
OPEC oil price at $38.93pb

VIENNA: The OPEC daily basket price went down 15
cents Monday and stood at $38.93 per barrel com-
pared with $39.08 pb the previous day, the cartel said
yesterday. The yearly average of the OPEC’s basket
price hit $96.29 a barrel, it added. The new OPEC
Reference Basket of Crudes (ORB) is made up of the
following: Saharan Blend (Algeria), Girassol (Angola),
Oriente (Ecuador), Iran Heavy (Islamic Republic of Iran),
Basra Light (Iraq), Kuwait Export (Kuwait), Es Sider
(Libya), Bonny Light (Nigeria), Qatar Marine (Qatar),
Arab Light (Saudi Arabia), Murban (UAE) and Merey
(Venezuela). During their annual meeting in June, the
OPEC oil ministers agreed to maintain their output
ceiling of 30 million barrels per day. The OPEC expects
high demand for oil and high supply on the part of
non-OPEC member states in the second half of 2015. 

Aramco wants 70% of $300bn
supply chain spend to be local 

DUBAI/KHOBAR: Saudi Aramco wants to double to
70 percent the amount of goods and services it
sources from the local market by 2021 as the king-
dom’s oil giant outlined plans to spend $300 billion
on its supply chain in the next 10 years, its chief
executive said. The local sourcing target comes at a
time of significant financial stress in Saudi Arabia, as
the Gulf’s largest economy adjusts to a projected
period of sustained lower oil prices and subsequent
reduced state spending and economic growth. As
part of its local focus for the supply chain, Aramco
aims to create around 500,000 direct and indirect
jobs for Saudi nationals, Amin Nasser said, accord-
ing to the text of a speech given yesterday and
published on Aramco’s website. 
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Qatar launches $5.5bn, 
5-yr loan into syndication 

DUBAI: The government of Qatar has invited banks to
participate in a $5.5 billion sovereign loan, sources
aware of the matter said yesterday, as it becomes the
latest Gulf state to raise funds at a time of stretched
state finances due to lower oil prices. The loan is small-
er than the up-to-$10 billion which the government
was said by sources last month to be seeking. The
transaction is being arranged by Bank of Tokyo-
Mitsubishi UFJ, Mizuho, Sumitomo Mitsui Banking
Corp, Deutsche Bank, Barclays and Qatar National
Bank, two of the sources said, speaking on condition
of anonymity as the information isn’t public. The inter-
est rate on the loan will be between 85 and 95 basis
points over the London interbank offered rate (Libor),
according to a third source with direct knowledge of
the deal. Marketing of the deal will close in the third
week of December, the two sources said. 

US dollar  firm vis-a-vis 
Kuwaiti dinar at 0.304

KUWAIT: The US dollar stabilized vis-a-vis the Kuwaiti
dinar yesterday trading at KD 0.304 whereas the euro
plunged to KD 0.321, as compared  to Monday’s rates,
the Central Bank of Kuwait said. The Sterling Pound
dropped to KD 0.459, Swiss franc rose to KD 0.296
while the Japanese yen firmed at KD 0.002. 

Vodafone Qatar appoints 
Ian Gray as CEO 

DUBAI: Vodafone Qatar has appointed Ian Gray as
chief executive officer with immediate effect, the
loss-making Vodafone affiliate said yesterday. He
replaces outgoing CEO Kyle Whitehill, who will leave
Vodafone to pursue other opportunities, a company
statement said. Gray joins from Vodafone Egypt,
where he was chairman. Whitehill joined Vodafone
Qatar as CEO in June 2013, having worked for the
Vodafone group since 2001. Vodafone Qatar has yet
to make a quarterly net profit since ending state-
controlled Ooredoo’s domestic monopoly in 2009. Its
losses had been consistently diminishing, but that
trajectory has faltered of late, reporting widening
year-on-year losses for the past four quarters.
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ASIAN COUNTRIES
Japanese Yen 2.483
Indian Rupees 4.592
Pakistani Rupees 2.894
Srilankan Rupees 2.139
Nepali Rupees 2.862
Singapore Dollar 217.340
Hongkong Dollar 39.387
Bangladesh Taka 3.859
Philippine Peso 6.481
Thai Baht 8.520

