.

“The board of Ryanair Holdings plc
today confirmed that it has voted unan-
imously to accept the IAG offer for
Ryanair’s 29.8 percent shareholding in
Aer Lingus Group plc,” said a statement
from Ryanair, which is the largest single
Aer Lingus shareholder. “The board
believes that the current IAG offer max-
imises Ryanair shareholder value.” An
IAG spokeswoman told AFP that the
group welcomed Ryanair’s statement.

Ryanair was left as kingmaker in the
deal after the offer was accepted by the
Aer Lingus board and given the green
light by the Irish government, owner of
25 percent of the company, in May. “We
believe the IAG offer for Aer Lingus is a
reasonable one in the current market
and we plan to accept it, in the best
interests of Ryanair shareholders,” said
Ryanair chief executive Michael O’Leary.
“The price means that Ryanair will make

a small profit on its investment in Aer
Lingus over the past nine years.”

Only last month, Ryanair said it
would appeal a “ridiculous” ruling by
British regulators to cut its stake in Irish
rival carrier and takeover target Aer
Lingus on grounds of competition.
Ryanair said it would appeal in light of
the fact that British Airways’ parent
company IAG had tabled an offer for
Aer Lingus. The deal offers Aer Lingus
shareholders €2.55 per share - compris-
ing €2.50 plus a €0.05 euro cash divi-
dend.

Irish transport minister Paschal
Donohoe also welcomed Ryanair’s deci-
sion. “Minister Donohoe notes and wel-
comes the decision by Ryanair to accept
IAG’s offer for its stake in Aer Lingus,”
read a brief statement from Dublin’s
transport ministry. Ryanair itself had
previously launched three unsuccessful
takeover attempts for Aer Lingus. In
order to quell opposition to its Aer
Lingus takeover, IAG has agreed to
maintain the brand, sustain its existing
routes, create new jobs and ensure the
airl ine’s lucrative landing slots at
London’s Heathrow airport would not
be sold for seven years.

Strategic Move 
At the same time, IAG is seeking to

take advantage of Aer Lingus’  key
transatlantic routes and grab global

market share, analysts say. Irish trade
unions remain fearful about potential
job losses and deteriorating working
conditions after restructuring, saying
they would oppose the sale if their con-
cerns were not addressed. However,
IAG plans to create up to 635 new net
jobs would be created at Aer Lingus by
2020. Following the long-awaited
Ryanair deal, IAG’s Aer Lingus stake will
now climb beyond the crucial 50-per-
cent level. “It was the main uncertainty
that surrounded the IAG approach,”
Merrion Stockbrokers analyst David
Holohan told AFP. “We were quite sure
a lot of the other institutional holders
would support it, but Ryanair being the
largest shareholder was important for
its success.”

The transaction remains subject to
regulatory approval from the European
Commission. “EU regulators have raised
a number of issues with IAG which IAG
have since sought to address, particu-
larly with regard to access to North
American routes through IAG’s network
versus some of its peers,”  added
Holohan. “A lot of remedies that they
have put forward, I  think,  wil l  be
enough to insure that EU approves the
deal.” In early afternoon London deals,
IAG’s share price flew 2.53 percent high-
er to 527.50 pence, while Ryanair stock
also gained more than two percent in
Dublin. — AFP 

DUBLIN: In this file photo dated Feb 12, 2015, the shamrock logo of Ireland’s Aer Lingus adorns the tailfins of three
Airbus A320 aircraft at Dublin Airport. — AP 
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Offer in ‘best interests’ of shareholders

