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KUWAIT: Connectivity is driving a revolution
in the way that companies address their IT
needs. Gone are the days when businesses
could operate from 8:00am to 5:00pm and still
be successful. In today’s hyper competitive
environment, the biggest challenge for busi-
nesses in Kuwait lies in becoming an Always-
On Business, one that must operate 24 hours a
day, seven days a week, 52 weeks a year. IT
spend is growing with the market expected to
peak in 2016, influenced by factors such as
government investments for Smart City proj-
ects, growing connected device usage, and
increased corporate investments in software
and IT bolstering. But are companies investing
their money in the right solutions that offer
availability and scalability for the continued
change we anticipate in the future?

Gregg Petersen, Regional Director, Middle
East and SAARC, Veeam Software says that in
order to keep pace with the rapidly evolving IT
world, companies must provide services that
are faster, more secure, better controlled, and
have lower operational costs while increasing
business agility. Data centres are being mod-
ernized in order to accommodate these
requirements, by implementing server virtual-
isation, modern storage applications, and
cloud-based services - but these represent
only one aspect of what businesses must con-
sider when updating their IT capabilities.

While the above-mentioned implementa-
tions are good at building scale, organisations
in Kuwait must take into account the
demands end users will have. These can
include requiring round the clock access to

data and applications, and the need for servic-
es to be 100 percent reliable, without any
downtime or the risk of data loss. On top of
this is the fact that data is growing rapidly, at a
rate of 30-50 per cent per year. According to
the Cisco(r) Visual Networking Index (VNI)
Global Mobile Data Traffic Forecast Update,
global mobile data traffic reached 2.5
exabytes per month at the end of 2014, up
from 1.5 exabytes per month at the end of
2013. To put that into perspective, last year’s
mobile data traffic was nearly 30 times the size
of the entire global internet in 2000.

To cope with these demands, Chief
Information Officers (CIOs) need to upgrade
their storage systems to minimize downtime
and guarantee access to data as and when it’s
required, in order to evolve into Always-On

Businesses. Critical to this business transfor-
mation is making the switch from legacy
backup to modern availability solutions.

While legacy backup systems may have
been perfectly capable of handling the
demands of the past two decades or so, they
are simply not designed to cope with the
increasing pressures of today’s highly-con-
nected world. Legacy systems’ incapability can
lead to numerous service issues, such as
lengthy recovery point objectives (RPOs) and
recovery time objectives (RTOs), meaning sub-
stantial delays in usability, with the potential
to negatively impact business productivity.
There is also the significant threat of not being
able to detect issues before they affect the
system; less than 6 per cent of backups are
tested each quarter, more than 16 per cent fail

to recover, and 59 per cent of patches or
upgrades result in more downtime than
expected. All of these aspects have the poten-
tial to disrupt employee workflow. 82 per cent
of CIOs say that there is a gap between the
level of availability that legacy backup solu-
tions provide, and the level that end users
demand.

The Always-On Business cannot afford the
setbacks that legacy systems are prone to,
which is why the modern data centre has
evolved to deliver a highly capable, reliable
solution. Availability requirements offer recov-
ery time and point objectives (RTPO) of less
than 15 minutes, with a zero per cent failure
rate, testing on every upgrade and patch, and
proactive visibility to ensure the highest level
of protection for all data and users.

Companies in Kuwait need to evolve: Expert

FYYANG: A worker repairs the display board at a brokerage house in Fuyang in
central China’s Anhui province yesterday. China announced a flurry of new moves
yesterday to halt a stock market slide. The government told state companies and
executives to buy shares, raised the amount of equities insurance companies can
hold and promised more credit to finance trading. —AP

BEIJING: China announced a flurry of
new moves yesterday to halt a stock
market slide. The result? Another big
dive in share prices. The government
told state companies and executives
to buy shares, raised the amount of
equities insurance companies can
hold and promised more credit to
finance trading.

Hundreds of companies have
halted trading in their stock after
emergency measures announced
last weekend failed to stop a rout
that has dragged down the bench-
mark Shanghai Composite Index by
more than 30 percent since early
June.

The Shanghai index lost another
5.9 percent yesterday and Hong
Kong’s Hang Seng index closed
down 5.8 percent after diving as
much as 8.5 percent earlier in the
day. Greece’s debt crisis has unsettled
Asian stock markets but the losses in
China are driven entirely by internal
factors.

