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KUWAIT: The Governor of Al-Ahmadi Governorate Sheikh Fawaz Al Sabah takes a group photo with Jassar Dakheel Al Jassar, Vice Chairman & Chief Executive Officer of Warba Bank and other top executives as Warba Bank inaugurates its new
branch in Fahaheel. — Photo by Yasser Al-Zayyat. (See Page 25) 

US rate hike expected as Fed meeting looms
Is US economy sufficiently strong? Officials weigh

WASHINGTON: The US Federal Reserve is
widely expected to finally push interest rates
up after seven years at the zero level when it
opens a two-day policy meeting. The break,
well-flagged by Fed officials including Chair
Janet Yellen, would signify leaving behind the
extraordinary crisis stance in monetary policy
that aimed to restore the US economy’s
strength after the financial crisis and deep
recession of 2008-2009. While an increase in
the federal funds rate-which has not been
moved higher in almost a decade-is not cer-
tain, Yellen strongly pointed to it at the begin-
ning of December.

Since then, economic data, including job
creation and consumer spending, have been
strong enough to keep her from changing her
view. The Fed’s policy body, the Federal Open

Market Committee, will weigh over whether
the US economy is sufficiently strong to
weather increasing the fed funds rate from 0-
0.25 percent to an expected 0.25-0.50 percent.
The benchmark rate is a short-term peg for
interbank lending which influences rates
throughout the financial system. 

Most importantly, expectations about its
future level determine long-term interest rates
on car and home loans, financing for business-
es and foreign governments, and savers’
deposits. The prospect of the launch of a cam-
paign to raise the rate and tighten US mone-
tary policy after years of cheap dollars has
already stirred turmoil in the global financial
system, hurting especially emerging-market
economies with significant dollar exposure
and weakening currencies.

It will come as leading central banks else-
where, including China, Japan and the euro-
zone, are easing monetary policy to boost
growth.

‘Calibrating’ policy   
But even with a 0.25 percentage point

increase, US rates would still be extraordinarily
low, far below what the Fed considers a “nor-
mal” monetary stance. Yellen has stressed that
the Fed still wants to see more tightening in
the labor market and to push inflation up, and
that means continued low rates to support
stronger growth. “The Fed is not trying to slow
down a fast-growing economy or dampen
runaway inflation,” Sam Stovall, equity strate-
gist at S&P Capital IQ. A hike would be “an
attempt to recalibrate, not restrain.” Extremely

weak inflation, though, is a key reason why
many in the FOMC have resisted, arguing that
there is time to wait before liftoff.

However, Yellen argued in a December 2
speech that if the Fed waits too long,” we
would likely end up having to tighten policy
relatively abruptly to keep the economy from
significantly overshooting both of our goals.”
With the first rate hike already presumed, the
greater question is, what happens next? Yellen
has repeatedly said that the liftoff from zero
will initiate a series of increases whose pace
will depend on how the economy reacts-slow-
er if there is weakness, and faster if it picks up
strength. For that reason, most eyes will be on
what the Fed and Yellen say in statements and
in forecasts about their expectations for eco-
nomic growth and the expected level of the

fed funds rate at the end of 2016 and 2017.
“There is a large gap between financial

markets’ expectation of the path of rates and
the FOMC’s expectation,” said Deutsche Bank
in a client note. Deutsche Bank noted that
markets on average are expecting just two
increases next year while in the FOMC’s
September projections four increases to end
at about 1.5 percent were indicated. If the Fed
reiterates that stance, it could strengthen the
dollar but also weigh down equity markets.
The impact of sinking oil prices aside, howev-
er, markets were relatively subdued Monday
going into the meeting. “Overall, markets are
on edge,” said David Levy of Kenjol Capital
Management. “There is not a lot a reason to
get ahead of the Fed and step and be a buyer
today. —  AFP 

NEW YORK: Boeing has unveiled a $14 billion share
buyback program and boosted its quarterly divi-
dend as the US aerospace giant shared its bounty
with investors from strong demand for its jetliners.
The Chicago-based company said it would pay
investors a $1.09 dividend for the quarter under
way, a 20 percent increase from a year ago. It noted
that it had raised the dividend for five straight years. 

In addition, Boeing will embark on a new $14
billion share repurchase program that replaces the
$12 billion buyback approved last December, of
which $5.25 billion remained. The company said
repurchasing was expected to resume in January
and likely would be made over the next two to
three years.

