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KUWAIT : Kuwait Stock Exchange has
conducted its scheduled review of the
Kuwait 15 Index (KSX 15) as at the end of
November 2015.

Accordingly “Kuwait International
Bank (KSCP)” and “National Industries

Group Holding (KPSC)” and Warba Bank
(KSCP) will be removed from the Index, to
be replaced by Al-Ahli Bank of Kuwait
(KSCP.) and Mezzan Holding Co (KSCP)
and Boubyan Petrochemical Company
(KSCP).

Further, The Commercial Real Estate
Co (KPSC) and Kuwait National Cinema
Company (KPSC) will be removed from
reserve list to be replaced by Kuwait
International Bank (KSCP) and Warba
Bank (KSCP) (which were in the index)

while keeping Jazeera Airways Company
(KSCP) within the reserve list.

These changes to KSX 15 resulting
from the review will be implemented
after the market close on the 17th of this
month of December.

Kuwait 15 Index review: November 2015

KUWAIT: Zain, the leading telecommunications com-
pany in Kuwait, announced a 50 percent discount
promotion on international calls to all  Gulf
Cooperation Council (GCC) countries starting from
December 2nd and for a duration of four days. The
special offering comes on the occasion of the United
Arab Emirates’ celebrations of the National Day today.

On this special occasion, Zain expressed its sincere
congratulations to the people of the UAE, represent-
ed in its leadership, the embassy, and the Emirati citi-
zens residing in Kuwait. The company took the
opportunity to share this special occasion with its
customers, becoming the first telecom in the country
to offer such discounts.   

Zain prepaid and postpaid customers initiating
international calls to any GCC country, including the
Kingdom of Saudi Arabia, the United Arab Emirates,
the Kingdom of Bahrain, Qatar, and the Sultanate of
Oman, will receive a 50 percent discount during the
period from 2-5 December.  

As a leading telecommunications company in the
region, Zain is keen to participate in the celebrations
of different nations. The company considers itself as a
core entity within the communities in which it oper-
ates, and strives to share the joys of special occasions
in its customers’ lives. 

Zain offers 50%
discount on alls
to GCC countries

KUWAIT: National Bank of Kuwait (NBK) announces the
winner for November’s KD 125,000 Al-Jawhara monthly
prize, Hamad Ziedan Al-Enezy. The draw was held under
the supervision of the Ministry of Commerce and
Industry. The winner’s name was announced live during
Hamad Show program on Al Rai TV.

NBK has re-launched Al-Jawhara account recently by
doubling chances to win in the weekly, monthly and
quarterly draws if customers do not withdraw or trans-
fer from their accounts.

NBK customers have chances to win KD 5,000 weekly,
KD 125,000 monthly and a grand prize of KD 250,000
quarterly. Each KD 50 in a customer’s account entitles
them one entry into the draw, thus more money in an
account means more chances into each draw. The new
feature introduced to Al Jawhara Account enables cus-
tomers to double their chances when maintaining their
balance without withdrawing.

Al-Jawhara is the most popular prize-giving account
in Kuwait. Al-Jawhara account entitles account holders
to enter the weekly, monthly and quarterly Al-Jawhara
draws. All prizes are automatically credited to the win-
ners’ accounts the day after the draw. 

Al-Jawhara account is available for both Kuwaitis and
expats and can be opened at any of NBK’s numerous
branches around Kuwait, or safely and easily through
NBK’s website for existing customers.

Hamad Al-Enezy wins
KD 125,000 in NBK’s
Jawhara monthly

draw for Nov

BoE’s Carney says UK banks’ 
job almost done on capital

YANGON: Myanmar will open its first major
stock exchange next week after months of
delays, authorities said yesterday, as the long-
cloistered economy slowly opens up.

Initially slated for October, the Yangon Stock
Exchange ( YEX) will  now be launched on
December 9, according to a statement by the
Securities and Exchange Commission of
Myanmar. Its debut was pushed back until after
the breakthrough November 8 elections, won
handsomely by Aung San Suu Kyi’s opposition
party.

Suu Kyi’s supporters hope her party’s land-
slide win will hasten the pace of economic lib-
eralization in the formerly junta-ruled country.
Approval for the bourse was given by Maung
Maung Thein, the chairman of the securities
and exchange commission, according to state-
backed newspaper the Global New Light of
Myanmar.

About five companies will be listed on the
YEX to start with, the official was quoted as say-
ing. Myanmar is one of just a handful of coun-
tries without a stock market. In 1996 Japanese
firm Daiwa Securities and a state bank set up
the Myanmar Securities Exchange Centre, but
this allowed over-the-counter sales of shares in
just two firms, a Myanmar timber company and
bank.

