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TOKYO: Japan Exchange Group holds a ceremony to celebrate the last trading day of
2015 at the Tokyo Stock Exchange in Tokyo yesterday. — AFP 

LONDON: Brent crude oil retreated
towards 11-year lows yesterday as indi-
cations of slowing global energy
demand bumped up against record-
high inventories. Benchmark Brent, near
$37 per barrel, traded just $1 away from
those lows reached last week as the pri-
mary supportive factor - an expected
cold snap in Europe and the United
States - was forecast to be short-lived.
Front-month US West Texas
Intermediate crude futures were trading
at $36.92 per barrel at 1144 GMT, down
95 cents, or more than 2 percent, from
their settlement in the previous session.
Brent was down 75 cents at $37.04 a
barrel, a decline of roughly 2 percent. 

“There is no significant improvement
in the prompt fundamentals,” said
Olivier Jakob, managing director of
PetroMatrix. He warned that low traded
volumes into the New Year made flat
prices susceptible to sharp movements.
Crude prices have plunged by two-
thirds since mid-2014 as soaring output
from the Organization of the Petroleum
Exporting Countries, Russia and the
United States created a global surplus of
between half a million and 2 million bar-
rels per day.

Oil exports from southern Iraq, at
3.27 million barrels per day so far in
December, held near a record, cement-
ing its role as the fastest source of sup-
ply growth in 2015. Slowing demand

growth, particularly in Asia, has also
weighed on prices. China’s energy con-
sumption growth in 2015 was its lowest
since 1998, according to official news
agency Xinhua. Fuel subsidy cuts in oil
kingpin Saudi Arabia aimed at helping it
survive the price rout could also slow
the country’s own demand growth next
year.  Yesterday, International Monetary
Fund chief Christine Lagarde warned
that global economic growth would be
“disappointing” in 2016, with the
prospect of rising US interest rates and a
slowdown in China contributing to a
higher risk of vulnerability. 

Forecasts that a cold spell in Europe
would not last long also undercut price
support that had helped US crude and
Brent rally by around 3 percent in the
previous session. For most of the United
States, a brief cold period is also not
expected to continue much more than a
week. “The weather has been so much
above normal that ... it will take a lot of
colder temperatures to really reverse
the overhang,” Jakob said.  Oil could
draw support if US Energy Information
Administration data later shows a draw-
down in US weekly oil stocks. A Reuters
poll of nine analysts estimated that
crude stocks fell 2.5 million barrels in
the week ended Dec 25.  The American
Petroleum Institute, an industry group,
on Tuesday reported a surprise build-up
in US stocks. — Reuters

Brent prices slide back 
towards 11-year lows

LONDON: Gold inched lower yesterday,
as the combination of a firm dollar and
weak oil prices left the metal on track for
its third consecutive annual loss. Bullion
has lost almost 10 percent of its value
this year, largely on concerns that higher
US interest rates would hurt demand for
the non-yielding asset. Spot gold was
down 0.2 percent at $1,067.01 an ounce
by 1044 GMT. Trading volumes were
muted in the holiday-shortened week.

“Physical demand in gold continues to
be relatively aggressive in the Far East
compared with October and November,
and on that basis gold should be much
higher, but there seems to be this pres-
sure from the dollar, which continues to
put a lid on the price,” MKS SA head of
trading Afshin Nabavi said.

“It looks like support is at $1,045 and
$1,050, and resistance stands at
$1,085/$1,095.” With little market-mov-

ing data due this week, bullion traders
will rely on cues from the currency and
oil markets, analysts said. The dollar was
up 0.1 percent against a basket of six
currencies and was heading for a 10
percent yearly increase, making gold
more expensive for foreign currency
holders. Following the US Federal
Reserve’s move to raise interest rates for
the first time in nearly a decade this
month and indications that the central

bank would resort to gradual increases
in 2016, the outlook for gold does not
look bullish.

