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VIENNA: Iran’s elite Revolutionary Guards have done very
well out of international sanctions - and if a nuclear deal is
done in Vienna this week under which those sanctions are
lifted, they are likely to do better still. The Revolutionary
Guards Corps (IRGC), created by Ayatollah Ruhollah
Khomeini during Iran’s 1979 Islamic Revolution, is more
than just a military force. It is also an industrial empire with
political clout that has grown exponentially in the last
decade, benefiting from the favour of former president
Mahmoud Ahmadinejad, himself a former guardsman
and, most recently, from the opportunities created by
Western sanctions.

A Western diplomat who follows Iran closely told Reuters
that the IRGC’s recent annual turnover from all of its busi-
ness activities was estimated to be around $10-12 billion.
Iranian officials refuse to reveal the IRGC’s market share, but
$12 billion would be around a sixth of Iran’s declared GDP, at
current exchange rates. “They control major companies, and
businesses in Iran such as tourism, transportation, energy,
construction, telecommunication and Internet,” said an
Iranian official in Tehran who asked not to be named.
“Lifting sanctions will boost the economy; it will help them
to gain more money.”

It was the IRGC, unquestioningly loyal to Supreme
Leader Ayatollah Ali Khamenei, that suppressed student
protests in 1999 and also silenced the pro-reform protests
that followed Ahmadinejad’s disputed re-election in 2009.
That year, a company affiliated to the IRGC bought the
state-run telecoms company for about $8 billion. Soon
afterward, the United States and European Union slapped
new sanctions on Iran’s oil and finance sectors, in a bid to
force Iran to curtail a programme that it said was peaceful
but they argued could be used to develop nuclear weapons.

As these sanctions began to bite, it was the IRGC that
was asked to take up the business of the European oil
firms that had been forced to pull back. “The government
rewarded them with huge no-bid contracts.  Their front
firms were named the winners of most of the bids,” said

the head of an oil consulting company, speaking on condi-
tion of anonymity.

Competitive Advantages
The IRGC’s construction arm, Khatam Al-Anbia, thought

by many to be Iran’s largest company, is developing parts of
the giant South Pars gas field, and has a $1.2 billion contract
to build a line of the Tehran metro and a $1.3 billion contract
to build a pipeline to Pakistan. But the IRGC also enjoys oth-
er significant competitive advantages, whch will be even
more useful as sanctions recede. “Lower insurance, shipping,
and commission costs with the banks will also enable the
Guards to freely import spare parts, equipment, and tech-
nology from international companies,” the Western diplo-
mat said. An Iranian trader based in a Gulf country who does
business with some IRGC-affiliated firms said the Guards’
control over terminals in Iranian airports and ports helped
them to move commodities in and out without paying duty.
Much of the IRGC’s business is done through front compa-
nies, many of them not even formally owned by the Corps,
but by individuals and firms linked to it. “For a few years
now, the IRGC has being buying small and medium-sized
companies in Iran and using them as front companies,” the
trader said.

To do business in Iran, foreign companies need an
Iranian partner, which for large-scale projects often means
firms controlled by the IRGC. Analyst Hamid Farahvashian
said many of these front firms were not known at all, “and
will be used for the time when sanctions are lifted to work
with foreign companies”. And that might, for instance, allow
the Western oil firms that Iran wants to lure back to do busi-
ness at arm’s length with Khatam Al-Anbia, which is desig-
nated by Washington as a “proliferator of weapons of mass
destruction”, and has at least 812 affiliated companies.

“Companies should be careful when signing contracts
because they’ll never know who’s really behind those com-
panies,” the Western diplomat said. Unlike some parts of
Iran’s hardline establishment, IRGC commanders have pub-

licly backed the principle of a nuclear deal, which would
anyway be impossible without Khamenei’s support.

