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KULA LUMPUR: A motorist rides past a hoarding at the construction site of
the 1 Malaysia Development Berhad (1MDB) flagship Tun Razak Exchange
in Kuala Lumpur yesterday. —AFP

UFA, Russia: Russian President
Vladimir Putin is to meet world lead-
ers including China’s Xi Jinping and
India’s Narendra Modi ahead of the
start of a summit of the BRICS
emerging economies. Putin is to
hold bilateral talks with leaders of
the other BRICS countries China,
Brazil, South Africa and India-in the
city of Ufa in the Ural mountains for
a summit that Moscow hopes will
show it is not cut off, despite its
standoff with the West over Ukraine.

South African President Jacob
Zuma arrived on Tuesday in Ufa
while China’s Xi was set to arrive yes-
terday as was India’s Modi, breaking
off a visit to Central Asia. The BRICS
summit itself is today. Taking place
at the same time in the provincial
city about 1,100 kilometres (750
miles) from Moscow is a meeting of
the regional security grouping, the
Shanghai Cooperation Organization
(SCO), at which Putin will meet
Iranian President Hassan Rouhani.

Iran has observer status in the
SCO, which is made up of Russia,
China and the ex-Soviet Central
Asian states of Kazakhstan,
Kyrgyzstan, Tajikistan and
Uzbekistan. The high-profile gather-
ings come as Moscow is locked in an
bitter standoff with the West over
the Ukraine crisis that has seen Putin
given the cold shoulder by the EU
and the United States.

The hosting of the BRICS summit
“emphasized that Russia’s isolation is
non-existent as before, despite the
claims of some politicians in the
United States and the European

Union,” political analyst Alexei
Mukhin who heads the pro-Kremlin
Centre for Political Information, told
Kommersant FM radio. BRICS “augurs
the formation of a new world, in
which the West will not dominate,”
Fyodor Lukyanov, the Kremlin-linked
chairman of the Council on Foreign
and Defence Policy, wrote in
Rossiiskaya Gazeta state daily.

“Behind closed doors and at a
working lunch, the leaders will dis-
cuss all the current problems on the
international agenda including
Ukraine, including Greece, and the
terrorist threat from the Islamic State
group,” Yury Ushakov, Putin’s top for-
eign policy aide, told journalists
ahead of the summit, quoted by RIA
Novosti news agency. Among the

main items on the agenda will be the
establishment of a BRICS bank to
finance infrastructure projects in
member states and developing
countries.

“This will probably be one of the
world’s leading institutions, which
will focus on infrastructure projects,”
Russia’s economy minister Alexei
Ulyukayev said. —AFP

Putin hosts BRICS summit 
amid standoff with West
Summit ‘emphasizes’ Russia’s isolation non-existent

UFA: Russia’s President Vladimir Putin (right) meets with Indian Prime Minister Narenda Modi in
Ufa yesterday ahead of the start of a summit of the BRICS emerging economies. —AFP

KUALA LUMPUR: A government task
force investigating a Malaysian state-
owned investment fund seized docu-
ments from its offices yesterday after a
probe allegedly found hundreds of mil-
lions of dollars in the prime minister’s
personal bank accounts.

“We can confirm that a number of
officials from the Task Force, conducting
an enquiry into 1Malaysia Development
Bhd (1MDB), visited our offices today,” it
said in a statement.

“They were provided with a number
of documents and materials to aid with
the investigations currently tak ing
place,” 1MDB added. Police vehicles
were seen outside the 1MDB building
located in the heart of Kuala Lumpur’s
business district, while entry to the
offices was restricted.

After almost six hours, task force offi-
cials emerged from the 1MDB offices
with computer equipment which was
loaded onto a police vehicle.  

Malaysian police could not be
reached for comment.  The Wall Street
Journal reported on July 3 that a probe
had allegedly discovered nearly $700
million moved through government
agencies, banks and companies linked
to 1MDB before ending up in Prime
Minister Najib Razak ’s personal
accounts. 

Najib himself  dismissed the WSJ
report as “political sabotage” and threat-
ened possible legal action, while 1MDB
denied any wrongdoing and said it had
not transferred any funds to the pre-

mier. Both Najib and 1MDB have also
said that previously leaked documents
had “reportedly” been tampered with,
and that the documents cited by the
WSJ had not been verified.

