
TOKYO: A pedestrian walks past a share price board illustrating the numbers on the Tokyo Stock Exchange
(L) and another showing the yen-US dollar rate (R) in Tokyo yesterday. — AFP

DUBAI: Egypt’s market rose slightly yesterday,
while Saudi Arabia’s index again slipped back
below a psychological support level, with
investors wary ahead of the release of the
kingdom’s 2016 annual budget later this
month. Riyadh’s bourse dipped 0.3 percent to
just below 7,000 points and within 120 points
of November’s 35-month low.

“Investors are holding off on entering the
markets,” said a Riyadh-based portfolio man-
ager. “The budget announcement will be the
decisive factor (for deciding) trade positions.”

The budget’s monetary value will indicate
the extent to which slumping oil prices have
weakened the government’s finances, the
trader said. The budgetary allocations to each
sector will also shape economic activity in
those industries and so are also of great inter-
est to investors, he added.

Kingdom Holding escaped the market
gloom to rise 3 percent after the investment
firm announced a $339 million cash and 5.8

percent share ownership deal with French
hotel giant AccorHotel.

“The deal will most likely be completed at
the end of (the) first or second quarter of
2016,” said Sarmad Zok, the chairman and
chief executive officer of Kingdom Hotel
Investments, a wholly-owned Kingdom
Holding subsidiary. “The hotel industry is
undergoing a wave of consolidation and this
deal, when it goes through, will make us
shareholder of the third largest hotel chain in
the world.”

Egypt’s main index rose 0.3 percent,
advancing for a second day. Global Telecom
climbed 1.5 percent.  

Benchmark of Kuwait Stock Exchange
(KSE) dropped by 43.37 points to 5,686.15
points, followed by the weighted index which
went down by 2.96 and Kuwait-15 index
which lost 9.02 points, upon closing yester-
day’s session.  Value of traded shares amount-
ed at the closing to approximately KD 15.8

million, share turnover some 125.5 million,
done in 2,679 deals. 

The lackluster performance of Kuwait
Stock Exchange (KSE) during this week’s trad-
ing was highlighted by lack of incentives, prof-
it-taking, selective selling operations. Traders
this week tried to avoid heavy losses at the
market which was heavily affected by the
drop in oil price, a determining factor in set-
ting the next year’s budget for many of the
oil-rich countries. 

At first, small shareholders preferred to
wait for more market data before embarking
on any moves especially with rumors spread-
ing on the pumping liquidity into the pock-
ets of several leading companies; however,
the performance still remained poor at the
KSE. Leading operating shares faced heavy
losses to their November gains which led the
main market players to avoid trade and
forced small shareholders to sell their assets
randomly. — Agencies

Saudi stocks stay weak; 
Kuwait down, Egypt up 
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US dollar firm against
Kuwaiti dinar at 0.303

KUWAIT: The US dollar stabilized vis-a-vis the Kuwaiti dinar yester-
day trading at KD 0.303 while the euro went up to KD 0.333, as
compared  to Wednesday’s rates, the Central Bank of Kuwait said.
Sterling pound went up to KD 0.459, the same case with the Swiss
franc to KD 0.307 while the Japanese yen firmed at KD 0.002. 

OPEC basket price 
at $34.80 pb

VIENNA: The OPEC daily basket price stood at $34.80 per barrel
Wednesday, compared with $35.30 pb the previous day, said the
OPEC bulletin yesterday. The new OPEC Reference Basket of Crudes
(ORB) is made up of the following: Saharan Blend (Algeria), Girassol
(Angola), Oriente (Ecuador), Iran Heavy (Islamic Republic of Iran), Basra
Light (Iraq), Kuwait Export (Kuwait), Es  Sider (Libya), Bonny Light
(Nigeria), Qatar Marine (Qatar), Arab Light (Saudi  Arabia), Murban
(UAE) and Merey (Venezuela). 
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Egypt’s core inflation 
rises to 7.44% in Nov

CAIRO: Egypt’s annual core inflation rose to 7.44 percent in
November from 6.26 percent in October, the central bank
said in a statement yesterday. Egypt said in November it
would control the prices of ten essential commodities and
use its state grain buyer to import a broader array of goods
in an effort to curb inflation as food prices rise.  