Good Reasons
“The establishment backs the deal. Khamenei has sup-

ported the negotiations. Therefore, the IRGC, which is loyal
to the leader, could not reject it,” said analyst Saeed Leylaz.
But the IRGC has good reasons of its own to welcome the
deal, beyond the mere prospect of economic growth and
contracts with the foreign firms now queuing up to invest in

Iran. For all its skill in circumventing trade sanctions, for
instance by trading through third countries, some of the
restrictions have begun to prove insurmountable.

“The IRGC-affiliated companies lacked the technology
and knowledge and ability to carry out projects,” said a for-
mer Iranian official, who asked not to be named. “Basically,
sanctions were gradually making it impossible for even the
IRGC to make money. That is why they support lifting sanc-
tions - then they will earn money through their subcontrac-
tors when the economy flourishes.”— Reuters 

Nuke deal set to make Revolutionary Guards richer 

ADEN: Wounded Yemeni men rest in the Sadaka hospital in this largest city
in southern Yemen on July 5, 2015.—  AFP 

VIENNA: Global powers seeking to
hammer home a deal to curtail Iran’s
suspect nuclear program missed
another deadline yesterday, with all
sides vowing to now keep working
until the end of the week. “We are con-
tinuing to negotiate for the next cou-
ple of days,” EU foreign policy chief
Federica Mogherini told reporters dur-
ing a break from the negotiations in
Vienna, effectively stopping the clock.
But the United States said the terms of
a Nov 2013 interim accord under which
Iran has been cutting back its stock of
enriched uranium in return for sanc-
tions relief would be extended until
Friday, July 10, meaning this is the
effective new deadline.

It was the fifth time since 2013 - and
the second time in this round of talks -
that the so-called P5+1 and Iran have
missed their own target date to strike
an unprecedented accord which has
become bogged down over a number
of weighty issues. Mogherini admitted
the seven nations at the negotiating
table were “interpreting in a flexible
way our deadline, which means that
we are taking the time, the days we still

need, to finalise the agreement”.
But she said it was still possible to

overcome the remaining differences
and reach a deal to draw a curtain on a
13-year standoff with Iran, first trig-
gered when dissidents revealed its
nuclear program in 2002. US Secretary
of State John Kerry would remain in
Vienna with Mogherini and their
Iranian counterpart Mohammad Javad
Zarif, the US delegation spokeswoman
Marie Harf said. “We are taking these
negotiations day to day to see if we can
conclude a comprehensive agreement,”
she said in a statement. “We’ve made
substantial progress in every area, but
this work is highly technical and high
stakes for all of the countries involved.
We’re frankly more concerned about
the quality of the deal than we are
about the clock,” Harf added.

After talking deep into the night
Monday, foreign ministers from the so-
called P5+1 - Britain, China, France,
Germany, Russia and the United States
- met twice Tuesday without their
Iranian counterparts. They are seeking
to hammer out a final accord to put an
atomic bomb out of Iran’s reach in

return for lifting a web of sanctions,
after reaching a framework deal in
April. “We have no deadline,” a
spokesman for the Iranian delegation
told AFP.

For many observers July 9 had
always been the real deadline, and the
US team now has its back against the
wall trying to nail down the final details
by then. If Kerry fails to hand over a
deal by late Thursday, US lawmakers
will get 60 days instead 30 to review
and vote on it, which risks further com-
plicating its implementation.

Anger at Arms Embargo 
Despite progress on a series of com-

plicated annexes, negotiations have hit
hurdles on how to ease sanctions
against Iran, probing allegations that in
the past Tehran sought to develop
nuclear arms, and ensuring Iran can
continue to have a modest, peaceful
nuclear program. Russian Foreign
Minister Sergei Lavrov confirmed how-
ever that at the 11th hour a new prob-
lem had emerged - the lifting of a UN
conventional arms embargo on Iran. “I
can assure you that there remains one

major problem that’s related to sanc-
tions: this is the problem of an arms
embargo,” Lavrov told Interfax from
Vienna. Under the resolution, nations
are banned from selling convention
weapons such as tanks and missiles to
Tehran. And Russia is believed to be
eager to start selling such arms again.
An Iranian official revealed Monday
that Tehran was pushing for removal of
any mention of a UN arms embargo in
any final agreement. “There is no evi-
dence that the arms embargo has any
relation with the nuclear issue,” the offi-
cial said.

