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KUWAIT: Kuwait Stock Exchange (KSE) end-
ed last week in the red zone. The Price
Index closed at 6,052.63 points, down by
3.94% from the week before closing, the
Weighted Index decreased by 3.65% after
closing at 402.80 points, whereas the KSX-
15 Index closed at 966.98 points down by
3.52%. Furthermore, last week’s average
daily turnover decreased by 1.28%, com-
pared to the preceding week, reaching K.D
11.70 million, whereas trading volume aver-
age was 106.03 million shares, recording a
decrease of 20.01 %.

The three stock market indicators record-
ed losses as a result to the continued pres-
ence of many negative factors that pushed
some investors to execute random selling
operations from one side, and caused many
of them to refrain from trading until positive
motivators arise on the other side.  Also, the
stock market indicators ended the last
week’s trading with big losses in parallel with
the grouped declines recorded by the GCC
stock markets during the week, and the mar-
ket was affected by the action taken against
some companies’ stock by stopping it from
being traded because such companies could
not disclose its first half 2015 financial results
before the end of the legal disclosure period.
In addition, the negative influence is still
controlling the trading behaviour in the mar-
ket among a dropped investors’ confidence
and decreased trading activity, as the market
was subject to a violent selling trend for
profit collection, concentrated on the stocks
of previous good gains, both the large-cap
and small-cap stocks.

In addition, the stock market initiated
the week’s trading with a negative perform-
ance affected by the sharp selling opera-
tions witnessed by most of the traded
stocks, in parallel with a noticeable decline
in the trading activity, especially the cash
liquidity that reached by the end of the first
session K.D. 8.91 million, and the selling
operations concentrated during the session
on the large-cap stocks which had a nega-
tive impact on the three indices’ perform-
ance, especially KSX-15 index which closed
below 1,000 point level for the first time
this year.  Also,  the stock market continued
its downward direction and the losses

recording in the second session of the
week, due to the strong selling pressures
that included large-cap and small-cap
stocks due to the fears that over controlled
the traders especially in light of the nega-
tive situations that the GCC and interna-
tional stock markets are suffering from.

Mixed closing
On Tuesday’s session, the stock market

witnessed mixed closing for the three,
whereas the Price Index and the Weighted
Index declined under the influence of the
profit collection operations that concentrat-
ed on some small-cap and speculative
stocks, whilst the strong purchasing opera-
tions executed on few large-cap stocks
enabled KSX-15 Index from ending the ses-
sion in the green zone.   On Wednesday’s ses-
sion, the three stock indicators returned to
the grouped losses once again, whereas the
market witnessed a strong profit collection
trend caused many stocks’ prices to drop,
despite the relatively good growth in the
cash liquidity compared to the previous ses-
sion.  However in the last trading session of
the week, the stock market indicators ended
the session with large losses and included a
wide ray of listed stocks, especially the small-
cap ones, which caused the Price Index to
decline steeply and reach almost below the
6,000 point level, losing more than 115 point
by the end of the session, and enlarged its
weekly losses in a great deal.

As far as KSE annual performance, the
Price Index ended last week recording 7.39%
annual loss compared to its closing in 2014,
while the Weighted Index decreased by
8.22%, and the KSX-15 recorded 8.77% loss.

Sectors’ Indices
All of KSE’s sectors ended last week in the

red zone. Last week’s highest loser was the
Telecommunication sector headed the losers
list as its index declined by 7.93% to end the

week’s activity at 576.80 points. The
Industrial sector was second on the losers’
list, which index declined by 5.10%, closing
at 1,125.99 points, followed by the Financial
Services sector, as its index closed at 702.98
points at a loss 4.49%.

Sectors’ Activity
The Real Estate sector dominated a total

trade volume of around 212.70 million
shares changing hands during last week,
representing 40.12% of the total market
trading volume. The Financial Services sector

was second in terms of trading volume as
the sector’s traded shares were 24.90% of
last week’s total trading volume, with a total
of around 132.02 million shares. 

On the other hand, the Banks sector’s
stocks were the highest traded in terms of
value; with a turnover of around K.D 14.09
million or 24.09% of last week’s total market
trading value. The Industrial sector took the
second place as the sector ’s last week
turnover was approx. K.D 10.67 million rep-
resenting 18.24% of the total market trad-
ing value. 

