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The Taiwan External Trade
Development Council ( TAITRA)
recently announced two Arabic-

language online portals,  the
Taiwantrade Arabic ICT Zone and the
Taiwantrade Arabic Automobile Zone,
on the Taiwantrade website, Taiwan’s
leading B2B platform.

Featuring over 900 Taiwanese ICT
companies, 600 Auto parts companies,
and a total of 10,000 selected product
catalogs, the Arabic webpages offer a
wide range of online services and pro-
vide an excellent way for enterprises in

the Middle East to explore and find
Taiwanese suppliers.

Kuwait is currently Taiwan’s 17th
largest trading partner. Taiwan and the
State Kuwait registered US$6.8 billion in
bilateral trade in 2014. Globally recog-
nized as an economy of innovation,
Taiwan not only supplies 85 percent of
the world’s Windows-based PCs but also
provides around 80 percent of the
world’s data communications equip-
ment. The ICT products and electronic
components made by Taiwanese com-
panies are consistently ranked among

the best in the world, and Taiwanese
chip makers TSMC and UMC are behind
nearly 50 percent of the world’s semi-
conductor manufacturing business.

In addition to playing a vital role in
the global IT supply chain, Taiwan is also
one of the world’s most important sup-
pliers of aftermarket auto parts. Taiwan
is the home of more than 2,800 auto
parts and accessories makers with high
production flexibility, low manufactur-
ing costs, and extensive range of prod-
ucts.

To find out more about the

Taiwantrade Arabic ICT Zone and the
Arabic Automobile Zone, visit
http://ict.ar.taiwantrade.com.tw and
http://auto.ar.taiwantrade.com.tw/.

About Taiwantrade
The Taiwantrade Arabic ICT Zone and

the Taiwantrade Arabic Automobile
Zone are part of the Taiwantrade web-
site, Taiwan’s leading B2B platform.
Taiwantrade has 70,000 Taiwanese sup-
plier members and 390,000 online prod-
uct catalogs, and provides a wide range
of online services to facilitate the trade

and exchange between Taiwanese and
worldwide companies.

About TAITRA
Founded in 1970, the Taiwan External

Trade Development Council (TAITRA) is
the foremost non-profit trade promo-
tion organization in Taiwan. Jointly
sponsored by the government, industry
associations, and several commercial
organizations, TAITRA assists Taiwan
businesses and manufacturers in devel-
oping their brands and export business-
es in overseas markets.

Taiwantrade launches Arabic ICT and automobile portals

PUDON: Window cleaners work in a high-rise building in the Lujiazui Financial District in Pudong in Shanghai yesterday. —AFP 

BEIJING: China’s foreign exchange reserves, the
world’s largest, fell by $87.2 billion in November
to $3.44 trillion, central bank data showed yes-
terday, the lowest level since February 2013 and
the third largest monthly drop on record.

Analysts blamed the fall partly the dollar’s ral-
ly during November, which reduced the value of
non-dollar reserves, and partly on China’s central
bank selling dollars to support the yuan.

The onshore yuan is down over 3 percent so
far this year, and remains under pressure as
investors expect US interest rates to be
increased for the first time in around a decade
later this month.

The fall in foreign exchange reserves was the
biggest since a record monthly drop of $93.9 bil-
lion in August. China’s FX reserves have declined
for the last five quarters and posted a record
quarterly fall in the third quarter. “The pick-up in
capital outflows appears to have been predomi-
nately driven by increased expectations for ren-
minbi (yuan) depreciation,” Julian Evans-
Pritchard at Capital Economics said in a note.

“A rise in offshore interest rates due to the
increased likelihood of a December Fed rate hike
will also have added to outflow pressures.”

China’s surprise devaluation of the yuan on

Aug. 11 fueled a wave of capital outflows on
fears the world’s second-largest economy might
be slowing more sharply than thought, and on
worries of a possible interest rate rise by the US
Federal Reserve. The yuan’s depreciation has
been even more marked in the offshore maket,
where it has lost over 4 percent this year.

Trading at 6.47 per yuan dollar, the offshore
rate is at its widest discount to the onshore clos-
ing rate since September, indicating enduring
bearishness. Zhou Hao, economist at
Commerzbank in Singapore, wrote in a resaserch
note that the Peoples Bank of China has
switched strategies to manage a softening to
the yuan-dollar rate instead of trying to halt it
completely.

“It seems that China’s central bank has
changed its strategy in market intervention,”
wrote Zhou. “Recall what happened in August
and September: USD-CNY was stable despite
soaring trading volumes, as the central bank
sold USD aggressively to safeguard its currency.

Downward trend
“Afterwards, USD-CNY trading volume illus-

trates a clear downward trend since September,
and CNY gradually weakens in tandem. The dif-

ference shows that a ‘managed depreciation’ in
CNY is acceptable from Chinese authorities’ per-
spective.” For its part the central bank has
repeatedly said it sees no reason for the curren-
cy to depreciate further.

The value of China’s gold reserves stood at
$59.52 billion at the end of November, down
from $63.26 billion at the end of October, the
People’s Bank of China (PBOC) said on its web-
site.

