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BEIJING: Global stocks fell yesterday after
Chinese trade contracted and oil traded at its
lowest in six years.

KEEPING SCORE: In European trading,
Germany’s DAX lost 0.7 percent to 10,814.51
and France’s CAC-40 shed 0.6 percent to
4,728.91. Britain’s FTSE 100 fell 0.4 percent to
6,202.01. Wall Street looked set for a second
day of declines. Dow futures were down 0.4

percent to 17,679.00 and S&P 500 futures
dropped 0.5 percent to 2,071.50. 

ANALYST’S TAKE: “Market focus at the
moment is the potential deflationary effects
of lower oil prices, and the signaling that
aggregate demand is weak,” said Michael
McCarthy, chief strategist at CMC Markets in
Sydney. “At some stage however, there may
be a collective awakening to the immediate

impact lower input prices have on profits,” he
said in a commentary. “The slide in oil prices is
a ‘good’ fall in that it reflects increasing supply
rather than falling demand, and this is not yet
reflected in share prices.”

CHINA TRADE: Customs data showed
imports and exports shrank again in
November, though there were signs weak
domestic demand might be improving.

Exports contracted by 6.8 percent, accel-
erating from October’s 3.6 percent fall.
Imports fell 8.7 percent, an improvement
over the previous month’s 16 percent
decline. Import volumes of some goods
such as crude oil, fresh fruit and cooking
oil rose. “It may suggest a stabilization of
domestic demand momentum,” said
Louis Kuijs of Oxford Economics in a
report.

ASIA’S DAY: China’s Shanghai
Composite Index fell 1.9 percent to
3,470.07 and Japan’s Nikkei 225 lost 1
percent to 19,492.60. Australia’s S&P/ASX
200 retreated 0.9 percent to 5,108.60 and
Seoul’s Kospi declined 0.7 percent to
1,949.04. India’s Sensex was off 0.5 per-
cent at 25,401. Taiwan, Singapore,
Jakarta and New Zealand also declined.
Emerging market stocks extended their
four-day losing streak yesterday as
bourses and currencies came under pres-
sure from weak China trade data and the
fall-out of Monday’s oil price rout, with
South Africa’s rand hitting a new record
low.

MSCI’s broadest emerging market
index slid 1.3 percent to the lowest in
just over two months. Bourses in main-
land China , Russia and Gulf countries
chalked up some of the steepest losses.
China’s yuan closed at its weakest against
the dollar in more than 4 years and cur-
rencies elsewhere traded flat to weaker.
A steeper-than-expected 6.8 percent
drop in November in Chinese exports
cast doubt on hopes the world’s second-
largest economy would level off in the
fourth quarter, spelling more pain for its
trading partners.

This frayed investors’ nerves further
after oil prices dropped 6 percent on
Monday to their lowest in 7 years in the
wake of an acrimonious OPEC meeting
on Friday at which the fractious cartel
failed to agree a new production ceiling.
“All of this is just a reminder of the weak-
er China macro story, which is passing

through into the global backdrop as we
have seen with the drop in oil prices, as
no one is prepared to cut supply,” said
Simon Quijano-Evans, chief emerging
markets strategist at Commerzbank.

“We are seeing this global deflation
story continuing to be priced in to all
sorts of asset classes - that is the princi-
pal story that will be on markets’ minds
in the next 3-6 months.” Mainland
Chinese equities ended the session
almost 2 percent lower, while Russian
ruble stocks  Many currencies were
already under pressure from deteriorat-
ing commodity prices and bracing for
higher US  interest rates, and they felt the
heat again yesterday.

South Africa’s rand hit a fresh record
low against the dollar after its current
account deficit widened sharply in the
third quarter of this year, due to imports
rising more strongly than exports and
investment in local bonds and stocks
tapering off sharply. Russia’s ruble
nudged 0.2 percent lower against the
greenback while Turkey’s lira traded flat
as Prime Minister Ahmet Davutoglu said
he saw industrial output growth continu-
ing and contributing to economic
growth in the fourth quarter.

Across central and eastern Europe, cur-
rencies also slipped against the euro, with
the Czech crown, Polish zloty and
Hungarian forint all weakening around
0.2 percent against the euro. Stock mar-
kets across the region painted a more
mixed picture, with bourses in Prague
and Warsaw extending their losing
streaks, down 0.5 percent and 1.4 percent
respectively. Meanwhile, Budapest’s main
index gained 0.2 percent as data showed
industrial output topped forecasts to rise
an annual 10.1 percent in October thanks
to vehicle manufacturing. 

CURRENCIES: The dollar declined to
123.06 yen from 123.30 yen on Monday.
The euro  edged up to $1.0867 from
$1.0835. — Agencies

Global stocks drop after oil slide, weak China data


