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NEW YORK: Some of New York’s most
iconic hotels, comprising more than
11,000 guest rooms, promised to cut
their carbon footprints on Tuesday and
join a city effort to improve the energy
efficiency of buildings.  The famed
Waldorf Astoria, The Peninsula New
York and The Pierre are among 16 well-
known, high-end hotels that commit-
ted to reducing greenhouse gas emis-
sions by at least 30 percent in the next

ten years, according to the Office of
Mayor Bill de Blasio. Officials said they
hope the move by the ritzy hotels,
whose reputations are global,  wil l
inspire others to follow suit. “If some of
New York’s most iconic hotels can sig-
nificantly reduce their carbon footprint,
anyone can,” said de Blasio in a state-
ment.

The effor ts to go green could
include retrofitting buildings with

updated, efficient equipment for heat-
ing and cooling, replacing boilers,
improving lighting and adding insula-
tion. Meeting the pledge at the glitzy
Waldor f Astoria means updating a
building that is 84 years old. It has host-
ed Marilyn Monroe, Fidel Castro and
Soviet leader Nikita Khrushchev as well
as US presidents who stay in a special
suite designed to evoke the White
House. Cutting emissions follows the

hotel’s motto of “the difficult immedi-
ately, the impossible takes a bit longer,”
the Waldorf Astoria management said
in a statement.

“We pride ourselves in the ability to
embrace a challenge,” said Michael
Hoffmann, the hotel’s managing direc-
tor, in the statement. The 16 hotels,
totaling more than 11,000 rooms,
should cut greenhouse gas emissions
by 32,000 metric tons to live up to their

pledge, according to city projections.
The hotels’ pledge is part of a wider
municipal initiative to reduce green-
house gas emissions 80 percent by
2050. Buildings make up nearly three-
quarters of citywide emissions, authori-
ties said. At current rates, the pledges
citywide to curb greenhouse gas emis-
sions could yield results that compare
to removing more than 100,000 cars,
according to authorities. — Reuters

Posh New York City hotels pledge to go green

DUBAI: Petrochemical stocks pulled Saudi
Arabia’s main equity index down yesterday in
the wake of gas feedstock price rises in the 2016
state budget, while Egypt’s market rose in a
broad-based rally, breaking technical resistance.
The Saudi index, which had dropped 0.9 per-
cent on Tuesday in an initial reaction to the bud-
get’s austerity measures, fell a further 0.4 per-
cent. Saudi companies have begun estimating
the impact on their cost bases of energy and
feedstock price rises in the budget.
Petrochemical producers are hardest hit, with
Saudi Basic Industries (SABIC) projecting an 8-
percent rise in its 2016 costs. The estimated cost
increases are smaller than some analysts had
anticipated, and may be mitigated to some
extent by efficiency gains at the companies.
Nevertheless, retail investors reacted negatively
and SABIC shares fell 2.6 percent, with the petro-
chemical sector index dropping 2.9 percent.
Miner Ma’aden dropped 1.5 percent; it said it
was still calculating the impact.

But telecommunications firm Mobily rose 1.8
percent after saying it had agreed with the
majority of its lenders to waive a breach of

covenant under loan facilities totaling 12.1 bil-
lion riyals. In a sign of further austerity to come,
finance minister Ibrahim Alassaf said the king-
dom expects to introduce value-added tax in
two years, aiming for a tax rate of about 5 per-
cent, the Saudi-owned Al-Hayat newspaper
reported. Most other Gulf markets rose. Dubai’s
index was up 0.5 percent as financial firm Shua
Capital rose 4.4 percent; the stock has seen
unusually heavy volumes in the past week.

