
KUWAIT: The interim public finance fig-
ures for the first seven months of fiscal
year 2015/16 (FY15/16) point to rising
government spending as the oil price fell
below the budgeted price of $45 per bar-
rel. Capital spending continues at a better
pace than the five year average, while rev-
enues remain pressured due to the drop
in oil prices from a year ago. The govern-
ment recorded a preliminary deficit of KD
1.8 billion during the period before the
transfer to the Reserve Fund for Future
Generations (RFFG). We estimate FY15/16
will close with a deficit of KD 2.5 billion or
6.2 percent of GDP.

As of October, reported government
spending stood at KD 5.7 billion fiscal-
year-to-date (fytd); this is 24 percent low-
er than during the same period last year.
However, at 30 percent of the FY15/16
budget, the spending rate is in line with
the five-year October average. Actual
spending was even higher at KD 10.0 bil-
lion according to new data being pub-
lished by the Ministry of Finance on actu-
al withdrawals made from the govern-
ment accounts at the Central Bank of
Kuwait. This accounting difference is
related to delays in reporting expendi-
tures by some ministries. Adding to that,
the government has deferred payments
in favor of the Ministry of Electricity and
Water (MEW) and the Public Institute for
Social Security (PIFSS) amounting to KD
1.16 billion.

Current spending
Current spending, which constitutes

the bulk of total spending, came in at KD
5.1 billion fytd, down 27 percent y/y.
Current spending is driven mainly by the
‘miscellaneous expenditures & transfers’
chapter, which includes military salaries
and transfers to PIFSS. Miscellaneous
expenditures & transfers came in at KD 2.8
billion fytd, down 27 percent year-on-year
(y/y) due to a significant KD 917 million
drop in support to refined products and
LNG. Goods & services stood at KD 0.3 bil-
lion fytd, down by 71 percent y/y as the

MEW spending on Chapter 2 declined by
KD 822 million or 87 percent y/y. Wages &
salaries stood at KD 1.9 billion fytd, down
1 percent y/y mostly due to basis effects. 

Capital spending was KD 0.7 billion
fytd in October, up 11 percent y/y. It cur-
rently stands at 29 percent of the full-year
budget, compared to the five-year aver-
age of 22 percent. This reflects the gov-
ernment’s commitment to the strategic

developmental projects. Spending on
projects, maintenance & land purchases
reached KD 620 million, up by 10 percent
y/y. Ministry of Electricity and Water
(MEW) and Ministry of Public Work record-
ed the highest spending to budget in
Chapter 4, at 35 percent and 38 percent,
respectively. 

Project follow-up reports show that
project implementation is on schedule.
The half-year follow up report by the
Senior Committee for Planning and
Development shows investment spend-

ing at 20 percent of budget for the first six
months of FY15/16. The development
plan for FY15/16 includes 531 projects
and a budget of KD 6.3 billion. So far, KD
1.3 billion is disbursed on 172 projects.
Spending on oil projects reached KD 654
million, or 17 percent of planned expendi-
tures; spending on electricity projects
reached KD 167.3 million, almost half of
its budget.     

Oil revenues
Total government revenues were KD

9.4 bil l ion in the seven months to
October, down 45 percent y/y. Both oil
and non-oil revenues witnessed signifi-
cant declines, recording drops of 46 per-
cent and 35 percent y/y, respectively.

Oil revenues remain low as oil prices
linger below the budgeted oil price and
below last year’s average. The Kuwait
export crude (KEC) price averaged $43.5
per barrel in October 2015. Oil prices are
likely to remain relatively subdued for

the remaining of the fiscal year; still, we
expect oil revenues to reach KD 13.0 bil-
lion by the end of the fiscal year, sur-
passing the government’s official pro-
jections by 21 percent. 

Similarly,  non-oil  revenues were
down 35 percent on lower miscella-
neous revenues & fees, which make up a
bulk of non-oil revenues. The main rea-
son was the absence of any payments
from the UN Compensation Commission
(UNCC) this fiscal year; the UNCC pay-
ments, which are paid by Iraq in com-
pensation for damages from the Iraqi
invasion of Kuwait in 1990, were post-
poned according to a UN decision in
December 2014 supported by Kuwait. In
October 2015, the UN granted Iraq a fur-
ther one year postponement.
Outstanding claims stands at $4.6 bil-
lion representing a claim in favor of
Kuwait Petroleum Corporation.
Excluding the UNCC payment received
in June 2014 of around KD 290 million,
non-oil revenues this year are down by
7 percent.

