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DONGES: A tanker truck arriving to refill at the French oil giant Total refinery of Donges, western France, to supply gas to stations in the region.  Oil prices slid yesterday, approaching seven-year low points on a global supply glut and weak
demand growth. — AFP

British manufacturing output falls 
China’s imports, exports drop in November

LONDON: British manufacturing output fell unexpect-
edly in October, denting hopes the sector might soon
help to drive the country’s economy towards a more
balanced recovery, data showed yesterday.
Meanwhile, Chinese imports and exports both fell in
November, official data showed yesterday, the latest
poor figures from the world’s second-largest economy.

The British manufacturing output fell 0.4 percent
on the month in October, against expectations for it
to stagnate following a 0.9 percent surge in
September, the Office for National Statistics said yes-
terday. Britain had the fastest-growing advanced
economy in the world last year and is likely to be at
the head of the pack again this year. But it has relied
heavily on domestically focused services for growth,
frustrating hopes for a better-balanced recovery.

Manufacturing has so far failed to contribute
positively to economic growth this year, impeded by
a slowing global economy.  Yesterday’s figures do lit-
tle to counter some surveys that have shown the
sector could be heading for a steeper downturn.
Improved North Sea oil and gas extraction helped
wider industrial production edge up in October.
Economists said this kept the economy on track for
quarterly growth of around 0.6 percent in the last
months of the year, up slightly from the third quar-
ter. But some expressed reservations about the bal-
ance of the upturn. “While we expect the overall
economic recovery to pick up the pace again in
coming quarters, a sustained rebalancing towards
production and exports still  seems a distant
prospect,” Ruth Miller, economist at Capital
Economics, said.

An industry survey published on Monday point-
ed to a weaker outlook for British manufacturing
next year, with output and new orders falling to lev-
els not seen since 2009. While markets showed little
reaction to the data, sterling sank back below $1.50

yesterday, hurt by a bearish round of forecasts for
the pound from several big banks.

Compared with October 2014, manufacturing
output was 0.1 percent lower, against expectations
for a 0.1 percent rise. Industrial output increased 0.1
percent on the month as expected, while on the
year it was up 1.7 percent, beating a Reuters poll
forecast for a 1.2 percent upswing.

But industrial production is still almost 9 percent
below its pre-downturn peak in early 2008.
Manufacturing output is around 6.1 percent below
its peak. The ONS said other manufacturing and
repair - notably the repair of aircraft - was the
biggest downward driver on industrial production in
October.

China exports data
China’s exports sank 6.8 percent year-on-year to

$197.2 billion in November,  Customs said-a margin-
al improvement on the previous month, but worse
than the five percent drop forecast in a Bloomberg
poll of economists. Overseas shipments have been
declining every month this year except for February,
when the figures were skewed by the Chinese New
Year. Imports tumbled 8.7 percent to $143.1 billion-
the 13th straight month of declines, but narrowing
significantly from an 18.8 percent slump in October.
The figure was better than the 11.9 percent drop
estimated in the Bloomberg survey. China is a key
driver of global growth and its shipments of finished
goods, along with its demand for the resources to
manufacture them, affect nations across the world.

Analysts attributed the slower fall to Beijing’s
monetary easing policies and the slump in global
commodity prices late last year, which lowered the
basis for comparison. “Although disappointing
exports data suggest that foreign demand remains
subdued, a recovery in imports hints at a policy-dri-

ven pick-up in domestic demand,” wrote Julian
Evans-Pritchard with research firm Capital
Economics in a note.

The government has turned to monetary loosen-
ing to stimulate growth, cutting interest rates six
times since November last year. Louis Kuijs, an ana-
lyst with Oxford Economics, said the import figures
indicated “a stabilization of domestic demand
momentum”, while the exports data showed the
competitiveness of Chinese manufacturers had
been undermined by rivals’ currencies such as the
euro and yen depreciating against the dollar.

“China’s November export data suggest that

global demand remains weak and Chinese manufac-
turing is feeling the brunt of a relatively strong cur-
rency,” he said in a report.

Shares fall 
Concerns have been mounting among investors

worldwide over China’s economy, which expanded
6.9 percent in the July-September period according
to official figures-its slowest rate since the aftermath
of the global financial crisis.

But those statistics are widely doubted and many
analysts believe the real rate of growth could be sev-
eral percentage points lower. Annual growth weak-

ened to 7.3 percent last year, the slowest pace since
1990, as traditional drivers such as exports and
investment increasingly run out of steam.

Analysts and Chinese politicians say the country
needs to rebalance away from reliance on exports
and fixed-asset investment towards a consumer-dri-
ven economy.

But state intervention struggled to halt a stock
market rout this summer, increasing doubts over
policymakers’ ability to transition to a more market-
based economy. The trade surplus stood at $54.1 bil-
lion in November, down from $61.6 billion recorded
in October, according to official figures. Foreign
exchange reserves, the world’s biggest, declined to
$3.44 trillion last month, their lowest level in nearly
three years, official data showed Monday, with ana-
lysts blaming “record” capital outflow on expecta-
tions the yuan, or Renminbi (RMB), will depreciate.