KSE ends week in red zone
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BLANTYRE: Impoverished Malawi
announced that new mineral deposits
had been discovered in a $30-million
geophysical survey sponsored by the
World Bank and the European Union.

Natural resources and mining minis-
ter Bright Msaka did not specify the
minerals, but other officials said they
were phosphate, copper, coal, kimber-
lite, nobium and uranium.

No details were given of the size or
value of the deposits, nor any indication
of whether they could transform
Malawi’s agriculture-based economy.

Unlike many African countries whose
economies rely on mineral exports,
Malawi has until now only boasted of a
$185-million uranium mining project in
the north of the country.

Msaka said the new data, obtained in
a year-long survey, “will significantly
increase our knowledge of our geology
and enable prospective investors to
start using it in geological mapping and
mineral exploration.”

He said that in the past, the country’s
“full mineral potential was poorly
understood because of lack of geologi-
cal information ... This hindered mean-
ingful mineral exploration.”

Msaka said the first time Malawi col-
lected mineral data was 30 years ago
during the era of late dictator Kamuzu
Banda, when Malawi “did not have
enough details and accurate data.”

He said the new data, acquired using
modern and state-of-the art equip-
ment, “was accurate and will reduce
needless speculation and the high risks
involved in discovering mineral
resources.”

Msaka said he hoped Malawi, like
Tanzania, Uganda and Mozambique,
would now “witness a surge in foreign

investment in the minerals industry”.
Neville Huxham, managing director

of Global Metals and Mining (Africa)
Limited, an Australian firm mining nio-
bium, told AFP the survey was “a step in
the right direction because it is simply
showing us where there is a possibility
for exploration and Malawi’s mineral
potential.” He said Malawians would
now be “well-informed of what is
involved in mineral exploration and
realise that they won’t be millionaires
overnight. “A great deal of work now
begins because you need a lot of invest-
ment to open a mine.”  

Malawi’s minerals industry, on aver-
age, contributed around 1.5 percent to
national income between 2006 and
2010, according to the World Bank. The
bank projected that the sector would
contribute 2.8 percent to the economy
between 2011 and this year.

Msaka said the industry was set to
“drive the diversification of the agrari-
an-dependent economy.” He said that
because of its dependence on agricul-
ture, with tobacco contributing nearly
70 percent of foreign exchange earn-
ings, Malawi had been hard hit by the
global anti-smoking lobby and unpre-
dictable climatic conditions.

Half of Malawi’s population of
around 16 million live on less than a
dollar a day. The Kayelekera uranium
mine in Karonga district,  northern
Malawi, remains the single biggest min-
ing project, after opening in 2009.

The project is owned by Paladin
Africa, an Australian firm which holds
an 85-percent stake, with the govern-
ment holding the remaining shares. The
mine suspended its operations last year
due to low prices at the international
market. — AFP
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BRUSSELS: Eurozone business activity
rose in August, a closely watched survey
said Friday, on the back of solid growth in
Germany and despite sluggishness in
France.

The Markit Economics Composite
Purchasing Managers Output Index (PMI)
came in at 54.1 points in August, up from
53.9 in July, confirming that problems in
crisis-hit Greece were not affecting the
rest of the eurozone.

Any reading above the boom-or-bust
line of 50 points shows the economy
expanding, and the Markit index has now

done that for 14 consecutive months. 
The 19-nation eurozone has been

recovering steadily but modestly for the
past 18 months as fears Greece could
default on its debt and crash out of the
bloc have dampened business confi-
dence.

“The flash PMI suggests that the euro-
zone is still experiencing one of its best
periods of economic growth and job cre-
ation during the past four years,” said Rob
Dobson, Senior Economist at Markit.

He said job creation was “particularly
pleasing,” especially in countries “still

struggling with double-digit rates of
unemployment” such as Spain and
Portugal.

“On that score, it was disappointing to
see further job losses reported in France,”
he added, where Markit said the index
reached 51.3 points, well below
Germany’s 54.0.

By component, Markit said the index
for the services sector-which accounts for
about two-thirds of all economic activity-
rose to 54.3 points in August from 54.0 in
July, while manufacturing was
unchanged at 52.4 points. — AFP
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