The government recorded a prelimi-
nary deficit of KD 1.8 billion during the
period before the transfer to the RFFG.
The interim 7-month expenditures,
which are under-reported, stood at KD
5.7 billion. However, the actual with-
drawals from government accounts at
the Central Bank of Kuwait, as reported
by the Ministry of Finance, stood at KD
10 billion as of October. The monthly fol-
low up report indicates that the ministry
has deferred payments of around KD
690 million and KD 467 million in favor
of the MEW and PIFSS, respectively. As a
result, a reported preliminary surplus of
KD 3.7 billion becomes an actual deficit
of 1.8 billion after including the deferred
payments and before the transfer to the
RFFG. We estimate FY15/16 will close
with a deficit of KD 2.5 billion or 6.2 per-
cent of GDP. Total government spending
is projected to decline by 15 percent in
FY15/16 while revenues are seen declin-
ing by 37 percent.
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ASIAN COUNTRIES
Japanese Yen 2.479
Indian Rupees 4.567
Pakistani Rupees 2.891
Srilankan Rupees 2.138
Nepali Rupees 2.873
Singapore Dollar 219.600
Hongkong Dollar 39.387
Bangladesh Taka 3.862
Philippine Peso 6.484
Thai Baht 8.520
Malaysian Ringgit 72.852

GCC COUNTRIES
Saudi Riyal 81.443
Qatari Riyal 83.894
Omani Riyal 793.270
Bahraini Dinar 811.080
UAE Dirham 83.152

ARAB COUNTRIES
Egyptian Pound - Cash 38.200
Egyptian Pound - Transfer 39.051
Yemen Riyal/for 1000 1.425
Tunisian Dinar 153.010
Jordanian Dinar 430.260
Lebanese Lira/for 1000 2.035
Syrian Lira 2.177
Morocco Dirham 31.131

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 305.250
Euro 335.780
Sterling Pound 464.900
Canadian dollar 230.200
Turkish lira 105.530
Swiss Franc 309.110
US Dollar Buying 304.050

COUNTRY                                  SELL CASH SELLDRAFT
Europe

British Pound 0.452647 0.461647
Czech Korune 0.004210 0.016210
Danish Krone 0.040235 0.045235
Euro 0.325018 0.333018
Norwegian Krone 0.031567 0.036767
Romanian Leu 0.073575 0.073575
Slovakia 0.009104 0.019104
Swedish Krona 0.031753 0.036753
Swiss Franc 0.298226 0.308426
Turkish Lira 0.100424 0.110724

Australasia
Australian Dollar 0.214655 0.226155
New Zealand Dollar 0.197364 0.206864

America
Canadian Dollar 0.221700 0.230200
US Dollars 0.300400 0.304900
US Dollars Mint 0.300900 0.304900

Asia
Bangladesh Taka 0.003510 0.004110
Chinese Yuan 0.046192 0.049692
Hong Kong Dollar 0.037198 0.039948
Indian Rupee 0.004325 0.004715
Indonesian Rupiah 0.000018 0.000024
Japanese Yen 0.002384 0.002564
Kenyan Shilling 0.002973 0.002973
Korean Won 0.000250 0.000265
Malaysian Ringgit 0.068766 0.074766
Nepalese Rupee 0.002917 0.003087
Pakistan Rupee 0.002702 0.002982
Philippine Peso 0.006423 0.006703
Sierra Leone 0.000071 0.000077
Singapore Dollar 0.213923 0.219923
South African Rand 0.015158 0.023658
Sri Lankan Rupee 0.001767 0.002347
Taiwan 0.009185 0.009365
Thai Baht 0.008182 0.008732

Arab
Bahraini Dinar 0.800802 0.808802
Egyptian Pound 0.037152 0.040278
Iranian Riyal 0.000084 0.000086
Iraqi Dinar 0.000201 0.000261
Jordanian Dinar 0.425485 0.432985
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000151 0.000251
Moroccan Dirhams 0.022135 0.046135
Nigerian Naira 0.001259 0.001894
Omani Riyal 0.784488 0.780168
Qatar Riyal 0.082927 0.084110
Saudi Riyal 0.080563 0.081263
Syrian Pound 0.001291 0.001511
Tunisian Dinar 0.147663 0.155663
Turkish Lira 0.100424 0.110724
UAE Dirhams 0.081923 0.083072
Yemeni Riyal 0.001376 0.001456

UAE Exchange Centre WLL

COUNTRY                                      SELL DRAFT SELL CASH 

Australian Dollar 204.08
Canadian Dollar 231.95
Swiss Franc 300.84
Euro 326.66
US Dollar 305.45
Sterling Pound 461.91
Japanese Yen 2.52
Bangladesh Taka 3.874
Indian Rupee 4.578
Sri Lankan Rupee 2.139
Nepali Rupee 2.859
Pakistani Rupee 2.893
UAE Dirhams 0.08312
Bahraini Dinar 0.8118
Egyptian Pound 0.03892
Jordanian Dinar 0.4344
Omani Riyal 0.7932
Qatari Riyal 0.08422
Saudi Riyal 0.08142

Rate for Transfer Selling Rate
US Dollar 305.500
Canadian Dollar 230.865
Sterling Pound 461.645

Euro 324.265
Swiss Frank 314.635
Bahrain Dinar 810.840
UAE Dirhams 83.470
Qatari Riyals 91.520
Saudi Riyals 82.190
Jordanian Dinar 430.480
Egyptian Pound 38.904
Sri Lankan Rupees 2.139
Indian Rupees 4.591
Pakistani Rupees 2.893
Bangladesh Taka 3.861
Philippines Pesso 6.480
Cyprus pound 581.885
Japanese Yen 3.480
Syrian Pound 2.615
Nepalese Rupees 3.865
Malaysian Ringgit 72.820
Chinese Yuan Renminbi 48.080
Thai Bhat 9.505
Turkish Lira 105.140