1MDB was launched in 2009 by Najib,
who still chairs its advisory board. Critics
say it has been opaque in explaining its
dealings. It is reeling under an estimat-
ed $11 billion debt, which has weighed
on the ringgit currency amid allegations
of mismanagement and murky overseas
transactions.

Najib has in the past persistently
denied any wrongdoing in relation to
1MDB.

In its  repor t,  the WSJ cited bank
transfer forms and flow charts prepared
by government investigators as evi-
dence of the accusations. It released
online redacted documents of the
alleged money trail on Tuesday. The US
newspaper said the original source of
the money was unclear, and noted that
the government investigation did not
detail what happened to the funds that
allegedly ended up in Najib’s accounts.

Influential  ex-Prime Minister
Mahathir Mohamad, who turns 90 on
Friday, has urged Najib to step down
over the fund’s activities and poor han-
dling of Southeast Asia’s third largest
economy on the back of weak oil and
commodities prices.

On his popular blog, Mahathir, who
still casts a long shadow in local poli-
t i c s ,  s a i d  N a j i b  h a d  “s h a m e d ” t h e
country. —AFP
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BERLIN: Chancellor Angela Merkel’s
tough stance on Greece plays well with
German voters but carries a huge risk,
analysts  warn-histor y would l ikely
blame her for a catastrophic “Grexit”.

The austerity champion often
dubbed the “Queen of Europe” now
faces the toughest crisis in her nearly
decade-long reign at the helm of the
EU’s top economy. So far  she has
refused to blink, ruling out a Greek debt
“haircut” and insisting the desperate yet
defiant country accept more tough
reforms and cost cuts in return for inter-
national aid.

But many observers warn that if the
high-stakes standoff is not resolved,
both sides would lose.

“It is a mistake to think it would be in
Germany’s interest to break off negotia-
tions and actively push Greece into a
Grexit,” said Marcel Fratzscher, head of
economic research institute DIW. 

“Germany would pay a heavy politi-
cal price” if Greece crashes out of the
euro-zone, he said. “The accusations
have already escalated in recent
months. Europe and the world would
primarily see a Grexit as a failure of
German policy.” Daniela Schwarzer, of
think-tank the German Marshall Fund of
the United States, said Merkel “faces a
huge dilemma because, on the one
hand, if Greece leaves, she will be the
chancellor who didn’t manage to hold
the euro-zone together”. “But if she
keeps Greece in after all that has hap-
pened, then she will be extremely criti-
cized for giving up the principles that
govern the euro-zone.  Whichever way
this goes, she will be criticized.”

‘If euro fails, Merkel fails’ 
For years Merkel has repeated that “if

the euro fails, Europe fails”.  Several
German newspapers have now changed
that mantra to: “If the euro fails, Merkel
fails.”At home, Merkel has long enjoyed
soaring popularity ratings for her firm
grip on the public purse of Europe’s
effective bailout paymaster and for
preaching the virtues of fiscal rectitude. 

Abroad,  many have warned that
Merkel’s bitter medicine is killing the
Greek patient, by plunging it deeper
into recession and unemployment
when, they argue, an injection of stimu-
lus spending is badly needed. “History
will remember you for your actions this
week,” f ive renowned economists
including Thomas Piketty and Jeffrey
Sachs wrote Tuesday in an open letter
to Merkel,  cal l ing for  a  “a humane
rethink of the punitive and failed pro-
gram of austerity”. The Greek ‘No’ vote

to EU-IMF bailout terms last Sunday,
cheered by left- and right-wing pop-
ulists across Europe, heightened the
pressure on Merkel.  Germany’s conser-
vative daily Die Welt called it her first
“great defeat”.

Until now, she has stuck to her guns.
She insisted Tuesday that so far there
was “no basis for negotiations” with
Athens, and repeated that “European
solidarity and national reform efforts go
hand in hand”. At home, conservative
lawmakers and newspapers have
warned Merkel not to give in now, as
anger with Greece has come to cross
mainstream party lines and polls show
about half of Germans favour a Grexit.