“Once again, we are demonstrating our commit-
ment to a balanced cash deployment strategy that
fuels investments in our people, innovation and
growth, and returns significant value to our share-
holders,” said Dennis Muilenburg, Boeing president
and chief executive, in a statement. Investors wel-
comed the bonanza, pushing shares in the Dow
member up 1.2 percent to $144.75 in after-hours
trade. Boeing has benefited from a strong civil avia-
tion market as airlines, reaping cost savings from
lower fuel prices, update and expand their fleets.
Boeing reported a $485 billion backlog of nearly
5,700 commercial airplane orders at the end of the
third quarter and said it had delivered 580 planes in
the year to September. — AFP 

Boeing unveils a $14bn 
share buyback program 

RENTON: Boeing’s first 737 MAX named the ‘Spirit of Renton’ is parked on the tarmac at the
Boeing factory in Renton, Washington. The latest version of Boeing’s best-selling 737,
introduced in the mid-1960s is due to make its first flight early next year and reach cus-
tomers in 2017. It will burn an estimated 14 percent less fuel per seat than current 737s
and fly farther, allowing airlines to open new routes. — AFP 

LOS ANGELES: Since the founding of the cryp-
tocurrency Bitcoin in 2009, its inventor - or inven-
tors - have been shrouded in mystery. For six
years, that individual or group has lurked behind
the pseudonym Satoshi Nakamoto and hoarded
a pile of the digital currency so large it might
crash the market if sold today. The hunt for
Bitcoin’s secretive founder has taken a turn. The
technology magazine Wired and the website
Gizmodo both published investigative pieces
this week that sorted through a trove of leaked
(and possibly hacked) emails and documents
that pointed to Craig Stephen Wright, a 44-year
old Australian bitcoin entrepreneur living in a

posh suburb of Sydney.  
While neither report was conclusive - no

attempt at identification can be without the
founder sending a message or moving bitcoins
using Nakamoto’s own encrypted signature,
known as a PGP key - both raised startling cir-
cumstantial evidence that puts a bright spotlight
on Wright. Attempts to reach Wright on
Wednesday were unsuccessful.  The hunt for
Bitcoin’s founder has become a cottage industry
among some journalists. The chase has veered
from a Finnish sociologist to a Japanese mathe-
matician to a Japanese-American engineer, all of
whom denied it - the latter after a car chase with

reporters that ended at the offices of The
Associated Press in Los Angeles in March 2014.

Why anyone cares boils down to three key
things: Bitcoin is designed for secure financial
transactions that require no central authority -
no banks, no government regulators. That makes
it attractive to off-the-grid types such as libertari-
ans, people who want to evade tax authorities,
and criminals, even though Bitcoin doesn’t guar-
antee anonymity, since it documents every trans-
action in a public forum. Still, it attracts conspira-
cy theorists interested in the very conspiracy
that created it.

“It’s part of the mystery of Bitcoin,” said James
Angel, associate professor of finance at
Georgetown University. “Usually when people
invent something really cool, they’re more than
happy to take credit for it. Here, we have this
obsessive anonymity. You kind of wonder, ‘Who
is Satoshi Nakamoto?’” Bitcoin is still working out
kinks and problems, one of which is a dispute
over an arbitrary cap on the number of bitcoins
transactions that are processed each day by so-
called miners who keep the system running.
Some advocates would like Nakamoto to re-
emerge and resolve the conflict, even though
the founder hasn’t been involved for years.

Nakamoto’s encrypted PGP key can unlock a
huge stash of bitcoins - a million or so worth
more than $400 million, accounting for about 7
percent of all bitcoins in existence. No one has
touched that bitcoin hoard. Should the real
Nakamoto begin cashing in those bitcoins, it
could destabilize the cryptocurrency. According
to Nicholas Weaver, a researcher at the
International Computer Science Institute in
Berkeley, California, bitcoins are thinly traded.
Only about $1.4 million in real dollars flow into
the system every day to buy the roughly 3,600
bitcoins created by “miners” who run intensive
computations necessary to keep track of bitcoin
transactions in exchange for new bitcoins. —AP

Why the Bitcoin’s founder matters

SYDNEY: This general view shows a house that police raided in Sydney where Australian
entrepreneur Craig Wright reportedly lived with his family. Craig Wright has been identi-
fied by tech publications as possibly the mysterious founder of online cryptocurrency
Bitcoin, shortly before his Sydney home was reportedly raided in a tax probe. — AFP 