GCC COUNTRIES
Saudi Riyal 81.443
Qatari Riyal 83.894
Omani Riyal 793.270
Bahraini Dinar 811.080
UAE Dirham 83.152

ARAB COUNTRIES
Egyptian Pound - Cash 38.200
Egyptian Pound - Transfer 39.051
Yemen Riyal/for 1000 1.425
Tunisian Dinar 148.540
Jordanian Dinar 430.020
Lebanese Lira/for 1000 2.035
Syrian Lira 2.177
Morocco Dirham 30.740

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 305.250
Euro 324.330
Sterling Pound 461.840
Canadian dollar 229.430
Turkish lira 105.040
Swiss Franc 298.240
Australian dollar 222.830
US Dollar Buying 304.050

COUNTRY                                  SELL CASH SELLDRAFT
Europe

British Pound 0.453566 0.462566
Czech Korune 0.003920 0.015920
Danish Krone 0.039193 0.044193
Euro 0.317244 0.325244
Norwegian Krone 0.031155 0.036355
Romanian Leu 0.072292 0.072292
Slovakia 0.009139 0.019139
Swedish Krona 0.030991 0.035991
Swiss Franc 0.290630 0.300830
Turkish Lira 0.100686 0.110986

Australasia
Australian Dollar 0.213225 0.224725
New Zealand Dollar 0.195825 0.205325

America
Canadian Dollar 0.223144 0.231644
US Dollars 0.301150 0.305650
US Dollars Mint 0.301650 0.305650

Asia
Bangladesh Taka 0.003520 0.004120
Chinese Yuan 0.046310 0.049810
Hong Kong Dollar 0.037288 0.040038
Indian upee 0.004344 0.004734
Indonesian Rupiah 0.000018 0.000024
Japanese Yen 0.002398 0.002578
Kenyan Shilling 0.002980 0.002980
Korean Won 0.000253 0.000268
Malaysian Ringgit 0.068340 0.074340
Nepalese Rupee 0.002925 0.003095
Pakistan Rupee 0.002709 0.002989
Philippine Peso 0.006409 0.006689
Sierra Leone 0.000069 0.000075
Singapore Dollar 0.213100 0.219100
South African Rand 0.015125 0.023625
Sri Lankan Rupee 0.001773 0.002353
Taiwan 0.009221 0.009401
Thai Baht 0.008211 0.008761

Arab
Bahraini Dinar 0.802790 0.810790
Egyptian Pound 0.037250 0.040376
Iranian Riyal 0.000084 0.000086
Iraqi Dinar 0.000204 0.000264
Jordanian Dinar 0.426547 0.434047
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000152 0.000252
Moroccan Dirhams 0.022219 0.046219
Nigerian Naira 0.001264 0.001899
Omani Riyal 0.786436 0.792116
Qatar Riyal 0.083133 0.084346
Saudi Riyal 0.080763 0.081463
Syrian Pound 0.001294 0.001514
Tunisian Dinar 0.144289 0.152289
Turkish Lira 0.100686 0.110986
UAE Dirhams 0.082127 0.083276
Yemeni Riyal 0.001380 0.001460

UAE Exchange Centre WLL

COUNTRY                                      SELL DRAFT SELL CASH 
Australian Dollar 204.08
Canadian Dollar 231.95
Swiss Franc 300.84
Euro 326.66
US Dollar 305.45
Sterling Pound 461.91
Japanese Yen 2.52
Bangladesh Taka 3.874
Indian Rupee 4.578
Sri Lankan Rupee 2.139
Nepali Rupee 2.859
Pakistani Rupee 2.893
UAE Dirhams 0.08312
Bahraini Dinar 0.8118
Egyptian Pound 0.03892
Jordanian Dinar 0.4344
Omani Riyal 0.7932
Qatari Riyal 0.08422
Saudi Riyal 0.08142

Rate for Transfer Selling Rate
US Dollar 305.500
Canadian Dollar 230.865
Sterling Pound 461.645