The decline in Chinese stock
prices threatens to fuel political ten-
sions and set back Communist Party
plans to use financial markets to
make China’s state-dominated econ-
omy more productive. The party
wants to encourage stock ownership
but small investors whose holdings
have plunged in value say they will
no longer buy shares. Little more
than a month ago, China’s stock mar-
ket was the best performing in the
world. The boom began after state
media said last year stocks were
cheap, which led investors to believe
Beijing would prevent prices from
falling. The Shanghai index still is up
70 percent from one year ago but
novice investors who piled in just
before the peak hold shares that are
worth less than they paid.

Financial literacy is limited in a
society where the mainland’s first
communist-era stock exchange
opened in Shanghai only in 1990.
Brokerages offer classes in trading
but a culture of commentators who
preach the gospel of low-risk, long-
term investing has yet to develop.
Many small investors rely on rumors
or tips from friends in a market rife
with complaints of insider trading
and fraud.

“The central government made
considerable reputational invest-
ment in the rally over the last year,
particularly via ample cheerleading
from state media,” said IHS Global
Insight economist Brian Jackson in a
report. “As a result, support is likely to
remain extraordinary, although that
will find difficulty reversing the rapid

shift in attitudes by retail investors.”
Yesterday, the Cabinet agency

that oversees China’s biggest state-
owned companies said it had told
them to avoid selling shares and to
buy more “in order to safeguard mar-
ket stability.” In a separate order, the
securities regulator told directors,
executives and senior managers of
publicly traded companies who have
sold shares in those companies with-
in the past six months to buy them
back and said they are barred from
selling. It said they are required to
buy more if the price falls by more

than 30 percent in the next 10 days.
The insurance regulator said the

proportion of their assets Chinese
insurers are allowed to invest in
stocks will be increased to 40 percent
from 30 percent. The amount of a sin-
gle blue-chip company’s shares that
an insurance company can buy will
increase to 10 percent from 5 per-
cent.

The central bank said it will pro-
vide “ample liquidity to support stock
market stability” through a state-
owned company that lends to bro-
kerages to finance share purchases, a
practice known as margin lending.

The People’s Bank of China statement
was read on state TV’s national mid-
day news.

Chinese authorities have tried to
reassure investors the decline is nor-
mal following the boom that saw the
Shanghai index soar by more than
150 percent beginning in late 2014.
The flagship ruling party newspaper,
People’s Daily, said Monday the econ-
omy can maintain steady growth and
provide “solid fundamentals” for
“healthy development of capital mar-
kets.” Jackson, of IHS Global Insight,
noted a survey by the Southwestern

University of Finance found 8.8 per-
cent of households participated in
the stock market in the second quar-
ter of this year, up from 6.1 percent in
the first quarter. According to the
newspaper China Business News, the
latest percentage is the equivalent of
37 million households.

“That confirms that a substantial
number of households rushed in just
as valuations were peaking, but also
that the total exposure of private
households in China is relatively low
compared to Western countries,
where often a third or more partici-
pate in equity markets,” said Jackson.

Also yesterday, a group of 21
state-owned brokerages that
pledged last weekend to buy blue
chip stocks - or shares in major state
companies - said they will increase
the size of a fund to finance that from
120 billion yuan ($19 billion) to 260
billion yuan ($42 billion).

The pledge helped to boost
shares in major banks and other gov-
ernment companies such as
PetroChina Ltd., Asia’s biggest oil and
gas producer. Their prices rose by up
to 10 percent on Monday and
Tuesday, but shares in smaller com-

panies that are not included in the
pledge have fallen.

Some 787 companies suspended
trading on the exchanges in
Shanghai and the southern city of
Shenzhen by the end of trading
Tuesday, according to China Business
News. It said more requested a sus-
pension later, raising the total to
more than 1,000 - the equivalent of
almost 36 percent of the total of
2,802 companies traded in Shanghai
and Shenzhen. Hong Kong shares in
which trading was suspended includ-
ed Sinopec, the country’s No 2 state-
owned oil company. —AP

China unveils new steps 

to prop up falling stocks
Market dives further after flurry of new moves

BEIJING: Cars line up to fill up with fuel at a Sinopec service station in Beijing yesterday. Hong
Kong shares of Chinese oil giant Sinopec were suspended on July 8, after more than 1,200 main-
land firms stopped trading on Chinese bourses as the country’s stocks suffered a dive that has
wiped billions off valuations. —AFP

HONG KONG: The business plans and over-
seas ambitions of Chinese brokerages are
being shelved as Beijing pushes them to use
their resources to arrest a dramatic plunge
in domestic equity markets that is threaten-
ing China’s economic stability. Twenty-one
of China’s biggest brokerages were pressed
into service last weekend, pledging to spend
15 percent of their net assets, roughly 120
billion yuan ($19 billion), to buy stocks as
part of a broad government-led effort to
calm what the securities regulator has called
panic.

