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LONDON: European shares started the week
strongly yesterday, buoyed by gains on Wall
Street and a weaker euro, while the dollar rose
after upbeat jobs data on Friday bolstered
investor confidence in the strength of the US
economy.

Asian shares edged lower as investors kept
a weather eye on Chinese economic data due

late this week which is expected to show the
world’s second-largest economy is still slug-
gish.

Crude oil prices held near their lowest lev-
els of the year after OPEC failed to agree on
output targets that could cut a global glut of
supply. Market moves this week may be mut-
ed as investors digest the European Central

Bank’s moves last week to stimulate growth
and inflation, which disappointed many, and
look ahead to next week’s US Federal Reserve
policy meeting, at which rates are expected to
rise for the first time since 2006. 

The pan-European FTSEurofirst 300 stocks
index rose 1.3 percent as a weaker euro lifted
exporters. Germany’s DAX added 1.6 percent.

European shares closed at three-week
lows on Friday after the euro soared in
reaction to Thursday’s ECB decision.

“The euro dropping away is support-
ive for the equity markets,” said Hantec
Markets analyst Richard Perry. A notable
faller yesterday was Sweden’s Electrolux ,
down 11 percent after its $3.3 billion
deal to buy General Electric’s appliance
business fell through.

A 2 percent gain on Wall Street on
Friday lifted European equity investors’
spirits.  That followed data showing
211,000 new US jobs were created in
November, which cemented already firm
expectations the Fed would raise interest
rates on Dec 16 and was perceived as a
sign of the US economy’s strength.

Asia markets rally 
Asian stock markets mostly climbed

yesterday after another strong US jobs
reading provided fresh evidence the
economy is recovering and reinforced
expectations of a December interest rate
rise. In China, the CSI300 index of the
largest listed companies in Shanghai and
Shenzhen rose 0.3 percent, as did the
Shanghai Composite. In currency mar-
kets, the dollar index, which measures
the greenback against a basket of cur-
rencies, rose 0.2 percent.

The euro, which saw its biggest daily
gain in seven years on Thursday on dis-
appointment at the ECB’s easing pack-
age, fell 0.4 percent to $1.0844.

ECB President Mario Draghi, in a speech
in New York on Friday, said more stimulus
could be deployed if necessary.

Dealers tracked a surge on Wall Street
to return to buying, following Friday’s
sharp sell-off in Asia that was fuelled by
disappointment with the European
Central Bank’s (ECB) revised stimulus pro-
gram.

The US Labor Department said Friday
that 211,000 jobs were created in
November and the unemployment rate
held at five percent. Wall Street’s three
main indexes jumped more than two
percent Friday on the report.

“The post-payrolls rally in US equities
was notable,” Kymberly Martin, a markets
strategist in Wellington at Bank of New
Zealand, said in an e-mail to clients.

“The market appears to have read the
data as reason for confidence in the eco-
nomic outlook, rather than taking flight
at the prospect of imminent reduction in
US Fed stimulus.”

While a lift in US borrowing costs
would usually be expected to cause sell-
ing, analysts said dealers have been
soothed by indications from the Fed that
any increases would be small and grad-
ual.

With a US rate increase almost certain,
the dollar pushed higher against the yen
and euro. The single currency was also
weighed down by comments from ECB
chief Mario Draghi that he could
strengthen its stimulus. — Agencies

Europe shares rise, Asia stocks rally