The workings of a bourse remain a mystery
to most ordinary people, a nation where many
keep their money at home and the banking
system is still in its infancy after decades of
state control over the economy. But with con-
trols easing since reforms began in 2011, local
companies hope soon to be able to access
more capital and woo investors.

“It is the first step for us and it will bring new
economic opportunities for us,” Aung Tun Thet,
an economic adviser to the president, told AFP.

“The most important thing is a systematic
and disciplined process for running companies.”
Businessmen have broadly welcomed the
exchange but there are concerns a new and
poorly regulated bourse could attract dirty
money, in a country where corruption runs
deep. “It is very important to prevent the stock
exchange becoming a place for money-laun-
dering,” said Aung Thura, an economic expert
and head of the Thura Swiss market research
company. Official media says state-owned
Myanma Economic Bank will own a controlling
51 percent stake in the YEX, with the remainder
divided between Japanese partners the Japan
Exchange Group and Daiwa Institute of
Research, the research arm of Daiwa Securities
Group. —AFP

SEOUL: South Korean exports fell for an 11th straight
month in November, while foreign orders shrank at a
sharper pace, pointing to a further deterioration in global
demand and prompting some analysts to call for more
interest rate cuts. November export data and a private
manufacturing survey highlighted persistent downward
pressure on Asia’s fourth-largest economy from weak exter-
nal demand, with factory activity shrinking for the ninth
straight month.

But the activity survey, combined with other data in
recent weeks, also suggested that the weak trade outlook
was being offset in part by a recovery in domestic con-
sumption, which could make policymakers more cautious
about further easing. Exports fell 4.7 percent on-year in
November, less than an 8.3 percent fall forecast in a Reuters
poll, government data showed. But several analysts noted
the decline would have been much worse if not for big
ship deliveries. “Headline exports without vessels would
have fallen 12 percent,” said Wai Ho Leong, an economist at
Barclays. “The broader trend remains unchanged - marked
by high inventories, slower inventory clearance and a lack
of production.”

The trade ministry said export prospects remain bleak
as China and other emerging economies were still slowing
and Europe as a whole was struggling to regain economic
momentum. Minutes released late yesterday from the last
Bank of Korea meeting on Nov. 12 showed some members
of the policy board were more doubtful of the economic
recovery than Governor Lee Ju-yeol, who has recently
seemed reluctant to cut rates again.

“Weakness in exports will persist for a while and I feel
downside risks to growth have increased,” said one mem-
ber in the anonymous minutes. Exports to the European
Union soared 52.5 percent in November on-year but main-
ly due to increased sales of ships.  Exports to China, South
Korea’s biggest trade partner, fell by 6.8 percent, in their
fifth straight monthly drop. Imports fell 17.6 percent in
November, leaving the trade surplus at an all-time monthly
high of $10.4 billion.

DOMESTIC DEMAND BETTER FOR NOW
Consumer inflation data and the manufacturing survey,

meanwhile, suggested that domestic demand held firm in
November, which supported optimism expressed by the
government and the central bank for a consumption-led
economic recovery. The November inflation rate edged up
to 1.0 percent from a year earlier, a one-year high and beat-
ing expectations. The Nikkei/Markit purchasing managers’
indexes underscored the division between domestic and
overseas demand. New export orders fell more sharply in
November than in October but orders from domestic cus-
tomers improved.

Data from the country’s top mortgage lender showed
on Monday that house prices rose for a 27th straight
month in November on-month, bringing annual growth to
the fastest since March 2012.

Still unless global demand improves, some analysts
believe the Bank of Korea will have to cut rates further next
year as price pressures are still weak and domestic demand
will eventually succumb to the effects of the prolonged
export slump. “Given weak exports, low inflation, a tight
2016 budget, and micro tightening for household loans,
we expect another policy rate cut in H1 of 2016,” econo-
mists at Goldman Sachs said. The BOK cut its policy rate by
a combined 50 basis points in two steps in March and June
this year to a record-low 1.50 percent. Views in financial
markets are currently split between favoring no change in
South Korean interest rates for some months ahead, or a
cut early in 2016. — Reuters

Further increases in capital will only be incremental
LONDON: British banks including HSBC and Lloyds have
almost completed the job of building up their defences
against a future financial crisis, Bank of England Governor
Mark Carney said yesterday as he set out details of new capital
requirements.

Banks may have to hold up to 10 billion pounds ($15 bil-
lion) more capital to meet rules designed to link the capital
they must hold to protect against financial risks to the state of
the economy, a relatively small sum compared with the hun-
dreds of billions they have raised to strengthen their position
since the financial crisis. Carney was keen to dispel banks’ fears
that the BoE was going further than international rules
required, and acknowledged that excess capital requirements
could hurt growth. “With today’s announcement, the basic
amount of capital our system requires is settled,” he said, set-
ting out plans for top UK banks including HSBC, Lloyds,
Barclays after their annual health check.