A fact sheet put out by the State
Department as part of the April
framework said that under the final
deal there would be a new UN
Security Council resolution to extend
“important restrictions on conven-
tional arms and ballistic missiles”.
Western officials are uneasy about
allowing Iran to buy conventional
weapons when it is accused of
fomenting unrest in the Middle East,
even though it is also fighting Islamic
State militants, a common enemy for
Washington and Tehran. — AFP 

Iran talks miss deadline, 
set to go to end of week

ADEN: Overwhelmed by hundreds of sick and
wounded each day, hospitals in Yemen’s second
city Aden have been reduced to hospices lacking
medicines and space as the country’s bloodshed
rages on. “The world is watching us slowly die,”
said Abdullah Gahtan, a lawyer lying on a bed at
Aden’s Al-Sadaka hospital. Like many others in
the war-ravaged city, Gahtan is suffering from
dengue fever, spreading fast across Aden. “The
doctor prescribed a treatment, but we couldn’t
find the medicines.”

The World Health Organization said last
month that more than 3,000 dengue cases have
been reported in Yemen since March, adding that
the actual figure could be far higher. Medical
sources in Aden say the mosquito-borne infec-
tious disease has already killed 260 people in the
port city in recent weeks. But dengue is only one
of the many diseases, such as malaria and
typhoid, rapidly spreading across the port city
due to deteriorating sanitary conditions as rebels
and pro-government forces wage fierce battles.

The United Nations has declared its highest
level of humanitarian emergency in Yemen,
where a Saudi-led Arab coalition has also been
bombing rebels since March 26. In addition to
some 3,000 Yemenis killed since March, the war
has also left 14,000 wounded and displaced more
than a million people, according to the UN. It says
21 million, or 80 percent of Yemen’s population,
need immediate help and that close to 13 million
people are unable to meet their food needs,
while 15 million people have no health care.

But Aden, capital of the formerly independent
South Yemen, has borne the brunt of the war. The
catastrophic situation in the city was highlighted
again by the recent death of two patients suffer-

ing from renal failure at Al-Sadaka hospital’s dialy-
sis unit, which was shut down for five days due to
a lack of supplies.

No Room 
“I wish I had died,” said 56-year-old Saud Saleh

Qaed between sobs. Both her legs were amputat-
ed after she was hit by a mortar round that
crashed near her home in Dar Saad as she ven-
tured out to fetch water. She was admitted to a
facility run by Doctors Without Borders (MSF). But
with little room available, many patients are
camped in corridors, some on mattresses on the
ground, others slumped on the floor with limbs
wrapped in bandages amid children’s cries and
screams. “Many of the patients are unable to go
back home because their home has been
destroyed or shelled.

“So that creates an issue when we have to
discharge the patients,” said Thierry Goffeau,
MSF project coordinator in Aden. “They don’t
know where to go, but we cannot keep them
in hospital, so it’s a very difficult situation.”
Aden residents and officials accuse the rebels
of randomly shelling residential areas of the
city with rockets and mortars. MSF says it has
treated more than 4,000 people wounded in
seven facilities it runs and has managed to
deliver 100 tonnes of supplies, despite the
dangers and a blockade imposed by both the
coalition and the rebels.  All public hospitals
in Aden face similar problems, from drug
shortages to power cuts and a lack of space to
admit patients. In Mansura district, the govern-
ment-run 22 May hospital is only admitting
those with serious injuries due to the limited
space.— AFP 

TEHRAN: Cars drive under a portrait of the late Iranian revolutionary founder Ayatollah
Khomeini at Bahonar street in northern Tehran yesterday. — AP 