China’s International Monetary Fund (IMF)
reserve position was at $4.60 billion, down from
$4.64 billion the previous month. It held $10.18
billion of IMF Special Drawing Rights at the end
of last month, compared with $10.36 billion at
the end of October.

The central bank in July shifted to reporting
its foreign exchange reserves on a monthly basis
after adopting the IMF’s Special Data
Dissemination Standard (SDDS). The bank had
previously released the data on a quarterly basis.
On Nov. 30, the IMF admitted China’s yuan into
its benchmark currency basket, in a victory for
Beijing’s campaign for recognition as a global
economic power, and the PBOC’s vice governor
Yi Gang said he expected the inclusion would
make the yuan more stable.— Reuters

China FX reserves plunge to 

lowest level since Feb 2013

Fund outflows put pressure on CB to support yuan

NEW YORK: Business economists are
slightly less bullish about prospects for
economic growth next year, according to a
survey published yesterday. The National
Association for Business Economics says
the average forecast is for growth of 2.6
percent next year, down slightly from 2.7
percent in its previous survey conducted in
September. But they expect the jobs mar-
ket to continue strengthening, with the
unemployment rate dropping to 4.7 per-
cent by the end of 2016. The rate now
stands at 5 percent.

The survey conducted Nov. 6-18 among
a panel of 49 business economists struck a
slightly downbeat note as experts lowered
earlier forecasts on a variety of measures of
economic health, including housing starts
and industrial production. Further out, two-
thirds of those surveyed expect potential
economic growth between 2 and 2.5 per-
cent over the next five years.

Highlights of the association’s survey:
Lower growth: In addition to the lowered
forecast for gross domestic product next
year, economists cut their expectation for

this year. GDP is now expected to grow 2.4
percent in 2015. A year ago, economists
expected robust growth of 3.1 percent this
year, which would have been the strongest
since 2005. More hiring: Employers are
expected to continue hiring more than
200,000 workers each month through next
year. Pay for workers is expected to pick up,
too. The average forecast is for hourly com-
pensation to rise 2.8 percent next year, up
from 2.2 percent expected this year. 

Fed hike: Most of the economists in the
survey believe the Federal Reserve will
begin raising short-term rates from record
lows at its next two-day meeting starting
Dec. 15. They expect steady, but modest
increases next year.

Higher borrowing rates: The yield on a
key government bond that impacts rates on
car loans, mortgages and other types of
loans is expected to rise sharply, but not as
fast as earlier forecasts. Economists expect
the yield on the 10-year Treasury note to rise
to 2.88 percent by the end of next year ver-
sus 2.27 percent on Friday. They had earlier
forecast the yield to rise to 3 percent. —AP

US economists trim 

forecast on economy

Oil torn between fundamentals 

and hedge fund positions: Expert

LONDON: Successful trading rule No 1: do
not enter any significant position until you
have worked out an eventual exit strategy.
Rule No.1 is especially important if the
position is large relative to the overall mar-
ket or a large number of traders are all try-
ing to put on the same position at the
same time because the position could
strain available liquidity.

The question of an exit strategy has
become pressing in the oil market because
of the enormous short positions accumu-
lated by investors in the expectation oil
prices are about to fall further.

Hedge funds and other money man-
agers had amassed short positions
amounting to 172 million barrels of crude
oil in the main futures and options contract
on the New York Mercantile Exchange
(NYMEX) by Dec 1.

It was the third-largest short position
ever recorded, after the 178 million barrel
short positions reported earlier this year on
March 24 and 31 (http://tmsnrt.rs/1SIArx4).
Short positions on NYMEX have almost
doubled over the last seven weeks from a
recent low of just 90 million barrels on Oct.
13.

If short positions in Brent are included,
hedge funds have a combined short posi-
tion of around 300 million barrels.

CARRY ON PUMPING
Oil ministers from the Organization of

the Petroleum Exporting Countries (OPEC)
ended their meeting on Friday without any
agreement on production. The meeting
had not been expected to agree on output
cuts but failure to agree on any production
target at all, even a fictional one, took the
cartel to new levels of disarray.

Saudi Arabia, Iran and Iraq are all now
set to produce as much as they can in a bid
to defend their market share and maximize
revenues. Russia has already increased its
output to a record level and is expected to
continue pumping as much as it can during
2016.

US shale producers have seen output

decline, but only modestly, while produc-
tion from the Gulf of Mexico is actually
increasing. OPEC is relying on strong con-
sumption growth in 2016 to absorb the
resumption of Iran’s oil exports and all the
other sources of extra supply.

OPEC’s economic projections show
global economic growth accelerating from
3.1 percent in 2015 to 3.4 percent in 2016.
In the meantime, however, the market
remains oversupplied, with rising stock-
piles of both crude oil and refined prod-
ucts.

Most market analysts believe oil prices
will now head even lower until U.S. oil pro-
ducers stop drilling, stripper wells are shut
in, or there is a change of heart in Riyadh,
Teheran and Moscow.