GOLD
20 Gram 222.220
10 Gram 113.805
5 Gram 57.97

Aramco CEO sees oil 
prices adjusting in 2016 

DOHA: Saudi Arabian Oil Co (Saudi Aramco) Chief
Executive Officer Amin Nasser said yesterday he hoped to
see prices adjust beginning in 2016 as non-conventional
oil supplies start to decline. “This year you see a decline,
there is no additional unconventional oil coming to the
market, actually there is a decline,” Nasser told an energy
conference in Qatar’s capital Doha. “The supply and
demand imbalance in the market will adjust and stabilize
and the gap will be closing, and we will be seeing, hopeful-
ly, an adjustment in the prices going forward starting from
2016,” he said. 

Kuwaiti dinar holds
steady against dollar 

KUWAIT: The US dollar was stable against the Kuwaiti
dinar exchanging at 0.303 while the euro moved down
to KD 0.329 yesterday as compared to Sunday’s trades,
the Central Bank of Kuwait said. The CBK said the sterling
pound was stable at KD 0.458, as well as the Swiss franc
to KD 0.304 while the Japanese yen firmed at KD 0.002. 

News
i n  b r i e f

Egypt treasury bond 
yields slightly lower 

CAIRO: Yields on five-year and 10-year Egyptian treasury
bonds fell marginally at an auction yesterday. The average
yield at a sale of five-year bonds declined to 13.172 per-
cent from 13.173 percent at the previous auction on Nov
23, while the 10-year bond yield fell to 15.373 from 15.378
percent last month. The central bank had offered 3 billion
Egyptian pounds of the five-year bonds and 2.25 billion
pounds of the 10-year issue and sold them all.

Saudi to stop cultivating 
green fodder in 3 years 

ABU DHABI: Saudi Arabia will stop the cultivation of all
kinds of green fodder in the next three years in order to
save water, a cabinet statement said yesterday. The
statement, published on the official news agency SPA,
also said the cabinet agreed that the agriculture min-
istry should present a study to detail the phasing out of
the crops and alternatives to sourcing animal feed at
suitable prices. Saudi Arabia has been steadily reducing
wheat cultivation and aims to be completely reliant on
imports by 2016, also to save water. 

Khodari withdraws capital 
increase application

DUBAI: Saudi Arabia’s Abdullah Abdul Mohsin Al-
Khodari Sons has withdrawn its application with the
Capital Market Authority for a capital increase due to
current market conditions, it said in a statement yester-
day. The builder in November last year appointed GIB
Capital to manage its proposed 500 million riyal ($133.3
million) capital hike. In yesterday’s bourse filing, the
company said it expected to resubmit its capital
increase application to the regulator during 2016.

Spending pace holding 

despite oil price drop
NBK report on public finance

ISTANBUL: Turkey needs a “more ortho-
dox” and predictable monetary policy, the
country’s newly appointed economy czar
said yesterday, throwing his weight behind
a central bank drive to simplify its intricate
system of multiple rates.

In some of his first public comments
since being appointed deputy prime minis-
ter in charge of the economy late last
month, Mehmet Simsek sought to reassure
investors he was committed to fiscal disci-
pline and central bank independence.

He also said a worst case of “zero rela-
tions” with Russia would cost Turkey about
$9 billion, underscoring the economic fall-
out of tensions with Moscow after Turkey
shot down a Russian jet last month.
Speaking to broadcaster NTV, Simsek said
that predictability in monetary and fiscal
policy should increase, adding that he
planned to announce a roadmap for
reforms this week.

“We should present a more orthodox
monetary policy,” he said.

Central Bank Governor Erdem Basci has
said he will look to simplify Turkey’s system
of multiple interest rates once the US
Federal Reserve begins raising rates. That
could come as early as this month; the Fed
is widely expected to raise rates for the first
time in almost a decade at its Dec. 16 meet-
ing. Basci has also hinted that Turkey may
raise rates once the Fed moves.

Investors have longed complained
about the complexity of the corridor sys-
tem, which comprises three different rates,

including the benchmark repo rate. More
welcome still would be a rate increase, to
allay persistent investor concern about cen-
tral bank independence. The bank has kept
the repo rate at 7.5 percent since February,
even though economists think it needs to
rise to put a floor under the tumbling lira.

But President Tayyip Erdogan has
repeatedly railed against high rates, breed-
ing concern about political meddling in
policy and sending the lira to a series of
record lows. —Reuters

Turkey needs ‘more orthodox’ monetary policy: Economy chief

UAE’s Jenaan exiting Egypt 
wheat investment in remote region

ABU DHABI: United Arab Emirates agricultural firm
Jenaan Investments said yesterday it was looking to exit
its wheat investments in Egypt’s remote East Oweinat
region. “The infrastructure is poor and it is very far away
from Cairo, it is 1,300 kilometres (807.78 miles), so man-
agement wise it is difficult,” Chairman Mohamed Al-
Otaiba told Reuters on the sidelines of the SIAL Abu
Dhabi food exhibition yesterday.