Securities companies, which have raised
$29.4 billion through international and local
share sales this year, are expected to pump
more of their own cash into the market if
share prices fall further, executives and ana-
lysts say. “The top priority for Chinese bro-
kers now is to protect the stock market,” said
an executive at a Chinese securities firm in
Shanghai.

Chinese brokers had been looking to use
some of the cash they raised this year to
expand their global reach and offer a full
range of products and services abroad, com-
plementing China’s internationalisation of
its currency.

Haitong Securities, China’s second-
biggest brokerage, in December agreed to
pay 379 euros for Portuguese investment
bank Banco Espirito Santo de Investimento
SA, while its Hong Kong-listed firm this year
closed a deal to buy Asian brokerage
Japaninvest Group plc.

Now Haitong’s attention is squarely on
domestic matters, as its share price has tum-
bled about 35 percent since end-June. It has
spent at least HK$313 million ($40 million)
buying its own shares in Hong Kong in that
period, according to company filings.

Haitong suspended its shares yesterday
after a unit of state-backed investment firm
Haixia Capital offered to sell a block of its

shares at a discount of up to 20 percent.
In February, Citic Securities Co  said it

spent HK$780 million for KVB Kunlun
Financial Group to build its international
capabilities and expand its currency trading
business. “Those who haven’t set up offices
in overseas markets may have to slow down
their plans, and those with offshore branch-
es also won’t have energy or time to expand
at present,” said the Shanghai-based securi-
ties executives.

SHARES PLUNGE
The market rout has been particularly

brutal for shares in Chinese brokers this
week. “Investors are extremely unimpressed
with their sudden conscription into national
service, and you can see that in their share
prices,” said Matthew Smith, a strategist who
covers the China financials sector for
Macquarie.

Citic Securities stock is down more than
23 percent in Hong Kong since Monday.
Shares in Guotai Junan International
Holdings , the offshore arm of China’s
biggest securities firm, have fallen more
than 28 percent. Shares in Guolian
Securities, which started trading on Monday,
have dropped about 40 percent.

Bond spreads for securities houses have
also widened. All the brokers mentioned in
the article declined to comment on the
specifics of their market intervention plans.

At some mainland brokerages, those
plans include only giving customers infor-
mation that will “stabilise the market”, said
another Shanghai-based brokerage employ-
ee. An employee at Shenwan Hongyuan
Securities said that at morning meetings
operations departments were being told by
managers to help stabilize markets, which
have lost more than $4 trillion since the start
of June - or four times what the German
stock market is worth. —Reuters

Chinese brokers woken 

from global dreams

MUSCAT/SOFIA: Oman’s biggest sover-
eign wealth fund has started legal action
against the Bulgarian government over the
collapse of Corporate Commercial Bank
(Corpbank), a source at the fund told
Reuters yesterday.

Oman’s State General Reserve Fund
owned a 30 percent stake in the Balkan
country’s fourth-biggest lender, which was
felled by a bank run and shut down by the
central bank, triggering the country’s worst
financial crisis since the 1990s.

News of the legal action came as a
Bulgarian parliament commission yester-
day accused the main shareholder of run-
ning Corpbank as a pyramid scheme under
the lax supervision of the central bank and
the intelligence service. Corpbank’s main
owner, a Bulgarian tycoon called Tsvetan
Vassilev, has been charged with embezzle-
ment since the bank run and an independ-
ent audit ordered by the central bank
forced Corpbank to write off nearly two-
thirds of its assets.  Insolvency proceedings
in Bulgaria are ongoing.

A consortium of investors including the
Omani fund had submitted proposals for
rescuing Corpbank in October, but a
month later the central bank stripped the
lender of its licence and ended any chance
of a turnaround.

“The arbitration is in European courts”,
said a source at the fund, speaking on con-
dition of anonymity. “Our demands are to
get the book value of our investment as

per the day the bank was stopped as well
as interest,” the source added, declining to
give further details. The Bulgarian finance
ministry did not respond to a request for
comment.