Euro 324.265
Swiss Frank 314.635
Bahrain Dinar 810.840
UAE Dirhams 83.470
Qatari Riyals 91.520
Saudi Riyals 82.190
Jordanian Dinar 430.480
Egyptian Pound 38.904
Sri Lankan Rupees 2.139
Indian Rupees 4.591
Pakistani Rupees 2.893
Bangladesh Taka 3.861
Philippines Pesso 6.480
Cyprus pound 581.885
Japanese Yen 3.480
Syrian Pound 2.615
Nepalese Rupees 3.865
Malaysian Ringgit 72.820
Chinese Yuan Renminbi 48.080
Thai Bhat 9.505
Turkish Lira 105.140

GOLD
20 gram 216.15
10 gram 110.77
5 gram 56.07

LONDON:  “If we are victorious in one more battle with the
Romans, we shall be utterly ruined,” King Pyrrhus of Epirus com-
plained after winning exceptionally bloody engagements in 280
and 279 BC.

Pyrrhus lost many of his men, most of his generals and had no
reserves left, while “the army of the Romans, as if from a fountain
gushing forth indoors, was easily and speedily filled up again”
according to Plutarch. The king of Epirus, reported to have been a
brilliant general, has come to symbolise victories that are so
expensive they leave the victor dangerously weakened.

Pyrrhus won the battle but lost the war. As ministers from the
Organization of the Petroleum Exporting Countries meet in
Vienna, some may wonder if the strategy of maintaining output
to defend market share risks securing a Pyrrhic victory.

OPEC has put shale producers on the defensive and forced
the cancellation of many ambitious oil projects with its strategy
of going for volume over price. But members are gradually run-
ning out of money and the shale industry is waiting for any
upturn in prices to start ramping up production again.

Meanwhile Iran is set to boost its oil exports once sanctions
lifted, which will make the supply glut worse, and the risks of
recession in developed and developing countries alike are
increasing. Some OPEC members, led by Saudi Arabia, remain
hopeful that they will secure an eventual victory. The question is
whether all the short-term pain will be worth it in the longer run.

MIXED RESULTS
In November 2014, OPEC ministers decided to maintain their

production unchanged even though oil prices had already fallen
$40 per barrel, 37 percent, over the previous five months.

In choosing this course, which was led by Saudi Arabia but
endorsed by other members, ministers expressed concern about
the increase in non-OPEC supply and the continued rise in both
developed and developing country stocks. Twelve months later,
oil consumption is growing at some of the fastest rates in over a
decade, US shale production has peaked for the time being and
non-OPEC oil output is forecast to decline in 2016.

But Russian oil production is the highest on record and oil
inventories in developed countries have risen by 250 million bar-
rels, almost 6 percent, with millions more extra barrels in storage
in emerging markets. Oil prices have fallen another $27, and
show no signs of recovering, while many hedge funds are betting
they will fall even further over the next few months. Lower prices

have cut economic growth in half and turned budget surpluses
into big deficits even for the wealthy oil producers in the Gulf
Cooperation Council. For weaker members of OPEC in Latin
America and Africa, as well as Iran and Iraq, the budgetary and
economic impact has been far worse.

SAUDI STRATEGY
OPEC’s production strategy has been driven by Saudi Arabia,

the cartel’s biggest producer, and its veteran oil minister Ali
Naimi, who has made clear the kingdom felt it had little choice.

Four years with prices averaging at or above $100 per barrel
had left the market on an unsustainable course, with supply
growth accelerating, especially from shale, while demand growth
was slowing. Oil prices had to fall substantially to curb growth in
high-cost production from shale and other sources while encour-
aging faster growth in demand. If Saudi Arabia had cut its output
to prop up prices, it would simply have encouraged more growth
in shale and demands for even deeper cutbacks later. Saudi
Arabia would have been left with the worst of both worlds: lower
prices and lower production. The strategy had been tried before
in the early 1980s and ended in comprehensive failure.

MORE TIME
Commentators close to Saudi Arabia insist policymakers

always understood the rebalancing process would take several
years. But prices have fallen much further and for much longer
than senior Saudi policymakers believed was likely in 2014.

