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‘Doomsday vault’ to 
receive two deposits 

OSLO: Two new consignments of crop seeds will be deposited
next year in the “doomsday vault” built in an Arctic mountainside
to safeguard global supplies The vault - which opened on the
Svalbard archipelago between Norway and the North pole in
2008 - is designed to protect crop seeds such as beans, rice and
wheat against the worst cataclysms of nuclear war or disease. It
already has more than 860,000 samples, from almost all nations.
Even if the power were to fail, the vault would stay frozen and
sealed for at least 200 years. “The seed vault is the back-up of the
back-up,” said Cierra Martin, a spokeswoman for the Crop Trust,
the Bonn-based organization which manages the Svalbard Global
Seed Vault. She said two deposits were planned for next year, but
that the details of the deposits were as yet unclear. “The deposits
are due in March and May,” she said. To protect the seeds, the
vault is rarely opened. Syria’s civil war prompted the first with-
drawal of seeds from the vault in September, following a request
by the International Center for Agricultural Research in Dry Areas
(ICARDA). ICARDA moved its headquarters to Beirut from Aleppo
in Syria in 2012 because of the conflict.

DP World to invest 
$1.9 billion in China 

DUBAI: Dubai ports operator DP World will invest $1.9
billion in China, according to the Twitter account of the
Crown Prince of Abu Dhabi. The Twitter post did not
elaborate and DP World could not immediately be
reached for comment. Sheikh Mohammed Bin Zayed
Al-Nahayan is on a three-day official visit to Beijing,
during which a host of business deals have been
announced between the United Arab Emirates and
China. DP World has three ports in China-Qingdao,
Tianjin and Yantai-according to its website. 

Egypt Central Bank sold over 
$750 million to clear imports 

CAIRO: Egypt’s Central Bank sold between $750 mil-
lion and $1 billion in an exceptional dollar auction on
Sunday, the head of the Egyptian Federation of
Industries Mohamed El Sewedy said yesterday. Egypt’s
central bank injected the foreign currency liquidity
into the banking system on Sunday in a surprise oper-
ation, the latest in a series of steps aimed at ending a
foreign exchange shortage that has seen goods pile up
at ports. The central bank has not announced the exact
quantity of dollars sold to banks and bankers said each
bank was only aware of the share it would be receiv-
ing. Sewedy told Reuters the dollars sold were directed
at smaller importers with needs of less than $750,000,
and prioritized importers of foodstuffs, medicine and
raw materials. Sunday’s auction follows a similar meas-
ure in November that Sewedy said supplied an initial
$1 billion to banks to cover their dollar overdrafts. 

Investor sentiment rises 
in robust Germany: ZEW

FRANKFURT: Investor sentiment in Germany rose for the
second month in a row in December, amid confidence
Europe’s biggest economy is robust enough to withstand
the refugee crisis and the economic slowdown in China, a
leading survey said yesterday. The investor confidence
index calculated by the ZEW economic institute rose to
16.1 points from just 10.4 points a month earlier, the think
tank said in a statement. “While the large influx of refugees
is above all a major challenge facing policy-makers and civ-
il society in Germany, the economic slowdown in emerging
markets is exerting pressure on the German export indus-
try. Overall, however, confidence is growing that the
German economy is sufficiently robust to meet these chal-
lenges in the coming year,” said ZEW president Clemens
Fuest. For the survey, ZEW questions analysts and institu-
tional investors about their current assessment of the eco-
nomic situation in Germany, as well as their expectations
for the coming months. 

BERLIN: People walk past stands of a Christmas market
in Berlin yesterday. — AFP 

S Korean tycoon jailed 
for fraud, tax evasion

SEOUL: Ailing South Korean business tycoon Lee Jay-Hyun
was sentenced to two and a half years in prison yesterday, fol-
lowing a court review of his trial on charges ranging from
embezzlement to tax evasion. Lee, the head of the South
Korean food and entertainment giant CJ Group, was also
slapped with a heavy fine.  “The court finds it necessary to
send a clear message that such economic crimes won’t go
unpunished,” the high court in Seoul said in passing the sen-
tence. The court also handed down 25.2 billion won ($21 mil-
lion) in fines. The tycoon will not go straight to prison as the
court granted a stay of sentence pending hospital treatment.
Lee, who has undergone a kidney transplant, claims to suffer
from multiple illnesses, including a degenerative neurological
disease. The businessman was initially sentenced to four years
in prison in 2014 by a district court. He served just 50 days
before being released for treatment. 