Gold steadies as 
euro gains versus 
dollar on Greece

LONDON: Gold steadied above a four-month low yesterday, as the
dollar tumbled against the euro on signs of progress in Greece’s
efforts to secure fresh funding. Spot gold was unchanged at $1,159.65
an ounce by 1436 GMT. Prices touched $1,146.75 on Wednesday, their
lowest level since March 18, when the dollar was boosted by weak-
ness in the euro on Greece and the tumble in Chinese stock markets.
US gold for August delivery was also unchanged, at $1,159.00 an
ounce. The euro climbed 1.2 percent against the dollar, making dollar-
denominated assets such as gold cheaper for buyers using other cur-
rencies. “Gold is getting some support from the stronger euro but if
we get a deal with Greece on Sunday, it should be bearish for gold
because it removes any risk,” Societe Generale analyst Robin Bhar said.
“The major driver is the US because we have Yellen speaking today
and markets will be watching that for any clues about the rate hike.”
Federal Reserve Chair Janet Yellen was due to speak yesterday on the
US economic outlook, at 1630 GMT.

Physical demand remained tepid this week as prospective
investors in China chased bargains in equities after a market rout,
while those in India delayed purchases. “We are seeing the chance of a
break below $1,150 an ounce in coming sessions. That could perhaps
help generate some physical demand in Asia,” MKS SA head of trading
Afshin Nabavi said. The metal in India was still sold at a discount to the
global benchmark.

Chinese stocks rose sharply for a second day yesterday after
Beijing moved to stem a rout that pulled down key indexes by around
30 percent from mid-June, banning shareholders with large stakes in
listed firms from selling. Also aiding gold, the International Monetary
Fund trimmed its forecast for global economic growth this year to 3.3
percent from a previous estimate of 3.5 percent, citing recent weak-
ness in the United States. Silver was up 0.4 percent at $15.43 an ounce,
palladium rose 1.3 percent to $645.47 an ounce and platinum gained
0.2 percent to $1,023.24 an ounce, slightly rebounding from a 6-1/2
year low near $1,000 hit on Wednesday. —Reuters 

Crude steady as
demand worries
offset optimism

LONDON: Oil prices steadied yesterday as worries about oversup-
ply and slowing demand offset support from a rebound in Chinese
stock prices and hopes of a breakthrough in the Greek debt crisis.
Brent crude oil was up 7 cents at $58.68 a barrel by 1254 GMT. So
far this month, the international benchmark has lost more than 7
percent. Front-month US crude futures were trading 9 cents high-
er at $52.87 per barrel. Oil’s flat performance contrasted with a rally
in other global financial markets, which drew support from hopes
a deal would be reached soon to keep Greece in the euro and a
rebound in Chinese equities, which had fallen sharply.

The International Energy Agency (IEA) said on Friday that oil
prices are set to come under further pressure from easing global
demand and an expanding glut of crude, while a rebalancing of
the oil markets may last well into next year. The IEA, the West’s
energy watchdog, said it expected global demand growth to slow
next year to 1.2 million barrels per day from 1.4 million this year -
far less than needed to balance stubbornly growing non-OPEC
and OPEC supply. “Physical oil market fundamentals remain weak
and, in the absence of OPEC production cuts or material supply
disruption, this is unlikely to change meaningfully,” Deutsche Bank
said in a note. Greece has put a cash-for-reforms proposal in front
of creditors, raising the possibility that a deal could be reached this
weekend. In China, the CSI300 stock index closed more than 5 per-
cent higher, extending gains from the previous session after a bar-
rage of government support measures aimed at halting a 30 per-
cent fall in share prices since June.

The plunge in Chinese shares, along with concerns about
Greece, helped send Brent as low as $55.10 earlier this week. Data
from China as well as the IEA figures capped oil’s gains. Auto sales
there dipped for a third straight month, falling 2.3 percent in June
from a year earlier, prompting a halving of its annual sales growth
forecast to 3 percent. Traders were waiting to hear whether a com-
promise would be reached between world powers and Iran that
could lead to increased oil flows if nuclear-related sanctions are lift-
ed, although Washington said it was in no rush to reach a deal. Top
oil exporter Saudi Arabia continues to keep output and export
supply high, maintaining fully contracted volumes to Asia in
August. — Reuters 