The gains from the strategy have been modest so far which
has led to mounting questions about whether it is working or
should be changed. Global oil inventories are still rising by more
than 1 million barrels per day. While shale and non-OPEC output
more generally has started to fall, strong output from Saudi
Arabia and Russia has kept the market oversupplied.

Consumption has grown by between 1.5 million and 2.0 mil-
lion barrels per day in 2015, partly thanks to lower fuel prices, but
there are doubts about whether the pace of growth can be main-
tained in 2016. Iran is poised to add an extra 0.5 million to 1.0 mil-
lion barrels per day to the oil market once sanctions are lifted.

In developing countries, which have accounted for all the
increase in fuel demand since 2005, economic growth is slowing
as a result of the collapse in commodity prices and the prospect
of higher US interest rates.

And in the advanced economies, the economic expansion is

relatively mature and there is an increasing risk of another reces-
sion arriving within the next 2-3 years, which would cut oil
demand.

FINE TUNING
Given continued oversupply in the oil market and the big

build-up of inventories, most analysts do not see the market
rebalancing before 2017 or even 2018. But by the start of 2017,
the U.S. expansion will be 90 months old, making it longer than
all but three expansions on record, according to the National
Bureau of Economic Research.

By the end of 2018, the US expansion will be 114 months old,
longer than every other expansion except the expansion which
began in March 1991.

If the strategy is to balance the oil market by 2017 or 2018, it
will rebalance just as the US economy is poised for another
downturn. In the meantime, oil-producing countries are burning
through their financial reserves at an unsustainable rate accord-
ing to the IMF.

Saudi Arabia’s external reserves have fallen from a peak of
$737 billion in July 2014 to $654 billion in September 2015.
Other members of OPEC have smaller much financial buffers and
will run out much sooner. Nearly all members of OPEC will
exhaust their reserves in less than five years, according to the IMF,
though in some cases it may be possible to extend the reserves
by issuing foreign currency debt instead.

Saudi officials have been briefing journalists and analysts that
prices are too low and need to rise to $60-80 per barrel in the
medium term to encourage enough investment to meet
demand. The attempt to guide market expectations higher has
not been backed up by any formal change in output policy
(“Saudi counters lower for longer oil mantra” Financial Times, Nov
26). For the time being, there appears to be enough political sup-
port in Saudi Arabia and its key allies around the Gulf to give the
strategy more time. But that patience will not last forever.

If the strategy does not show clear signs of working and
prices are not higher by this time next year, the political pressure
to change course will be overwhelming. For now, the Saudis and
OPEC appear committed to their current course, and a formal
policy change appears unlikely. But there is scope for some flexi-
bility in production at the margin without formally changing poli-
cy, which could limit the build-up of stocks and in turn buy the
strategy more time. —Reuters

OPEC risks Pyrrhic victory with oil policy: Analyst

VIENNA: OPEC oil output has risen in
November from the previous month, a
Reuters survey found on Monday, led by
a rebound in Iraqi exports after bad
weather had temporarily halted supply
growth from the group’s second-largest
producer. The increase indicates the
Organization of the Petroleum Exporting
Countries is again pumping close to a
record high as Saudi Arabia and other big
producers focus on market share. OPEC
meets this week to review the policy, with
no change expected.

OPEC supply has risen in November to
31.77 million barrels per day (bpd) from
31.64 million in October, according to the
survey, based on shipping data and infor-
mation from sources at oil companies,
OPEC and consultants.

The OPEC meeting on Friday comes
almost a year after its historic decision,
led by Saudi Arabia, to refuse to prop up
prices. Oil has more than halved in 18
months due to persistent oversupply, but
even those in OPEC who want a change
in approach do not expect one.

“I am seeing that Saudi Arabia will not
change its position,” said an OPEC dele-
gate from a non-Gulf country which
favors supply restraint. “No favorable out-
come will be reached at the next meet-
ing.” OPEC has boosted production by
about 1.50 million bpd since its
November 2014 policy shift. Output is
not far below July’s 31.88 million bpd, the
highest since Reuters records began in
1997.