LONDON: The boss of British Airways’ parent
group has threatened to develop the business
abroad rather than in Britain after the govern-
ment further delayed a decision on expanding
airport capacity. Prime Minister David Cameron
had promised a decision on where to expand air-
port capacity in southeast England by the end of
the year, but last week said no decision would be
taken until at least the middle of next year.

The government said it needed to assess
environmental impact, but business leaders who
have lobbied hard for a third runway at London’s
Heathrow, Europe’s busiest airport, condemned
the delay as “gutless”. “If the government contin-
ues to dither over a new runway, then I’ll move
my business elsewhere,” Willie Walsh, head of
International Airlines Group (IAG), wrote in
Britain’s Daily Mail newspaper.

“We now have airlines in Dublin and Madrid,
and can expand our business there, supporting

the strengthening Irish and Spanish economies.”
Irish carrier Aer Lingus and Spain’s Iberia are also
part of IAG. Walsh accused the government of
choosing short-term political gain over a long-
term boost for British business. While in opposi-
tion in 2009, Cameron had opposed adding a
third runway to Heathrow, “no ifs, no buts”.
However, a commission on boosting British air
capacity later recommended he do so. A U-turn
would be embarrassing for his government, and
also poses further risks given a prominent mem-
ber of his party has threatened to resign should a
third runway be built. 

Zac Goldsmith, who represents a constituen-
cy near Heathrow, is running for London mayor
in elections next year, and his resignation would
trigger a by-election that could turn into a refer-
endum on Heathrow’s expansion. “Politicians
have no accountability. They’re not interested in
making decisions that will benefit the country if

it’s likely they’ll lose votes over it,” Walsh said.
Heathrow lost its crown as the world’s busiest air-
port for international passenger traffic to Dubai
last year, while Turkey is planning massive airport
capacity expansion in Istanbul.

Environmentalists and those living near
Heathrow are fiercely opposed to its expansion
given hundreds of homes would have to be
demolished and the extra traffic could mean
Britain misses emissions targets. Walsh said he
did not necessarily advocate expanding
Heathrow because under current plans the pro-
jected costs are too high and the bill would have
to borne by passengers. “This is not just fighting
talk-we have the practical ability to expand else-
where,” he concluded. “This means Spain and
Ireland will get the economic benefits and new
jobs from our expansion plans, while the UK gov-
ernment twiddles its thumbs and watches as the
world progresses around it.” — AFP 

British Airways threatens to shift business abroad

LONDON: Photo shows an aircraft preparing to land at London’s Heathrow Airport. — AFP 

AHMADABAD: Indian vendors prepare garlands of marigold at a flower market in Ahmadabad, India yesterday. — AP 

LONDON: Britain’s annual inflation rate
rebounded slightly in November after two
months in negative territory, aided by small-
er-than-expected falls in the prices of alco-
holic drinks, tobacco and transport. The 12-
month Consumer Price Index (CPI) rose by
0.1 percent last month, after registering
minus 0.1 percent in both September and
October, the Office for National Statistics
(ONS) said in a statement. “Although the
prices of many items continue to fall,
because they are falling at a slower rate than
at the same time last year, the overall effect

is a slight rise in headline CPI,” added Philip
Gooding, head of ONS, in the statement. The
rise in inflation took CPI into positive territo-
ry for the first time since July. However, the
rate has remained at or close to zero for 10
months in a row in the longest run of flat or
falling prices since records began, dented by
collapsing oil prices. 