Abu Dhabi’s index fell 0.5 percent as blue-
chip lender First Gulf Bank lost 2.3 percent. Qatar
rose 0.4 percent as Qatar National Bank, the
biggest lender, added 0.6 percent. Egypt’s index
surged 2.7 percent to 6,981 points in rising
turnover with exchange data showing non-
Egyptian Arab investors were heavy net buyers.
The index’s break of technical resistance on its
December peak triggered a minor double bot-
tom formed by the November and December
lows and pointing up to about 7,400 points.
Palm Hills Development climbed 2 percent
while Ezz Steel was flat after saying it had nar-
rowed its net loss in the third quarter of this year
by 21.5 percent from a year earlier.- Reuters

Petrochemicals pull Saudi 
down; Egypt market rises 

SHENZHEN: A stationary high speed train is seen at Futian railway station, Asia’s largest underground railway station, in
Shenzhen, south China’s Guangdong province yesterday. Asia’s largest underground railway station opens yesterday in
Shenzhen, enabling high-speed trains to slash the travel time between Guangzhou and Hong Kong to half an hour. — AFP 

SHANGHAI: China’s central bank has suspend-
ed at least three foreign banks from conduct-
ing some foreign exchange business until the
end of March, three sources who had seen the
suspension notices said yesterday. Included
among the suspended services are liquidation
of spot positions for clients and some other
activities related to cross-border, onshore and
offshore businesses, the sources said. The
sources, speaking on condition that the banks
were not named, said the notices sent to the
affected foreign banks by the People’s Bank of
China (PBOC) gave no reason for the suspen-
sion.

The PBOC did not immediately respond to a
request for comment. The measure follows a
slew of steps taken by the Chinese government
to keep the yuan stable since it devalued the
currency in August. The spread between the
onshore and offshore markets for the yuan, or
renminbi, has been growing since the devalua-
tion, making it increasingly difficult for the cen-
tral bank to manage its currency and stem an
outflow of capital from an economy that is fac-
ing its slowest growth in 25 years.

The sources told Reuters that authorities
had warned the banks that if they engaged in
lucrative carry trade, taking advantage of the
different exchange rates, the central bank
would move to further block arbitrage chan-
nels. “ This is part of the PBOC’s expedient

means to stabilize the yuan’s exchange rate,”
said an executive at a foreign bank contacted
separately. The sources said the banks might
have been targeted due to the large scale of
their cross-border forex businesses.

An economist at a top government think-
tank said the measure was a temporary bid to
curb demand for dollars that has been
strengthening towards the end of the year as
the gap between the onshore and offshore
yuan exchange rates widens. “They hope to
ease foreign exchange buying pressure and
ease depreciation pressure on the yuan,” said
the economist who declined to be identified by
name. “But I don’t think the authorities will take
very strong capital control measures, they are
likely to reinforce the existing measures.” The
move could also ease pressure on the PBOC for
direct intervention in offshore markets to sup-
port the yuan, which has contributed to a fall of
more than $400 bil l ion in China’s foreign
exchange reserves this year.

Under scrutiny
In common with forex markets worldwide,

there are no official data on which banks are
the most active in trading foreign exchange in
China. A 2015 Asiamoney survey asking market
participants which brokers they used named
Deutsche Bank as the top foreign forex
provider in China, followed by Australia and

New Zealand Banking Group, HSBC, Citigroup
and BNP Paribas.

Asked if they had received the central bank’s
suspension notice, Citi, Deutsche Bank, HSBC
and BNP Paribas declined to comment. There
was no immediate response from ANZ.
Standard Chartered and DBS, which also con-
duct trading in foreign exchange in China, did
not respond to requests for comment. The lat-
est move comes just three months since the
PBOC ordered banks to closely scrutinise
clients’ foreign exchange transactions to pre-
vent illicit cross-border currency arbitrage
between the offshore and onshore yuan.