‘Iron Chancellor’ or ‘Rubble Woman’? 
The mass-circulation Bild daily this

week urged Merkel  to be “an I ron
Chancellor” in her dealings with Greece,
depicting her with a Prussian spiked
military helmet. Yesterday the tabloid-
style newspaper was furious EU lead-
ers  were  even consider ing a  th i rd
bailout and fumed: “NO, we are not
consistent. YES, we are open to black-
mail. What a defeat!” News magazine
Der Spiegel meanwhile warned that
Merkel-heir to chancellor Helmut Kohl,
a champion of European unity-could
become the leader on whose watch
Europe started to crumble.

Its stark cover shows Merkel sitting
on toppled Greek columns, with the
headline “The Rubble Woman”, refer-
r ing to  the  iconic  sur v ivors  who
cleared up bombed German c i t ies
after World War II.

It argued that much of the blame for
the crisis goes to Greece, but also to
Merkel’s “particular way of letting things
drift along”. “The Greek crisis called for
leadership, a plan, but Merkel did not
want to commit to one. Merkel likes
power, but at the crucial moment, she
doesn’t know what to do with it. Now
she faces the ruins of her policy on
Europe.”

Especially outside Europe, many
wonder how a divided continent will
deal with other challenges-from the
Ukraine crisis to dealing with a wave of
refugees to the looming threat of
Britain leaving the EU.

As Berlin has taken an increasingly
central role in Europe, many are warn-
ing it must not fail now.

“The government has acted respon-
sibly and correctly in the negotiations
of recent months,” said Fratzscher. But if
Greece does exit the euro, he said, “this
would be no more than a historical
footnote”.  —AFP

‘Grexit’ scenario threatens 
to tarnish Merkel’s legacy

STRASBOURG: European lawmakers yesterday
backed a compromise plan designed to spur negoti-
ations on a trade pact between the European Union
and the United States and overcome deep divisions
within the European Parliament. Opposition to the
proposed trade pact between the EU and the
United States, which would be the world’s biggest,

has focused on its provision for private arbitration.
European opponents say this would allow US multi-
nationals to challenge European food and environ-
mental laws on the grounds they restrict commerce.

The U.S. is making it a condition of their trade
negotiations that there is a dispute body.

While the main centre-right political group in the

European Parliament considers a US trade deal
would be pro-business, the Greens as well as some
far-left and far-right see it as a threat to EU sover-
eignty and EU laws. Yesterday’s vote gained majority
support after Martin Schulz, a German socialist who
heads the 751-seat European Parliament, put for-
ward a compromise on setting up a new European
court to settle any disputes.

“What citizens refuse (reject) is that as a result of
a trade agreement, legally and democratically
adopted laws and binding standards could be
undermined by arbitration,” Schulz said in
Strasbourg in a news conference ahead of the vote.

To counter that, he said his plan provided for a
transparent body that would not threaten EU laws. It
would resolve quarrels between investors and gov-
ernments by using publicly appointed, independent
professional judges in public hearings.

The parliament has the power to reject any final
deal on the Transatlantic Trade and Investment
Partnership (TTIP), which would encompass a third
of world trade.

The difficulty in getting as far as yesterday’s vote
underscores the depth of resistance in some quar-
ters.  Yesterday’s voting was interrupted by argu-
ments over procedure by politicians with “No to
TTIP” banners. In a statement, the Green group in
the European Parliament said the compromise ver-
sion still allowed foreign investors to use a separate
layer of jurisdiction, other than the domestic legal
system.

“The Greens call on citizens, trade unions, non-
governmental organizations, towns and regions and
businesses to speak out and contact their elected
representatives and hold them to account on this
attempt to privatise justice and infringe democratic
rights,” Green Member of the European Parliament
Yannick Jadot said. —Reuters

Europeans back compromise 
in step towards US trade deal

UFA: China’s President Xi Jingping (left) tastes the traditional bread during a welcoming ceremony at an airport in Ufa yesterday.
Chinese President arrived in Ufa to take part in the BRICS summit. —AFP

HANOI: Farmers transplanting rice on a field at Quoc Oai district, on the outskirts of
Hanoi. —AFP