The biggest monthly rise in output
has come from Iraq, the world’s fastest
growing source of supply growth this
year. Exports from Iraq’s main outlet, its
southern terminals, have risen in
November to at least 3.06 million bpd
and could top that and set a record high if
tankers currently waiting depart before

Tuesday, according to loading data and
industry sources.

October’s figure was lower than
expected as bad weather delayed shipt-
ments.

Exports from Iraq’s north by the
Kurdistan Regional Government via
Ceyhan in Turkey have edged lower,
while those by Iraq’s State Oil Marketing
Organization have remained zero for a
second month, the survey found. An
increase has also come from Saudi
Arabia, sources in the survey said, as the
kingdom sent more crude abroad and
used more in refineries, outweighing a
seasonal drop in usage in domestic pow-
er plants.

“November exports and refinery runs

are up compared to October by more
than direct  burn was down,” said one of
the sources who tracks Saudi output. “So,
supply to the market is up in November.”

Saudi output, at 10.25 million bpd in
this survey, is not far from the record high
of 10.56 million bpd it pumped in June.
Output declined in OPEC’s two West
African producers, Angola and Nigeria,
the survey found. Libyan output, which
was already at a fraction of the pre-con-
flict rate, edged lower in November.
Supply from Iran, OPEC’s second-largest
producer until sanctions forced a cut in
exports in 2012, stayed flat in November,
the survey found. A lifting of sanctions on
Iran has the potential to boost OPEC out-
put further in 2016. —Reuters

OPEC November output rises, 
led by Iraq, Saudi, says survey
Output rises by 250,000 bpd to 31.77 million bpd

TOKYO: Pedestrians walk past a share prices board of the Tokyo
Stock Exchange in Tokyo yesterday. Tokyo’s benchmark stock index
closed on December 1 above the key 20,000 mark for the first time
since late August thanks to upbeat data on investment by Japanese
companies. —AFP

Oil steadies as 
oversupply fears 

offset weaker dollar
LONDON: Crude oil prices steadied yesterday as the
dollar eased, but with OPEC widely expected to stick to
its output target this week, concern about oversupply
remained in focus. The European Central Bank will
announce its latest policy decision on Thursday, OPEC’s
decision on output is due on Friday along with US
monthly jobs numbers, meaning oil prices have been
hemmed into a range of no more than $4 for the last
week. Brent crude futures were up 4 cents at $44.65 a
barrel by 1143 GMT, while US WTI crude futures were
up 13 cents at $41.78 a barrel.

Both fell by around 10 percent in November. “Crude
is entering a third week of trading almost unchanged
on a weekly basis. Towards the end of the week, we
have the ECB, the (jobs) number and the OPEC meet-
ing, so that is going to really set the outlook for the
first quarter (of 2016),” said Olivier Jakob, an analyst at
consultant Petromatrix. “There is a lot of waiting before
those macro inputs are out of the way and, until then,
it’s a bit difficult to have a strong directional bias,” he
said. The ECB is widely expected to further loosen euro
zone monetary policy, while the US economy is
expected to have added more jobs, albeit at a slightly
more modest rate in November.

Meanwhile, the dollar eased by around 0.2 percent
against a basket of currencies, which tends to make it
cheaper for non-US buyers to snap up dollar-denomi-
nated assets such as oil or gold. The premium of Brent
crude oil over Dubai crude is now at its largest since
July 2014, meaning oil priced off the North Sea bench-
mark is less attractive to Asian buyers. OPEC’s biggest
producer Saudi Arabia, which heavily influences the
group’s policy, is widely expected to keep output
steady despite declining prices.

OPEC made a historic decision last year to keep
pumping oil to protect its market share against US
shale drillers and other producers, which resulted in a
glut that has cut the value of a barrel of oil in half.
“There is a real risk that we could see lower prices,” said
Ric Spooner, chief market analyst at CMC Markets in
Sydney. “The prospects for demand growth are not
large enough to go into the supply overhang.”

Hedge funds cut their bets on a rise in US crude to a
more than five-year low, on the back of concern that
US output is not falling fast enough to offset global
oversupply. —Reuters