Yesterday, the country’s foreign exchange
regulator also said it would improve its reserve
position and contingency plans to curb risks
from abnormal cross-border capital flows. The
yuan has come under renewed pressure since
late November amid speculation that Beijing
would permit more depreciation after the
International Monetary Fund announced the
currency’s admission into the fund’s basket of
reserve currencies. The onshore yuan traded in
Shanghai has lost 1.44 percent of its value since
the end of November, and has repeatedly hit 4-
1/2 year lows. The offshore market has traced a
similar pattern. The Hong Kong-traded offshore
yuan hit an intraday low of 6.5965 yesterday
morning, its weakest since late September
2011. — Reuters

China halts forex exchange 
business for foreign banks 

Authorities warn of further action

BEIJING: He makes less than $1,000 a
month in a city where apartments can cost
more than $1 million, but even so the
Chinese government is pinning its improb-
able hopes for a property revival on the
likes of Liu Jun. The electrician and
plumber is a recent addition to China’s 250
million-plus migrant workers, who have
provided the labor force to transform the
country’s economy in recent decades,
emerging from the countryside in droves
to seek better lives and incomes in the
cities. Construction workers, machine
operators in factories, office cleaners-the
sweat of their brows has lubricated China’s
growth as it expanded to become the
world’s second-largest economy.

But while they are free to move in
search of employment, they and their chil-
dren have long been denied equal access
to public services such as schools, hospi-
tals and housing under a decades-old
household registration system known as
“hukou”. As a result they have been denied
a full share of the prosperity they have cre-
ated, while a generation of their children
have been “left behind” to be raised by
their grandparents or other family mem-
bers-or some simply left on their own. At
the same time the property market that
has fuelled much of China’s growth has hit
the doldrums in the last two years, with
new buyers priced out despite govern-
ment borrowing restrictions reining in
soaring costs.

Now authorities are trying to address
both issues simultaneously, reforming the
hukou system to encourage migrants to

buy properties in the towns and cities
where they work. Only 10 percent of
migrants have bought a home in the places
they have moved to, according to the
World Bank. But analysts say there are mul-
tiple obstacles to the concept, not least
affordability. “Without a lot of supporting
policies, the initial impact will be relatively
limited,” Brian Jackson, a Beijing-based ana-
lyst with research firm IHS Economics said.

Liu, from Lankao in Henan-a central
province that is one of China’s poorest-
abandoned his life as a farmer and now
earns up to 6,000 yuan ($900) a month in

Beijing.  New home prices in the capital
averaged 34,925 yuan per square meter in
November, according to a survey by the
China Index Academy (CIA), which is linked
to the country’s biggest property website.
Liu dreams of owning a home in the capi-
tal, but would have to save for decades
before that could come true. “I would love
to stay in the city,” he said. “But I don’t have
the money and so I don’t have any buying
plans.”

Land rights
The hukou reform plans, unveiled last

week after a key four-day economic plan-
ning meeting addressed by President Xi
Jinping, would make more migrants eligi-
ble for urban registrations more quickly.
The thinking is that incomers would be
more likely to invest in a permanent home
if they could enjoy the same rights as offi-
cial residents. “We must implement house-
hold registration reform plans... to cultivate
(migrants’) expectations and demand for
the purchase or long-term lease of a house
in their place of work,” said a statement
released by the official Xinhua news agency
following the meeting. It was the first time
authorities have explicitly and publicly
linked hukou reform-which has been
repeatedly promised over the years-to
property sales.

But while holders of urban hukous have
access to services, rural hukous give their
holders rights to use land, which in China is
all owned by the state. Many expect those
rights to become tradeable assets if and
when China ever reforms its land laws,
making them reluctant to give them up.
“Not all rural residents are willing to
become urban dwellers,” said Wendy Chen,
an analyst with Nomura International in
Shanghai. “One of their concerns is.. .
whether they can retain their land.” Across
100 major Chinese cities, November’s aver-
age new home price was 10,899 yuan per
square meter, according to CIA, but
employment opportunities-and wages-
decline with city size. In lower-tier cities
“there might not be a strong labor incen-
tive to move there”, said Jackson of IHS
Economics. — AFP 
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SHANGHAI: A troubled
Chinese company has found a
novel excuse for continuing to
delay publishing its annual
results, telling investors that a
thief stole all  its financial
records for the last four years.
Hong Kong-listed China Animal
Healthcare, which makes vacci-
nations and other drugs for
livestock and poultry, said a
truck carrying all its original
financial documents for the
period was stolen while the
driver took a lunch break. The
“Lost Documents”, as the com-
pany referred to them in a
statement to the Hong Kong
stock exchange, are at the cen-
tre of a forensic accounting
investigation after China
Animal Healthcare delayed
releasing its 2014 annual
results in March and auditors
refused to sign them off.