VIENNA: German Foreign Minister Frank-Walter Steinmeier (left), French Foreign Minister Laurent Fabius (third left), China’s
Foreign Minister Wang Yi (fourth left), High Representative of the European Union for Foreign Affairs and Security Policy,
Federica Mogherini (center), US Secretary of State John Kerry (fourth right), British Foreign Minister Philip Hammond (third right)
and Russian Foreign Minister Sergey Lavrov (right) meet at the table at the Palais Coburg Hotel yesterday.—AFP 

Aden’s hospitals 
turn into hospices

 BEIRUT: Kurdish fighters battled the Islamic
State group in northern Syria yesterday after
President Barack Obama said the US-led coali-
tion was intensifying its campaign against the
jihadists in the conflict-riven country. The
extremist group launched a major offensive on
Monday against villages controlled by the Kurds
in the northern provinces of Raqa and Hasakeh,
prompting fierce clashes. The Syrian
Observatory for Human Rights, a British-based
monitor, said about 80 IS fighters had been
killed since Sunday morning in fighting and
intensified US-led air strikes that began over the
weekend.

Obama said the US-led coalition battling the
jihadist group - also known as ISIL - would step
up its campaign in Syria, while cautioning that a
long battle remained. “We’re intensifying our
efforts against ISIL’s base in Syria. Our air strikes
will continue to target the oil and gas facilities
that fund so much of their operations,” he said.
Obama said the group’s “strategic weaknesses
are real,” noting it has no air force and no sup-
port from any nation. But he cautioned that the
fight would likely face “setbacks” and would not

be quick. “This is a long-term campaign,” he said.
In recent days, the US-led coalition has

launched a series of heavy air strikes against IS,
particularly targeting its de facto Syrian capital
of Raqa city. On Saturday night and Sunday
morning, nearly 30 IS fighters were reported
killed in US-led raids in and around the city, with
infrastructure including bridges also destroyed
in the strikes. According to US Defence Secretary
Ashton Carter, the recent strikes were not target-
ing particular IS figures, but were intended to
help Kurdish forces.

Kurds Battle IS Offensive 
Since the US-led raids in Syria began last

September, they have been key to helping
Kurdish forces repel IS and take territory from
them. In January, Kurdish forces secured the
symbolic border town of Kobane after four
months of IS attempts to overrun it. And in
recent weeks, they seized the key town of Tal
Abyad from IS, depriving the group of a conduit
through which it transported weapons and
fighters. But IS has fought back, launching a
major offensive against Kurdish forces on

Monday in parts of northern Raqa province and
northwestern Hasakeh province.

The Observatory reported that the jihadists
took the town of Ain Issa, around 55 km from
Raqqa, during the offensive, but Kurdish officials
and activists said an attack by the jihadists had
been repelled. “There are still some pockets in
the south of the town,” Kurdish activist Mustafa
Ebdi told AFP, adding that the anti-IS forces were
being backed by US-led strikes. “There are
dozens of jihadist bodies on the battlefield,” he
said. The Kurds successfully regained control
elsewhere of more than 10 villages in Raqa and
Hasakeh that were briefly overrun during the IS
offensive, the Observatory said. “The coalition
aircraft have played an effective role in the
recapture,” Observatory chief Rami Abdel
Rahman said. Heavy fighting was continuing on
Tuesday in several areas in the two provinces
where IS was on the offensive, he added.

Elsewhere, at least 25 regime troops were
killed when a suicide bomber from Al-Qaeda’s
Syrian affiliate Al-Nusra Front struck an army
base in western Aleppo on Monday, the
Observatory reported. — AFP 

Syria Kurds battle IS 

ALEPPO: In this image posted on the Twitter page of Syria’s Al-Qaeda-linked Nusra Front early yes-
terday, one of the leaders of the Nusra Front (center left) explains to his fighters an attack plan
against the Syrian government forces in the western Zahra neighborhood of this city.—AP 