RBS and Standard Chartered only passed after taking
remedial action.”While the benefits of increased resilience are
clear, higher capital costs are ultimately passed on to borrow-
ers,” he said. British finance minister George Osborne has
called for a “new settlement” with banks after introducing a
welter of tougher rules. Carney said there was absolutely no
political pressure on the BoE to ease the pressure on lenders.
The BoE’s Financial Policy Committee “seems positively relaxed
about the current state of the banking system”, said Samuel
Tombs at Pantheon Macroeconomics.

The BoE also released the results of annual ‘stress tests’ into
how Britain’s big seven lenders would deal with unexpected
economic shocks.

This year the focus was on emerging market and trading
risks, and Royal Bank of Scotland (RBS) and Standard
Chartered both only passed thanks to steps they took to
improve their capital ratios during the process, which lifted
their leverage ratios above the minimum 3 percent level.

The other five big lenders tested - HSBC, Barclays, Lloyds
Banking Group, Santander and Nationwide - did not have to
take action. “RBS was always still further behind in the journey
but Lloyds and Barclays are fine, with no material threats of
further capital raising or, in Lloyds’ case, growing dividends
over time,” Richard Buxton, CEO of Old Mutual Global
Investors, a shareholder in RBS, Barclays and Lloyds, told
Reuters. Shares in Barclays were up 3.9 percent at 1145 GMT,
RBS was up 3.2 percent, Lloyds was up 2.6 percent and HSBC
up 1.8 percent as investors breathed a sigh of relief that the
outlook on capital requirements was clearer.

The BoE said that credit conditions were largely back to
normal after the financial crisis and therefore banks should
hold an extra so-called counter-cyclical capital buffer (CCB) of
1 percent of risk-weighted assets during such times - equiva-
lent to 10 billion pounds across the system.

The BoE was now tweaking the requirements individual
banks must meet with a view to imposing the add-on buffer
step-by-step from March. The CCB aims to rein in risky lending
at frothier stages of the credit cycle. It stands at zero currently,
but the BoE has already required some banks to hold extra
capital due to firm-specific risks, meaning some lenders may
not have to raise much fresh capital.

Some economists and banking analysts had expected the

BoE to raise the CCB this month to 0.5 percent. The BoE also
said it expected the banking sector as a whole to hold high-
grade tier one equity capital of 13.5 percent of risk-weighted
assets by 2019, up from 13 percent now.

The 13.5 percent figure is equivalent to 12 or 12.5 percent
of best quality core equity, a level some banks already have.
The BoE has said it wanted to give banks more clarity about its
long-run aims for the amount of capital they hold. Banks have
complained that in the past, the BoE has unexpectedly piled
on extra capital requirements, making it hard for them to lend
or decide which lines of business to stay in.

HIGHER RATE RISK
The BoE Financial Policy Committee’s report comes as mar-

kets brace for the United States to raise interest rates later this
month for the first time since the financial crisis.

“Financial market prices remain vulnerable to a sharp
increase in market interest rates or the compensation
demanded by investors for risky assets,” the report said.

With the BoE’s Monetary Policy Committee unlikely to raise
British interest rates until later next year, the FPC is having to
take other steps to guard against risky behaviour.

Even if domestic cost pressures are too weak to warrant a
rate rise, British consumer and mortgage lending is growing at
its fastest rate since the financial crisis.

So-called buy-to-let mortgages - which enable small land-
lords to purchase property to rent out - showed weaker
underwriting standards than residential mortgages and the
BoE’s Prudential Regulation Authority said it was examining
this. The FPC said it stood ready to take action if needed and
would monitor closely the impact of higher property transac-
tion taxes for buy-to-let purchases which finance minister
George Osborne announced last week and will take effect
next April.  —Reuters

LONDON: Bank of England governor Mark Carney lis-
tens to a reporter’s question during a news conference
at the Bank of England in London yesterday. The Bank
of England says the country’s seven biggest lenders
have passed stress tests designed to see if they can
withstand a slump in the global economy. —AP

About the only flat land to build anything among the jumble of mountains in Southern West Virginia is in the hol-
lows traced by small rivers, and that land sits in dangerous flood plains. This unavoidable geography has ham-
pered efforts to diversify the economy, despite decades of effort. —AP 

Myanmar bourse to 
debut on Dec 9

South Korea Nov
exports fall less
than expected

A home for sale in Coral Gables, Florida. The National
Association of Realtors releases, on Monday, its
October report on pending home sales, which are seen
as a barometer of future purchases. —AP 