WHAT NOW FOR PRICES?
The critical question is how that bearish

outlook interacts with the enormous short
position amassed by the hedge funds. The
simple answer is oil prices will fall and the
hedge funds will gradually be able to close
out their positions in a falling market.

Prices have already slipped modestly by
50 cents on both WTI and Brent since the
OPEC meeting ended without agreement.
But the large number of short positions to
be bought back and closed out could pro-
vide some support for prices in the near
term.

If prices do not fall as the hedge funds
expect, at least some of them will probably
try to trim their positions and book profits.
In both March and August this year the
establishment of large short positions pre-
ceded sharp short-covering rallies.

In both cases, the initial short covering
was relatively small scale and had little
impact on prices; the main short covering
rally arrived two to three weeks later, and
saw prices leap by more than $10 per barrel.
Uncertainty about what happens next
explains why implied volatility in oil options
has soared: fundamentals point to a further
drop in oil prices while market positioning
points to a sharp rally. — Reuters

BRUSSELS: (From L) Managing director of the Treasury Bruno Brezard, Dutch Finance
Minister and president of Eurogroup Jeroen Dijsselbloem, French Economy, Finance
Trade Minister Michel Sapin talk with Spanish Economy minister Cristobal Montoro
Romero and Greek Finance Minister Euclid Tsakalotos   during a Eurogroup meeting
at the EU headquarters in Brussels yesterday.—AFP 

HAVANA: Cuba is near a deal with 15 rich creditor
nations of the Paris Club to restructure $16 billion in
debt stemming from a 1986 default, with creditors
expected to forgive most of the amount owed,
diplomats close to the talks said. The parties will
meet in Paris later this week and, after two years of
informal discussions, are close to a multilateral deal,
the diplomats said.

“Cuba has agreed to pay the principal of around
$5 billion owed since its 1986 default in exchange
for forgiving $11 billion in service charges, interest
and penalties,” said one diplomat from a major cred-
itor nation. “Negotiations are now more about how
much time they need to pay it and how much of
the money will be reinvested in Cuba.”

Cuba has secured investment agreements from
creditors in previous debt negotiations and is seek-
ing similar commitments from the Paris Club
nations, the diplomats said.

The Paris Club is an informal group of creditor
governments from Australia, Austria, Belgium,
Britain, Canada, Denmark, Finland, France,
Germany, Ireland, Italy, Japan, the Netherlands,
Norway, Russia, Spain, Sweden, Switzerland and the
United States.

It has a 15-member working group on Cuba that
excludes those countries - the United States among
them - that do not hold the debt under negotiation.
Most of the creditors are willing to show flexibility
due to their increased interest in doing business in
Cuba following the Communist-run island’s detente
with the United States and continuing domestic
reforms.

US President Barack Obama and Cuban
President Raul Castro announced a year ago their
governments would work toward a normalization
of relations after decades of confrontation,
although a US trade embargo of Cuba remains in
place. Castro, who replaced his ailing brother Fidel
as president in 2008, has made restoring Cuba’s
international financial credibility a priority. He has
reined in imports and cut state payrolls and subsi-
dies while insisting the near-bankrupt government

get its financial house in order. Cuba has had a
trade and current account surplus since 2011 and
has improved its payments record to creditors and
suppliers. In the past four years, Cuba has restruc-
tured its debt with Japanese commercial creditors,
Mexico and Russia, each time obtaining reductions
of 70 percent to 90 percent in what was owed and
extended payment plans it could meet in exchange
for greater investment opportunities on the island.
Cuba also has restructured its debt with China, esti-
mated by local economists at more than $6 billion.
“Our companies want this out of the way so they
can obtain financing for investments,” one
European diplomat said. “They want to get here
before the Americans lift the embargo.” Cuba is not
a member of the World Bank nor any other multilat-
eral lending institution.

“A comprehensive deal would go a long way
toward normalizing Cuba’s international financial
relations and gaining access to official trade credits,”
said Richard Feinberg, a non-resident senior fellow
of the Washington-based Brookings Institution and
the author of several studies on Cuba’s need to join
the international financial community. “However, a
deal with the Paris Club will not get Cuba a good
international credit rating. That can only come from
more robust export earnings and a healthier sus-
tainable balance of payments,” Feinberg said. Cuba
does not comment on debt negotiations. The gov-
ernment last reported its “active” foreign debt, accu-
mulated after it defaulted in 1986, at $12.5 billion in
2012. It no longer reports its “passive” debt from
before the default, the principal of which local
economists estimate at $8 billion.—Reuters

Cuba nears deal with Paris Club on debt forgiveness

AMSTERDDAM: Fluor COO Peter Oosterveer (right) and Stork CEO Arnold Steenbakker speak
during a press conference on the acquisition of Stork by US industrial group Fluor yesterday in
Amsterdam. The Dutch service provider of the oil, gas, chemical and energy will be acquired
for 695 million euros.  The Dutch service provider of the oil, gas, chemical and energy will be
acquired for 695 million euros. —AFP


