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KUWAIT: Kuwait Stock Exchange (KSE) end-
ed last week in the red zone. The Price Index
closed at 5,686.15 points, down by 1.77 per-
cent from the week before closing, the
Weighted Index decreased by 2.06 percent
after closing at 386 points, whereas the KSX-
15 Index closed at 914.80 points down by
2.59 percent. Furthermore, last week’s aver-
age daily turnover increased by 36.89 per-
cent, compared to the preceding week,
reaching KD 13.31 million, whereas trading
volume average was 111.68 million shares,
recording a growth of 2.67  percent.

The three stock market indicators closed
in the red zone for the second consecutive
week, as it ended last week’s trading with
different losses in light of the selling pres-
sures that included a wide range of large-
cap and small-cap stocks.  Such perform-
ance came as a result of the continuous exis-
tence of some negative factors such as the
continued steep decline in the oil prices, in
addition to the absence of new motivators
that could contribute to the return of the
purchasing activity.

As far as the daily performance of the
market last week; KSE witnessed a mixed
closing to the three indicators in the first ses-
sion of last week, however in a downward
direction in general, whereas the Weighted
and KSX-15 indices recorded different losses
affected by the selling operations that con-
centrated on the leading and heavy stocks,
while the Price Index was able to end the
session in green zone, supported by the
speculative operations witnessed by some
small-cap stocks, in addition to the construc-
tive trading and the collection operations
witnessed in the last moments of the ses-
sion.  On the next session, the stock market
indicators met to close in the red  zone,
under the influence of the selling pressures
witnessed in the session, and included many
listed stocks and concentrated on the large-
cap ones, in addition to the quick profit col-
lection operations witnessed by the small-
cap stocks.

However in the mid-week session, the
stock market continued its negative per-
formance and the losses increased for the
three indicators, among an growth in the
value by around 127 percent, as the session
was characterized by the steep drop since its
beginning until it closed, which came as a
result to the selling pressures that increased
noticeably on many stocks, especially the
small-cap ones.

Also, the market continued its losses in
the remaining two sessions of the week,
among an increased selling operations exe-
cuted on many listed stocks of both leading

and small-cap, which negatively affected the
three market indicators to add up to its loss-
es and reach its lowest level in two months.

The market capitalization of KSE reached
by the end of last week KD 25.86 billion
declining by 1.11 percent compared to its
level in a week earlier, which was KD 26.15
billion.  On an annual level, the market cap
for the listed companies in KSE dropped by
7.57 percent from its value at end of 2014,
where it reached then KD 27.98 billion.

As far as KSE annual performance, the
Price Index ended last week recording 13
percent annual loss compared to its closing
in 2014, while the Weighted Index decreased
by 12.05 percent, and the KSX-15 contracted
by 13.69 percent.

Sectors’ Indices
Ten of KSE’s sectors ended last week in

the red zone, while the other two recorded
increases. The Financial Services sector
headed the losers list as its index declined
by 2.88 percent to end the week’s activity at
610.64 points. The Basic Materials sector was
second on the losers’ list, which index
declined by 2.83 percent, closing at 992.43
points, followed by the Consumer Services

sector, as its index closed at 1,022.37 points
at a loss of 2.78 percent. The Insurance sec-
tor was the least declining as its index closed
at 1,093.24 points with a 0.08 percent
decrease. 

On the other hand, last week’s highest
gainer was the Oil & Gas sector, achieving
0.66 percent growth rate as its index closed
at 796.22 points. Whereas, in the second
place, the Health Care sector’s index closed
at 945.16 points recording 0.60 percent
increase. 

Sectors’ Activity
The Financial Services sector dominated a

total trade volume of around 228.55 million
shares changing hands during last week,
representing 40.93 percent of the total mar-
ket trading volume. The Real Estate sector
was second in terms of trading volume as
the sector’s traded shares were 27.91 per-
cent of last week’s total trading volume, with
a total of around 155.88 million shares. 

On the other hand, the Banks sector’s
stocks were the highest traded in terms of
value; with a turnover of around KD 28.05
million or 42.15 percent of last week’s total
market trading value. The Financial Services

sector took the second place as the sector’s
last week turnover was approx. KD 11.70 mil-
lion representing 17.59 percent of the total

market trading value.  — Prepared by the
Studies & Research Department, Bayan
Investment Co.