But ANZ economists said yesterday the sizeable
monthly trade surpluses should “help offset capital
outflows and fend off depreciation pressure on the
RMB”. However the yuan’s exchange rate was “bound
to become more volatile going forward” as China
continues loosening its currency regime, they said in
a note. The International Monetary Fund decided
last week to include the yuan in its elite reserve cur-
rency basket, after a long campaign by Beijing.
China has pledged to move towards making the
yuan fully convertible by 2020, without setting an
absolute target.

The gloomy trade figures sent Chinese stocks
down yesterday, with the benchmark Shanghai
Composite Index closing down 1.89 percent at
3,470.07. The government is scheduled to release
other key economic indicators for November later
this week, including inflation on Wednesday and
fixed-asset investment and industrial output at the
weekend. — Agencies

RIZHAO: Containers being unloaded from a cargo ship at a port in Rizhao, east China’s
Shandong province. Chinese imports and exports both fell again in November, Customs
said, the latest ambivalent figures from the world’s second-largest economy. — AFP 

LONDON: Oil prices resumed their slide yester-
day, with US crude falling below $37 per barrel
and Brent below $40 for the first time since
early 2009, amid fears the world was running
out of storage capacity as a global glut intensi-
fies. The global oversupply is being com-
pounded by OPEC’s failure last week to agree a
production ceiling, with members Iran and
Iraq promising to ramp up output and exports
next year.

Benchmark Brent and WTI futures both fell
more than 6 percent on Monday, and yester-
day they hit fresh lows last seen during the
credit crunch of 2008/09. Brent futures were
down 23 cents at $40.50 a barrel by 1450 GMT.
US crude was trading at $37.44 a barrel, down
11 cents from its last settlement. “The lower
levels are largely the result of a renewed focus
on fundamentals now that the bulls’ hope for

an OPEC cut is off the table,” JBC Energy said in
a note. The failure to agree production levels
means OPEC core members are readying for
new battles for share in a market already heav-
ily oversupplied and consuming almost 2 mil-
lion barrels per day less than it is producing.

“OPEC has lost control of the oil market and
unless something fundamental changes that
causes demand to overtake the oversupply in
the market, the path of least resistance is the
2008 lows of $35-$38,” said Michael Hewson,
chief market analyst at CMC Markets.

If Brent falls below $36 per barrel, it would
reach levels last seen in 2004 at the start of the
so-called commodities super cycle. “We are
only around $5 away and the oil price has
moved almost $5 in the last two days. It might
seem miles away, but it’s not really,” said Tamas
Varga, analyst at PVM Oil Associates. —Reuters

RIYADH: Kuwait ranked first in attracting
branches of Gulf commercial banks with eight
branches, followed by the UAE and Saudi
Arabia, with six branches each, three branch-
es in Bahrain and two branches in Oman and
Qatar. The General Secretariat of the Gulf
Cooperation Council said in a report released
yesterday on the occasion of the 36th GCC
summit due here today and tomorrow that
the last 10 years have seen an increase in the
field of taking advantage of the GCC’s deci-
sion to allow commercial banks to open
branches in other Member States where the
number rose from 14 branches in 2005 to 27
branches in 2014.

The report said the commercial banks of
the United Arab Emirates are the most preva-
lent in the other GCC countries, with eight
branches, followed by Bahrain with six, Qatar
and Kuwait with four branches each in other
GCC countries.  

It pointed to the rising number of benefici-

aries of the decisions taken by the Supreme
Council since 1982 which allowed citizens of
member countries to operate a number of
economic activities in other GCC countries.
The report said that the council also allowed
GCC citizens to operate retail and wholesale
trades in all Member States and permitted
operation of all economic activities and pro-
fessions with the exception of 17 which
gradually were reduced to four including
Hajj and Umrah services, foreign labor
recruitment offices, establishment of news-
papers, magazines, printing, publishing and
commercial agencies.

Joint stock firms
The General Secretariat of the Gulf

Cooperation Council said yesterday that the
number of permitted companies for trading
by the citizens of the GCC countries amount-
ed to 650 joint-stock companies with a capital
of up to $245 billion, noting that the number

of Shareholders of GCC citizens in these com-
panies amounted to 516,000 in 2014. The
Secretariat said in a report that the United
Arab Emirates ranked first in attracting
278,185 shareholders of GCC citizens, or 54
percent of the total number of shareholders
in the GCC stock markets.

It added that Qatar came in second place
with 167,654, followed by Oman which
ranked third with 35,679, then Bahrain, Saudi
Arabia, Kuwait with 27, 618, 5,149 and 1,488
respectively.

It noted that the proportion of joint-stock
companies allowed for trading by the GCC
nationals in Bahrain, Saudi Arabia, Qatar,
Kuwait reached 100 percent and reached 95
percent in Oman and 74 percent in the
United Arab Emirates. The GCC decided in
December 1988 to allow GCC citizens to own
shares of joint stock companies and transfer
their ownership in accordance with the rules
attached to the decision. — KUNA

Kuwait ranks first in attracting GCC banks Oil price hits fresh post 
2009 lows as glut grows


