
ABU DHABI/DUBAI: The chief executive
of the United Arab Emirates (UAE) stock
market regulator, Abdullah Al-Turifi, is
due to retire, four sources familiar with
the matter told Reuters on Wednesday.

Turifi, a founding member of the reg-
ulatory body, is serving his last month at
the Securities and Commodities
Authority (SCA), one of the sources said.
Another said an announcement on his
departure could be made as soon as
after the Eid Al-Fitr holiday, due around
July 17.

Obaid Saif Hamad Al-Zaabi, SCA’s
deputy chief executive for legal affairs
and issuance, and Emirates Insurance
Authority director general Ebrahim
Obaid Al-Zaabi were among the possi-
ble replacements, the sources said.

A media adviser for the SCA said in
an emailed response to questions from
Reuters that Turifi “is in office and doing
his work as usual”, adding any claims to
the contrary were “rumours”.

Turifi has served since 2003 as chief
executive officer of the SCA, which over-
sees the UAE’s two stock exchanges,
Abu Dhabi Securities Exchange and
Dubai Financial Market, as well as the
Dubai Gold and Commodities Exchange
(DGCE). Leadership changes at the UAE’s
financial regulators are relatively rare.
Mubarak Rashid Al-Mansouri, an invest-
ment fund chief, was appointed central
bank governor in September, replacing
Sultan Nasser Al-Suweidi, who had been
at the helm of the central bank since
1991. Turifi’s position is a political
appointment at the rank of undersecre-
tary. Prior to his role at the SCA, he

served as assistant under-secretary for
international economic affairs at the
Ministry of Economy & Trade, according
to his profile on the SCA website.

While heading the regulator, the UAE
has emerged from a relative backwater
to a member of MSCI’s Emerging
Markets Index, which it joined in May
last year. The global regulatory environ-

ment has tightened in recent years as
governments seek to guard against a
repeat of the financial crisis. The UAE
has been considering adopting a so-
called twin peaks model, which could
hand the SCA extra powers relating to
conduct of business matters, including
markets oversight and consumer pro-
tection.—Reuters
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SYDNEY: A man (center) performs to pedestrians passing by along the pave-
ment in central Sydney yesterday. Australia’s jobless rate inched up to 6.0 per-
cent in June, official data showed on July 9, as more people entered the labor
force and amid signs that companies were hiring additional workers. —AF

KUALA LUMPUR/DUBAI: A decision by
Malaysia’s central bank to stop issuing
Islamic bonds has slashed the global supply
of sukuk but opens the door wider for other
borrowers, and may begin to shift the focus
of sukuk issuance westwards towards the
Gulf.

Malaysia has long accounted for the vast
majority of the world’s new sukuk sales. But
Gulf governments, multilateral institutions
and even corporate issuers could now find
more room in the market to issue. “There
may be a recovery in sukuk volumes on an
overall basis, though it could take some
time for other issuers to fill the gap given
the unfavourable market conditions,” said
Fakrizzaki Ghazali, credit strategist at
Malaysia’s RHB Bank.  Low oil prices have
slowed the oil-exporting economies of
Malaysia and the Gulf.

The Malaysian central bank issued about
$45 billion worth of sukuk last year, most of
it ringgit-denominated, accounting for
more than a third of total global issuance of
$116.4 billion, Standard & Poor’s estimated.
This year, the central bank has halted
issuance entirely, almost singlehandedly
causing global volumes to shrink 42.5 per-
cent from a year ago to $38.6 billion in the
first half. S&P projects that if it stays out of
the market, global issuance will total just
$50-60 billion this year.

In a statement to Reuters, the Malaysian
central bank said “evolving global and

domestic liquidity conditions” had caused it
to move away from sukuk, which are rela-
tively long-term, and use more shorter-dat-
ed instruments to manage liquidity: qard, a
type of Islamic loan, and commodity
murabaha placements It said there were still
plenty of Islamic assets and instruments,
including investment sukuk issued by the
government, to meet Islamic banks’
demand.

S&P said the central bank may also have
changed the way it managed liquidity
because it felt its sukuk were being snapped
up by too broad an array of investors, pre-
venting them from reaching their intended
users among banks. As a result, it shifted to
offering instruments restricted to banks,
S&P said.

Other issuers
Excluding the central bank effect, global

issuance dropped only 10.7 percent in the
first half, S&P calculated. Several classes of
issuer may partly fill the gap left by
Malaysia’s central bank - probably not
enough to restore global sales to last year’s
levels any time soon, but enough for a
gradual recovery. They include two major
multilateral bodies, the Jeddah-based
Islamic Development Bank and the
Malaysia-based International Islamic
Liquidity Management Corp. The IDB last
month raised the ceiling of its sukuk pro-
gram to $25 billion from $10 billion, as it

increased lending across member coun-
tries.

Meanwhile, the range of potential sov-
ereign sukuk issuers around the world is
expanding as governments seek to tap
pools of Islamic funds and develop their
Islamic banking industries.  Both Jordan
and Tunisia are working on debut issues.

