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ATHENS: Greek Prime Minister Alexis Tsipras
appealed to his party’s lawmakers yesterday
to back a tough reforms package after abrupt-
ly offering last-minute concessions to try to
save the country from financial meltdown.
After walking into a party meeting to
applause, Tsipras rallied his Syriza lawmakers
to throw their weight behind the new propos-
als ahead of a snap vote in parliament on the
negotiations, urging them to help keep
Greece in the euro. “We are confronted with
crucial decisions,” a government official quot-
ed Tspiras telling his Syriza lawmakers. “We
got a mandate to bring a better deal than the
ultimatum that the Eurogroup gave us, but
certainly not given a mandate to take Greece
out of the eurozone,” he said. “We are all in
this together.”

It is unclear whether all the creditors
would back the latest reforms package, which
was strikingly similar to the terms Greece had
rejected in a referendum Tsipras had called in
June. Germany sounded wary, with a finance
ministry spokesman ruling out any debt
reduction that would lower its real value. But
France, Greece’s strongest supporter in the
euro zone, rushed to offer praise with
President Francois Hollande calling the offer
“serious and credible”. 

Eurogroup head Jeroen Dijsselbloem
called it a “thorough piece of text” but
declined to go into specifics. “Broad support
in Greece gives it more credibility, but even
then we need to consider carefully whether
the proposal is good and if the numbers
add up,” he told reporters. “One way or the
other, it is a very major decision we need to
take.” The lenders’ backing is crucial for
euro zone leaders to support the proposals.
Dijsselbloem, European Commission
President Jean-Claude Juncker, European
Central Bank President Mario Draghi and
International Monetary Fund head Christine
Lagarde were due to make a first assess-

ment of the plans by teleconference, EU
sources said.

European markets rallied on the improved
prospects for a last-ditch deal to keep Greece
in the currency area, while Italian, Spanish and
Portuguese bond yields fell, reflecting percep-
tion of reduced risk. Nevertheless, Greece
would have to overcome a hardening of atti-
tudes towards it among its euro zone partners,
including Germany, which has contributed
more to Greek bailouts than any other country.
Some, including a senior member of German
Chancellor Angela Merkel’s party, greeted the
latest reform proposals with scepticism.
Slovakia’s finance minister questioned
whether the proposals went far enough.

Finance ministers of the 19-nation euro
area will meet today to decide whether to rec-
ommend opening negotiations on a third
bailout program despite exasperation at the
five-year-old Greek crisis. A senior EU official
said the meeting would include discussions on
whether Greece needs some debt relief.
Greece asked for Ä53.5 billion ($59 billion) to
help cover its debts until 2018, a review of pri-
mary surplus targets in the light of the sharp
deterioration of its economy, and a “reprofil-
ing” of the country’s long-term debt.

But the plan could cause trouble for Tsipras
at home, from hardliners in his own party as
well as his junior coalition ally. Any new deal
would also have to be endorsed by national
parliaments including in Germany. “The pro-
posals are not compatible with the Syriza pro-
gramme,” Energy Minister Panagiotis
Lafazanis, who belongs to the hard leftwing in
Syriza, told Reuters. He declined to say how he
would vote. “We will take it step by step.” A
small group of pensioners held a protest out-
side the finance ministry in Athens and an anti-
austerity demonstration is planned for Friday
evening. “The new measures are suffocating,”
said Irini Skordara, 79, one of dozens of pen-
sioners queuing outside a bank to withdraw

their pension. “Better we live poor than to
plunge into chaos.”

‘Right Choice’
Tsipras has called a snap vote in parlia-

ment asking for its backing to negotiate a list
of “prior actions” - measures his government
would take to convince creditors of its intent
ahead of negotiations and to secure the first
disbursement. While he could face a rebellion
from within his own ranks, Tsipras might
receive backing from opposition lawmakers to
carry the vote. The centrist opposition To
Potami party told Reuters it would support
him. The latest offer includes defence spend-
ing cuts, a timetable for privatising state
assets such as Piraeus port and regional air-
ports, hikes in value added tax for hotels and
restaurants and slashing a top-up payment for
poorer pensioners. “The ‘No’ in the referen-
dum appears to be turning into a ‘Yes’ from
Tsipras,” Commerzbank analyst Markus Koch
said. Greek banks have been closed since June
29, when capital controls were imposed and
cash withdrawals rationed after the collapse of
previous bailout talks. Greece defaulted on an
IMF loan repayment and now faces a critical
July 20 bond redemption to the ECB, which it
cannot make without aid. The country has had
two bailouts worth Ä240 billion from the euro
zone and the IMF since 2010, but its economy
has shrunk by a quarter, unemployment is at
more than 25 percent and one in two young
people is out of work.