Kuwait stocks end week on bearish note
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LONDON: After years of waiting, it’s finally here.
No, not the new “Star Wars” movie: Fed week.
Barring a shock, the Federal Reserve will raise US
interest rates on Wednesday for the first time since
June 2006, a full year before the global financial
crisis began.

Data releases will meanwhile give clues to the
robustness of other economies, some of which are
seen as vulnerable to investment outflows as high-
er interest rates make US assets more attractive.
Especially in emerging markets, where currencies
and other assets have plunged in value this year,

that process has already started. Forecast-beating
numbers yesterday showing Chinese industrial
output growth picked up to a five-month high of
6.2 percent in November signalled that stimulus
measures from Beijing may be steadying the
world’s second-largest economy.

China’s wobble has been a major uncertainty
for the global economy, meaning better fixed-
asset investment and retail sales growth last
month should also offer investors and policymak-
ers some reassurance. Markets will also be watch-
ing the second round today of French regional
elections, in which tactical voting may defeat far-
right first round victor Marine le Pen’s National
Front.

The Bank of Japan’s tankan survey tomorrow is
expected to show business sentiment among big
manufacturers receding for the second consecu-
tive quarter, reflecting China’s slowdown and lack-
lustre domestic demand. After unexpectedly
strong readings in November, the monthly Ifo and
ZEW surveys are expected to show German busi-
ness and economic morale remain relatively
robust although they may fall short of last month.

The Ifo jumped to 109 in November, its highest
since June 2014, shrugging off China’s woes, the
Volkswagen emissions scandal and the Islamist
attacks in Paris, while the ZEW rose for the first
time in seven months. “Weaker growth in the
emerging markets and easing tailwinds from the
FX market will weigh on business sentiment. Thus,
the Ifo business climate and the Purchasing
Managers’ Indices for the euro zone probably fell in
December,” Commerzbank analysts said in a note.

BUSINESS SENTIMENT
Flash PMIs for France, Germany and the euro

zone are due on Wednesday, hours before the Fed
announces its decision. Thursday’s survey of French
business sentiment will be the first taken in the euro
zone’s second-largest economy since the attacks
that killed 130 people in its capital on Nov. 13.

Wednesday also brings the final reading of
November euro zone inflation, after an initial
release on Dec. 3 showed annual price growth at a
lower than expected 0.1 percent and core inflation-

excluding volatile energy-unexpectedly slowing.
That helped prompt further stimulus measures

from the European Central Bank last week, one of
43 central banks which in contrast to the Fed have
loosened monetary policy this year to help spur
inflation and growth.

The coming week sees rate decisions from the
central banks of  Japan, Uganda, Sweden, Norway,
Hungary, Mexico, Indonesia, the Philippines, Egypt
and Chile, some of which are already battling to
support currencies hit by expectations of a US hike.

Franklin Templeton’s star bond investor Michael
Hasenstab said recently that higher US rates would
magnify differences between emerging market
economies in 2016, although he said concerns
about a “systemic crisis” were exaggerated.
Hasenstab said stronger economic fundamentals
should make countries like South Korea, Mexico
and Malaysia resilient but that weaker Turkey and
South Africa, both of which have hefty current
account deficits, could be more negatively affect-
ed.

South Africa’s rand slumped to an all-time low
on Friday following the finance minister’s sacking,
prompting speculation the Reserve Bank might
call an emergency meeting to increase interest
rates for the second time in two months. The Fed
remains the week’s star attraction, however, even if
after 2-1/2 years of speculation about policy tight-
ening and several false starts, most recently in
September, its first, modest hike is unlikely to
cause any major ripples.

Ninety percent of economists in a recent
Reuters poll predicted the federal funds rate would
be raised by quarter of a percent point on Dec 16,
taking it to 0.25-0.5 percent. The same poll saw a
very gradual pace of subsequent increases, with
the rate rising to between 1 and 1.25 percent by
the end of next year and to 2.25 percent by end-
2017. — Reuters

The Fed awakens, rates to go up eventually
GLOBAL MARKET WEEK AHEAD

NEW YORK: Trader Thomas Kay, center, works with colleagues at their booth on the floor of the New York Stock Exchange on Friday. — AP