The biggest potential new issuers are
Gulf governments, which need to cover
budget deficits created by cheap oil. So far
they have been doing this by running
down fiscal reserves, but Saudi Arabia and
Kuwait have said they may begin selling
debt; Oman’s government plans its first
sukuk issue this year. The International
Monetary Fund estimates that at current oil
prices, Saudi Arabia will run a budget deficit
of roughly $150 billion this year. Even cov-
ering a fraction of that with sukuk would
mean major new issuance.

The Gulf governments are likely to
issue in their own currencies to tap ample
liquidity in their banking systems. But
they may also choose to issue some inter-
national sukuk, to establish a presence in
the global debt markets. Meanwhile,
high-rated Malaysian corporates will have
plenty of room to issue in the absence of
central  bank supply.  National uti l ity
Tenaga Nasional plans to raise as much as
10 billion ringgit ($2.7 billion) via sukuk in
what would be the world’s largest issue
this year. —Reuters

Malaysia central bank sukuk 
pull-back opens door wider 

Gulf govts could become big issuers to cover deficits
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Price of Kuwaiti crude 
oil drops to $53.34 

KUWAIT: Price of Kuwaiti crude oil dropped by 75 cents to $53.34 per
barrel on Wednesday, as compared to $54.09 pb on Tuesday,  accord-
ing Kuwait Petroleum Corporation (KPC). US crude stockpiles had also
dropped by $0.4 million barrels to $465.8 million barrels during the
last week ending July 3, as compared to $2.4 million last week.
Meanwhile, reserves of diesel in the US grew by 1.2 million barrels,
higher than the average during this time of the year. Refined crude
derivatives including heating oil also rose 1.6 million barrels.  

UNB says plans to 
raise $500m 3-yr loan 

DUBAI: Union National Bank, 50 percent owned by the Abu
Dhabi government, has picked five banks to raise a $500 million
three-year syndicated loan, it said in a statement yesterday. The
fifth-largest lender on the Abu Dhabi exchange by assets has
mandated Commerzbank, First Gulf Bank, HSBC, National Bank of
Abu Dhabi and Standard Chartered to arrange the deal, it said in
the bourse filing. The bank posted a 20 percent rise in first-quar-
ter net profit in April. 

Egypt’s Banque Misr to raise 
$500m via bond sale 

CAIRO: Banque Misr, Egypt’s second-largest state bank, plans to raise
$500 million via a dollar-denominated bond on international markets
within three months, three banking sources said yesterday. Two of the
sources said the bank was currently negotiating with international
institutions to promote the bond sale. The Egyptian government
paved the way for the country’s banks to tap financial markets for cash
when it returned to the international debt market last month after a
five-year hiatus due to political and economic instability. Egyptian
banks are now lining up to raise more dollars to fill a gap that has
pushed up inflation, putting economic recovery at risk.

Egyptian pound 
steady at auction

CAIRO: Egypt’s central bank held the Egyptian pound steady at
7.73 to the dollar at a foreign exchange auction yesterday follow-
ing a depreciation over the past week, while the currency weak-
ened on the parallel market. The central bank said it had offered
$40 million and sold $37.8 million at a cut-off price of 7.7301
pounds per dollar , unchanged from Tuesday’s rate. The central
bank had held the pound at 7.5301 pounds for the past five
months until last Thursday, when it allowed it to weaken to
7.6301. On Sunday, the bank shaved a further 0.10 pounds off the
rate. Analysts say allowing the pound to weaken in a controlled
manner could boost exports and attract further investment.

UAE market regulator chief to step down

Saudi bank NCB posts 
2.6% drop in net profit

DUBAI: Saudi Arabia’s National Commercial Bank (NCB), the kingdom’s
largest lender, posted a 2.6 percent fall in second-quarter net profit yes-
terday, missing analysts’ forecasts as fee income weakened and operating
expenses rose. NCB is the fifth Saudi bank to report earnings for the sec-
ond-quarter. The sector’s performance is more mixed than in the first
quarter when all of the top seven lenders but one - Al Rajhi Bank - report-
ed higher profits. While Banque Saudi Fransi and Saudi Hollandi Bank
continued the buoyant picture in the second quarter, reporting double-
digit earnings growth, Al-Rajhi Bank and Saudi British Bank (SABB) report-
ed small declines in net profit. NCB, which listed in November after the
largest ever initial public offer of shares in the Arab world, reported a net
profit in the three months to June 30 of 2.36 billion riyals ($629 million).

This was below the 2.43 billion riyals made in the same period of 2014,
and off the 2.47 billion riyals forecast by four analysts surveyed by
Reuters. Despite the earnings decline, the bank’s shares were up 1.46 per-
cent at 0915 GMT. “NCB reported weak results driven by lower non-inter-
est income, which may be perceived negatively by the market,”
Chiradeep Ghosh, banking analyst at SICO Bahrain, said in a research
note. NCB’s non-interest income fell 15.7 percent year-on-year, according
to SICO.

Banks in the kingdom have generally enjoyed strong profits in recent
years as surging oil revenues have helped propel lending. NCB, Banque
Saudi Fransi and SABB all reported higher operating expenses during the
quarter, which was partly attributed to the lenders likely spreading
bonuses to staff over four quarters, said Ghosh.— Reuters