Meanwhile, Britain’s first rate hike in near-
ly a decade should have little impact on
spending as households are better placed to
cope with higher borrowing costs than last
year, a survey commissioned by the Bank of

England showed yesterday. British house-
holds’ debt represents a hefty 135 percent of
their income, making them potentially sensi-
tive to a rise in interest rates, which financial
markets pencil in for late 2016 or early 2017.
But the survey does not foresee an “unusual-
ly large effect on household spending”.

It estimates a 1 percentage point rise in
interest rates could reduce aggregate
spending by around 0.5 percent as borrow-
ers reduce spending by more than savers
increase it. Households have been able to
reduce their debts as a share of income in

recent years, helped in part by historically
low interest rates. The BoE has kept its
benchmark rate at a record low of 0.5 per-
cent since 2009. 

“Modest improvements in balance sheet
positions imply that households are in a
slightly better position to cope with an
increase in interest rates than they were a year
ago,” the survey of around 6,000 British house-
holds conducted by NMG Consulting said. The
survey results also suggest that government
spending cuts would continue to weigh on
household spending. — Agencies 

UK inflation turns positive
British households better placed to cope with rate hike 

SYDNEY: Slumping commodity prices and lower tax
receipts will see Australia’s budget deficit balloon to
Aus$37.4 billion (US$27.2 billion) this year, Treasurer
Scott Morrison said yesterday as he downgraded eco-
nomic growth forecasts. Australia’s resources-driven
economy has enjoyed more than 20 years of growth but
it is now transitioning out of an unprecedented mining
investment boom, and the going has been bumpy with
revenues under pressure. 

The conservative government’s mid-year economic
update showed the deficit this financial year will blow
out from the Aus$35.1 billion forecast in the May budg-
et, when Joe Hockey was treasurer. This is largely due to
falling commodity prices, especially iron ore which
accounts for a large part of the nation’s export income
and now stands at around US$38 per tonne-US$10 low-
er than the average predicted in May.

Slow wages growth also contributed, hammering tax
receipts. The government had previously aimed to
return the budget to balance in 2019-20, but has now
pushed this back a year. Economic growth is projected
to come in at “a more realistic” 2.5 percent in 2015/16, a
quarter of a percentage point lower than the previous
estimate, and is expected to be 2.75 percent in 2016/17
- a significant deterioration from the 3.25 percent fore-
cast in May. However, unemployment forecasts
rebounded in one of the few bright spots, with the job-
less rate set to peak at six percent next year instead of
the previously expected 6.5 percent.

‘Budget disappointment’
“Despite revenue writedowns of Aus$34 billion

caused by falling commodity prices, a declining terms
of trade, weaker global growth and the adoption of
more realistic domestic growth outlook, we continue
patiently and responsibly on the path to budget bal-
ance,” said Morrison. “I want to stress those words:
Patiently and responsibly. “We need to take a safe and
careful route and one that does not put at risk our jobs
and growth,” he added. 

“Our plan is straightforward-responsibly restraining
expenditure while supporting economic growth to lift
revenues.” HSBC chief economist Paul Bloxham said the

mid-year update repeated the “pattern of continued
budget disappointment”.  “There will be a formidable
challenge in terms of getting back to an eventual budg-
et surplus,” he said. 

“A lot can happen between now and 2020/21 - any-
thing can happen.” Morrison said major savings on wel-
fare cheats and changes to family day care and aged
care would help offset much of the new spending since
the budget, including Prime Minister Malcolm Turnbull’s
recently announced innovation agenda and an

increased humanitarian refugee intake. ANZ said in a
research note the government had rightly taken remedi-
al steps to offset new policy expenditure with savings.
“The government has not fully offset softer revenue
though, which is why the deficit widens,” it said.  “At a
time when national income is being damaged by soften-
ing commodity prices, this is likely a wise course of
action. To have tightened fiscal policy or even left it in
neutral would have placed most of the burden of lower
commodity prices on the private sector.” — AFP

Australia budget deficit blows 
out on the commodity price hit

SYDNEY: A ferry passes Sydney’s skyline from Fort Denison in Sydney Harbor. Slumping commodity prices and
lower tax receipts will see Australia’s budget deficit balloon to 37.4 billion AUD (27.2 billion USD) this year. — AFP 