“The prime minister seems to have
made the right choice between his party
and the interest of Greece,” an editorial in
the centre-right daily Kathimerini said. “His
decision to accept a tough package of
measures will ensure the country stays in
the euro. This is not the time for gripes and
assessing the damage, what’s most impor-
tant is securing the country’s interests and
its place in the euro zone.” —Reuters 

ATHENS: Greek Prime Minister Alexis Tsipras is applauded by lawmakers before addressing his parliamentary group
meeting at the Greek Parliament yesterday. —AFP 
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ATHENS: With three of his transport company’s trucks immo-
bilised in Germany, unable to pay for fuel and tolls, Yannis
Fourtoulakis warns that Greece’s capital controls are wreaking
deep damage to his beleaguered country’s economy. “If the situa-
tion is not resolved soon there will be problems, mainly with food,”
predicted the 38-year-old boss of an Athens-based transport com-
pany that imports chemicals from Germany for Greece’s refinery
industry. “Petrol stations have stopped supplying on credit as they
are also forced by refineries to pay cash for their fuel,” explained
the transporter. “It’s a chain, from the petrol stations the problem is
passed on to transporters and to producers.”

His experience contradicts soothing words from the radical left
government of Prime Minister Alexis Tsipras, which insists that
there is enough fuel on the market to keep the economy going.
“(We) assure Greek citizens and visitors that there are sufficient...
quantities on the market and that prices are steady,” the economy
ministry said Wednesday.

Situation ‘Will Get Worse’ 
The disconnect between the state reassurances and the tough

reality on the street threatens to widen as the effects grow of
Greece’s capital controls, which were imposed in the lead-up to its
snap referendum last weekend. “With the banks closed, the situa-
tion will get worse and worse in a few days as the problems are
going to be accumulating,” says Nikos Vettas, director of the analy-
sis firm Foundation for Economic and Industrial Research. “Already
we have some problems with importing and exporting businesses.
So the sooner the banks open so that trade can be facilitated, the
better it will be,” he said.

One prominent sector already hit is print media, with many of
Greece’s daily newspapers visibly slimmer this month. “We’ve had
to reduce the number of pages to save on paper,” says
Athinagoras Mykoniatis, director of Patris, one of the oldest news-
papers on the island of Crete, which is now half its usual 64-page
size. In successive statements, the government admitted to “diffi-
culties” in obtaining printing paper that could lead to some local
newspapers temporarily shutting down, then insisted that
announcement “was not meant to infer that there will be a paper
shortage”.

Online Squeeze 
Even online, Greeks cannot escape the squeeze. Global money

broker PayPal has blocked outgoing transactions. “Due to the
recent decisions of the Greek authorities on capital controls, fund-
ing of PayPal wallet from Greek bank accounts, as well as cross-
border transactions funded by any cards or bank accounts are cur-
rently not available,” PayPal said in a statement. “Payment
attempts may also be declined by the card issuer or banking insti-
tution,” it added.

For Greeks who supplement their income with online sales, the
news was a blow. “Around 40 percent of my income is from online
sales, and right now I don’t know what to do. I haven’t put up any-
thing for sale because I’m afraid the payment will be blocked by
Paypal,” says 39-year-old Filippos Englezakis, who trades in col-
lectible items. Kostas Patinaris, a 45-year-old who runs an online
clothes selling business, faces a similar predicament. “Before the
capital controls were imposed I had 30-35 orders per day. Now I
have none... I’ve had to send my staff on forced vacation,” he says.

Tourism Impact 
Because the banking restrictions do not apply to foreign card-

holders, tourists have been partly shielded from the market disrup-
tions. Greece has thus avoided a mass exodus in the middle of its
high tourist season, although last-minute reservations have fallen
by 30 percent, according to Alexander Lamnidis, head of Greece’s
Tourism Confederation. He said that on some of Greece’s famed
islands, ATMs were running dry, and hotels were encountering dif-
ficulties in being resupplied with meat.

Visitors wishing to sample the country’s vibrant culture scene
are also likely to be out of luck as dozens of festival performances
have been cancelled. Even museums were feeling the pinch,
with exhibitions scheduled for later in the year under threat.
“Institutions planning autumn exhibits may have to cancel,” says
a senior official at one of Greece’s main museums. He adds that
“things will get difficult” if the country is actually forced to
change currency by an exit from the euro. “The contracts are in
euro. It will not be easy to find exhibits on loan, and there are
also insurance and transport costs to consider,” he told AFP on
condition of anonymity. But, he stresses, “we should not suc-
cumb to pessimism. I believe they (the eurozone creditors) will
not let Greece sink.” — AFP 