PYRAMID
The run on Corpbank started after

reports of shady deals at the lender sur-
faced and amid a public dispute between
Vassilev and a business rival. Vassilev, who
is in neighboring Serbia and awaiting a
court decision on whether to extradite him,
has denied any wrongdoing and said the
bank run was a plot hatched by his com-
petitors in collusion with some state offi-
cials. The fallout continues. Prosecutors
have charged two auditors from the
Bulgarian unit of consulting firm KPMG
with not reporting shortcomings in
Corpbank’s activities. KPMG did not com-
ment on the charges. Two former central
bank deputy governors are also being
investigated. They have denied wrongdo-
ing. The parliament commission’s report
said more than two-thirds of Corpbank’s
loans were extended to firms linked to
Vassilev or to shell companies, echoing the
findings of the audit commissioned by the
Bulgarian National Bank (BNB). “The bank is
one financial pyramid with its majority
owner at the top,” said Snezhana Dukova, a
member of the commission that was set up
in March, accusing regulators of being
“asleep”. —Reuters

Oman takes legal action against 

Bulgaria over bank collapse BANG PLA MA, Thailand: Ranong Rachasing would
normally be in her fields at this time of year, toiling in
ankle-deep water to make her rice paddies bloom
through knowledge honed by years of cultivating
Thailand’s most celebrated export. Now the wizened
57-year-old’s fields lie fallow, baking under a blazing
summer sun while Ranong gazes skywards for
clouds that never seem to appear.

“This year is worse than any other. There has been
no rain, so there is no water. It is the most severe
drought I’ve ever seen,” she told AFP while standing
in a cracked field in Bang Pla Ma district, Suphanburi
province, a two-hour drive north of Bangkok.

Thailand’s vital rice belt is being battered by one

of the worst droughts in living memory, forcing
impoverished farmers deeper into debt and heaping
fresh pain on an already weak economy-seen as the
junta’s Achilles heel. When they seized power in May
2014, Thailand’s generals promised to restore order
and prosperity after months of street protests paral-
ysed the elected government of Yingluck Shinawatra
and brought the economy to a near standstill.

By severely curtailing civil liberties, former army
chief turned Prime Minister Prayut Chan-O-Cha has
largely managed to renew calm. But the generals
have proven less adept at kickstarting what was
once one of Southeast Asia’s most vibrant
economies.

Lackluster growth 
Post-coup gains of a rebound in tourism and

increased fiscal spending have been offset by dis-
appointing exports, declining manufacturing and
weak local demand. In May the country’s economic
planning agency further revised down its GDP
growth forecast for the year to between 3.0-4.0
percent, one of the lowest rates in Asia and well
below Prayut’s hopes for at least 4.5 percent.

Now the kingdom faces the prospect of a dis-
mal main harvest of rice-traditionally one of the
country’s top exports. Water levels in some of the
main reservoirs are at their lowest levels in 20 years
prompting the junta to call on farmers in the Chao
Praya river basin to delay sowing crops. Prayut also
ordered officials to clear irrigation channels, dig
more ground wells and employ cloud seeding
technology to create artificial rainfall. 

But the wet season has yet to arrive in earnest
and water remains precariously elusive for many.
To the untrained eye Thailand’s drought is decep-
tive. Across much of Suphanburi province many
fields appear green and crop-filled. “The color is
wrong, too yellow” explains Samien Hongto, the
spry 72-year-old chairman of the Central Farmers
Network as he surveys rice fields close to his vil-
lage. 

“If we don’t get rain in the next few days, these
crops will die.” Down the road a field has done just
that and a herd of buffaloes has been allowed in to
graze on what remains. Away from the main irriga-
tion channels the planted fields become a rarity.

Vichai Priprasert, president of the Thai Rice
Exporters Association, estimates just 30-40 percent
of the fields have been planted, with no guarantee
those will make it to harvest. “I’ve never seen it this
bad. And I’ve been working in this industry for 40
years or so,” he told AFP. —AFP

Parched paddies strike Thai junta’s economic weak spot

A rice paddy cracks in Nakhon Ratchasima,Thailand. Thailand’s rainy season officially
began in the last week of May, but it rained only once in the Ban Lueam district in
northeastern Nakhon Ratchasima province. —AP