Several traders and brokerages pre-
dict a drop in prices to $1,000 or even
lower early in 2016. Gold typically fol-
lows oil as the metal is often seen as a
hedge against oil-led inflation. Oil
prices fell more than 1 percent yester-
day after jumping 3 percent in the pre-
vious session. Investor interest

remained absent, with assets of SPDR
Gold Trust, the top gold-backed
exchange-traded fund, still near a sev-
en-year low. Speculative short positions
on COMEX gold contracts are close to
an all-time high. Silver fell 0.5 percent to
$13.83 an ounce, on track for an 11 per-
cent yearly fall. Palladium gained 0.3
percent to $558.21 an ounce and plat-
inum fell 0.3 percent to $885.80 an
ounce. — Reuters

Gold down, heads for third annual loss
Dollar index climbs to near 1-week high

TOKYO: Asian shares unwound early gains
yesterday, as weakness in Chinese stocks
continued and investors turned cautious
following renewed selling in recently bat-
tered crude oil futures. Financial spreadbet-
ters predicted a lacklustre start to European
trading, with IG expecting Britain’s FTSE 100
to open down 0.2 percent. Germany’s DAX
and France’s CAC were expected to shed a
few points and open flat in percentage
terms. MSCI’s broadest index of Asia-Pacific
shares outside Japan erased a positive start
to edge down 0.1 percent, on track for a flat
monthly performance and down 12 percent
for the year.

On Wall Street, major US indexes each
gained more than 1 percent. All 10 major
S&P sectors ended with gains, led by a 1.34
percent rise in the technology sector, which
lifted the S&P 500 to a modest increase for
the year. Japan’s Nikkei ended the country’s
final trading day of the year up 0.3 percent,
off session highs but still gaining 9.1 per-
cent for 2015. But it shed 3.6 percent in
December. The broader Topix rose 0.3 per-
cent in thin trade, with only 1.32 billion
shares changing hands, the lowest since
April 2014. “We’re seeing thin volumes at
year-end as the number of active partici-
pants has decreased due to the holidays,”
said Martin King, co-managing director at
Tyton Capital Advisors.

Australian shares outperformed, rising 1
percent to mark their ninth consecutive day
of gains. But China’s blue-chip CSI300 index
was down 0.2 percent, while the Shanghai
Composite Index was flat, ahead of
December manufacturing activity surveys
which are expected to show the economy
remains sluggish. Qi Yifeng, an analyst at
consultancy CEBM, said Chinese investors
mostly worried about the economy, and a
potential equity glut. “Next year, there will
definitely be a surge in share supply,” Qi
said, citing the expiration of the share-sale
ban and reforms that would make new list-
ings much easier.

Also damping investor sentiment, a
Reuters poll showed that activity in China’s
manufacturing sector is expected to have

contracted for a fifth straight month in
December. The official data will be released
on Friday, and a similar private survey on
Monday. Higher US Treasury yields under-
pinned the dollar overnight, although
yields were off highs in Asia. The yield on
benchmark 10-year US Treasury notes stood
at 2.292 percent, compared with its US
close of 2.307 percent on Tuesday. On the
US two-year note, the yield closed at 1.095
percent on Tuesday after earlier touching its
highest level since April 2010. The dollar
index, which tracks the greenback against a
basket of six rival currencies, was up about
0.1 percent at 98.176.

After touching a nearly two-week low
earlier in the session, the index rose to
nearly a one-week high of 98.413 on
Tuesday.  It is up 8.8 percent for the year,
though down nearly 2 percent for the
month as investors pared their dollar-long
positions after the US Federal Reserve’s
widely anticipated interest rate increase in
mid-December. The dollar was steady at
120.40 yen, while the euro edged up 0.1
percent to $1.0930. The Australian dollar,
meanwhile, slipped about 0.1 percent to
$0.7286 as the renewed selling in crude
prices prompted investors to lock it gains
on its rise to $0.7303 overnight, its highest
since Dec 10. The New Zealand dollar was
down 0.3 percent at $0.6848 , after it scaled
a 10-week peak of $0.6881 in the previous
session.

In commodities trading, US crude
futures skidded 1.7 percent to $37.23 a bar-
rel, while Brent shed 0.9 percent to $37.46.
Both had jumped 3 percent overnight, tak-
ing back ground lost in the previous ses-
sion as colder US weather forecasts raised
expectations of more demand. But weekly
data from industry group the American
Petroleum Institute (API) showed a rise of
almost 3 million barrels in US crude inven-
tories, defying expectations of no change
and rekindling fears of a supply glut. Spot
gold edged up about 0.2 percent to
$1,069.96 an ounce, but remained poised
to drop 9.6 percent for 2015 to log its third
year of losses. — Reuters

Asian stocks erase gains 
Wall Street marks strong tech-led gains