Irish economy
expands 7% in
year to Sept

DUBLIN: Ireland’s economy grew 7 percent in the year to the end
of September, data showed yesterday, leaving it on course to be
the fastest-growing in Europe for the second year running.

The economy expanded by 5.2 percent last year, its best per-
formance since 2007, before a property crash plunged it into
recession and triggered a fiscal and banking crisis. That growth has
accelerated as exports benefit from the weak euro and years of
pent-up demand boost the domestic economy. “Today’s figures
are once again very strong and provide further confirmation that
economic recovery is now firmly embedded,” Finance Minister
Michael Noonan said in a statement.  “The figures also confirm that
the increase in economic activity is broadly based.”

Ireland’s economy is outperforming the rest of the euro zone at
least partly because of how far it fell. Peak to trough, Irish gross
domestic product dropped 11 percent during the crisis, more than
double the decline in the rest of the European Union, said Austin
Hughes, KBC’s chief economist.

It is also getting a boost from a weak currency compared with
key trading partners Britain and the United States. The end of years
of austerity mandated by the European Union and International
Monetary Fund mean its budget added around 1.3 percent into
GDP after taking 1.25 percent out of it last year.

“That’s a big swing,” Hughes said. “It affects consumer spend-
ing and builds confidence. Then we have pent-up demand - peo-
ple are starting to replace cars, doing up houses.”

Relatively strong demographics also give Ireland a much high-
er natural growth rate than the EU average, he said. “Everything
that can go right, seems to be going right,” he said.

Spending Minister Brendan Howlin on Wednesday told Reuters
that growth in the economy might exceed 7 percent for 2015 as a
whole, better than the official forecast of 6.2 percent announced in
October. Hughes said he is now forecasting growth of 7.25 percent
for the year, which would be the fastest since 2000. — Reuters

MIDEAST STOCK MARKETS

CAIRO: A shortage of foreign currency in
Egypt, still struggling to revive its economy
in the political turmoil following its 2011
uprising, will make the central bank’s Dec. 17
interest rate decision particularly tricky.
Some economists say rates need to rise to
bolster the Egyptian pound and curb near
double-digit inflation in a country where mil-
lions live hand to mouth. Pressure to raise
could intensify if the Federal Reserve lifts US
interest rates on Dec. 16, as expected.

But Egypt’s lending and deposit rates are
already high at 9.75 and 8.75 percent,
respectively. An increase would further hit
investment and economic growth. It would
also be expensive for the government - debt
servicing accounted for 22 percent of spend-

ing last year.
“The decision is more difficult this time.

So far, we know there are efforts to prevent a
massive devaluation in the currency,” said
Ziad Waleed, an economist at Beltone
Financial.

Since Tarek Amer became its governor in
November - a month after his appointment,
a month where he was working behind the
scenes - the central bank has supported the
pound by indirectly raising interest rates and
supplying banks with dollars. But dwindling
foreign reserves-down from $36 billion in
2011 to $16.423 billion in November-means
it lacks the firepower to stay on that path.

Egypt’s 2011 uprising drove away tourists
and foreign investors, starving it of hard cur-

rency it needs to pay for imports of every-
thing from food to gasoline to raw materials.

That forced the central bank to ration
sales of its dwindling stock of dollars to
banks as it sought to defend its the pound
against intensifying downward pressure.
Last month, Egypt’s top two state banks,
National Bank of Egypt and Banque Misr, also
raised interest rates on Egyptian pound sav-
ings certificates to 12.5 percent from some
10 percent.

But that increase has yet to be reflected
in higher government debt yields. Bankers
say state banks have been aggressively
pushing yields lower at regular treasury bill
auctions to keep government borrowing
costs down. — Reuters

With foreign currency short, 
Egypt’s rate move hard to call

UK regulator wants water 
firms to do more trading 

LONDON: British water utilities regulator Ofwat has suggested
that the regional companies can make their operations more
efficient by trading water supplies and extracting useful ener-
gy from sewage, measures that it said could save more than 1
billion pounds ($1.5 billion). Ofwat wants suppliers to increase
water trading across regions to make sure resources are
deployed more efficiently in view of an expected 20 percent
rise in the population in the coming 20 years, most of it in dri-
er areas of the country. 