Trading in its shares has
been suspended for nine
months because of the dispute.
“The board...of directors...of the
Company wishes to inform the
shareholders of the Company...
that on 4 December 2015, a
truck of the Group...  loaded
with, among other things, all
original financial documents of

the Group for the four financial
years ended 31 December
2014 and for the current year...
were stolen,” the statement
said. “According to the local
public security bureau, thefts
such as the incident are com-
mon occurrence” in the
Qingyuan area where the
alleged crime took place, it
added.

The driver was said to have
been transporting documents
stored at a facility in Hebei
province to the company ’s
headquarters in Beijing, but
the truck was stolen when he
stopped for lunch at a restau-
rant. The firm is now trying to
track down copies of the miss-
ing documents, it said, adding
the suspension of its shares
would continue “until further
notice”.  The truck was later
found by local police but the
thief had apparently made off
with the documents, although
they would have little value
except to the company.
“Although the possibility of
finding the Lost Documents is
not high, the group has
nonetheless deployed all possi-
ble resources in search of the
Lost Documents,” it said. — AFP 

BERLIN: Global economic growth will be “dis-
appointing” next year, the head of the
International Monetary Fund said in a guest
article for German newspaper Handelsblatt
published yesterday. IMF Managing Director
Christine Lagarde said the prospect of rising
interest rates in the United States and an eco-
nomic slowdown in China were contributing
to uncertainty and a higher risk of economic
vulnerability worldwide.

In addition, growth in global trade has
slowed considerably and a decline in raw
material prices is posing problems for
economies based on these, while the finan-
cial sector in many countries still has weak-
nesses and financial risks are rising in emerg-
ing markets, Lagarde added. “All of that
means global growth will be disappointing
and uneven in 2016,” Lagarde said, adding
that low productivity, ageing populations
and the effects of the global financial crisis
were putting the brakes on growth.

She said the start of normalization of US
monetary policy and China’s shift towards
consumption-led growth were “necessary
and healthy” changes but needed to be car-
ried out as efficiently and smoothly as possi-
ble. The US Federal Reserve hiked interest
rates for the first time in nearly a decade earli-
er this month and made clear that was a ten-
tative beginning to a “gradual” tightening
cycle. There are “potential spillover effects”,
with the prospect of increasing interest rates
there already having contributed to higher
financing costs for some borrowers, including

in emerging and developing markets,
Lagarde said.

She added that while countries other
than highly developed economies were gen-
erally better prepared for higher interest
rates than they had been in the past, she was
concerned about their ability to absorb
shocks. “Most highly developed economies
except the USA and possibly Britain will con-
tinue to need loose monetary policy but all
countries in this category should compre-
hensively factor spillover effects into their
decision-making,” Lagarde said. She warned
that rising US interest rates and a stronger
dollar could lead to firms defaulting on their
payments and that this could then “infect”
banks and states. — Reuters

Global growth will be 
‘disappointing’ in 2016 
Global medium-term growth

prospects weaken: IMF

IMF Managing Director 
Christine Lagarde

BEIJING: A Chinese worker looks on as he walks along a street after work in
Beijing. Construction workers, machine operators in factories, office cleaners-
the sweat of their brows has lubricated China’s growth as it expanded to
become the world’s second-largest economy. — AFP 

A home of their own? - ‘impossible’ 
dream for China migrant workers

Chinese firm to
investors: ‘thief took my

financial statements’


