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The fiscal deficit

Kuwait is an oil country. Our black gold, oil, is the
backbone of life. What can happen to us when
the demand for oil decreases? The answer

came when the Minister of Finance expressed his
regret for the earlier-than-expected occurrence of the
fiscal deficit, which was faster than everyone imag-
ined. It is worrying news, indeed, because of its seri-
ous implications for all citizens and expatriates.

According to preliminary data of the final account
in the fiscal year 2015/2014, the estimated deficit is
2.31 billion dinars (7.6 billion dollars), contrary to all
expectations, which estimated the occurrence of the
deficit between 2017/2021 and not sooner!  

“The expected budget deficit in the fiscal year
2016/2015 is estimated at 8.18 billion dinars, on the
basis of estimated oil price of $45 a barrel. If the price
of oil increased at the level of $60 a barrel on average,
the deficit will fall to 4.5 billion dinars,” the Minister of
Finance said.

That I think is a beautiful wish list, but the reality of
tense conditions in the region may not allow the oil
price to go to a sweet $60 and more. We need to be
real about that and think of a way out!

The real challenge starts from the current fiscal
year 2015/2016. The deficit requires a different fiscal
policy because of expectations of weak oil market
and the pressure of supply and demand. 

So far, the government and the national assembly
is looking forward to the return of oil prices to its old
high rates to save the local economy from the risk of
the expected fiscal deficit, but if this wish is not
accompanied by any move to find alternative solu-
tions, then nothing can stop the threat of deficit.  

We all know that oil prices have been deteriorating
for a while now and it does not predict any improve-
ment. It seems that the time of the $100 for a barrel of
oil will not be back soon unless a miracle happens as
most economic reports confirm the opposite. I
believe the total appropriation on the oil revenue for
the Kuwait budget is the first cause of the problem, as
the slump in oil prices had led to a decline in rev-
enues and with the continuous increase in spending,
the deficit is a natural result.   

It is certain, that the continued decline in oil prices
means the continuation of the fiscal deficit, and this
means the state will either use its financial reserves or
go through borrowing. Both options have dangerous
consequences.

The usual talk about the need to control spending
and diversifying the sources of state revenues is cor-
rect and logical, I agree. But, in our case here, it does
not present practical plans that can be applied on the
short term to show us how to overcome this deficit
and the actions to be taken by the government to
meet the challenge of lower oil prices now. 

This matter will affect on the local economy and
this is extremely important because although the
government admits its inability to diversify sources of
income and the restructuring of the Kuwaiti econo-
my, the deficit is likely to prejudice the reserve and
perhaps, salaries, and this is serious and worrying.   

Now, the financial situation of Kuwait is good
because of the holdings of financial surpluses and
reserves that had been formed over the past years,
but the question is for how long the financial situa-
tion will be solid, in light of the projected deficit for
the coming years, and with the continued drop in oil
prices. That is a key question that doesn’t seem to
have an answer!

In my view
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KUWAIT: A Kuwaiti youth rides a water slide at the Aqua Park in Kuwait City on August 21, 2015. The summer is expected to last for two more weeks according to astronomical calculations. 
— Photo by Yasser Al-Zayyat

KUWAIT: NoufEXPO, in collaboration
with the Central Agency for Information
Technology (CAIT), will be holding the
3rd E-Government Forum (EGOV3) for
the third consecutive year. It will be held
from 15 - 17 November 2015 at Arraya
Ballroom of Courtyard Marriott hotel.
EGOV3 will  cover an Information
Management track and an Information
Security track. The two EGOV3 tracks are
considered important cornerstones in
developing e-government programs.
They focus on how we can manage and
protect information assets; thus con-
tributing to building efficient and secure
electronic government services.

His Highness the Prime Minister
Sheikh Jaber Al-Mubarak Al-Hamad Al-
Sabah will patronize EGOV3 for the third
consecutive year too. Being held in col-
laboration with the Central Agency for
Information Technology, EGOV3 is con-
sidered the biggest E-Government event
in the State of Kuwait. This high level
presence reflects Kuwait’s political lead-
ership keenness to elevate Kuwait’s gov-
ernment services and their support for
EGOV’s role in this regard.

Unprecedented success 
EGOV1 and EGOV2, held in 2013 and

2104 respectively, witnessed unprece-

dented success. His Highness the Prime
Minister Sheikh Jaber Al-Mubarak Al-
Hamad Al-Sabah was represented by  His
Excellency Sheikh Mohammad Abdullah

Al-Mubarak Al-Sabah, Minister of State
for Cabinet Affairs and the Chairman of
the Board for CAIT during the opening
ceremony of EGOV2. EGOV2 was attend-
ed by more than 500 invitees including
28 Assistant Undersecretaries. More than
300 IT specialists attended at any one
day from IT departments of government
agencies and major private sector enter-
prises. Moreover, more than 4800 EGOV2
website visits were recorded. EGOV2 pro-
ceedings, press coverage, photo and
video albums may be viewed at
www.noufexpo.com.kw/egov2.

Wide participation
NoufEXPO and CAIT are looking for-

ward to a wide participation in EGOV3 by
local and global information technology
companies. EGOV3 and its accompanying
exhibition will be the scene of high visibil-
ity in the IT market of Kuwait. It will bring
together, under one roof, IT leaders and
specialists from public and private sector
organization in Kuwait and other GCC
countries. Moreover, EGOV3 tracks are
vital for the success of the E-Government
Programs and their developing organiza-

tions and they will be covered over three
full days of lectures and workshops; these
will follow an evening open ceremony
that includes keynote speeches, honoring
of participating organizations, and inau-
guration of the exhibition. A NoufEXPO
spokesman commented on EGOV3 by
saying “EGOV became a must-participate-
event for many IT leadership in Kuwait
and other GCC countries. Local and global
IT vendors view EGOV as an invaluable
opportunity to present their technologies
and demonstrate their solutions for the
Kuwaiti IT market. We are delighted by the
patronage of His Highness the Prime
Minister. We are working, hand in hand,
with EGOV3’s Scientific Committee to
select the best researches and presenta-
tions that best fulfill the EGOV3 topics and
objectives. We are determined to make
EGOV3 an excellent marketing and invest-
ment venue to all participating interna-
tional or local companies.” The spokesman
concluded by inviting all interested com-
panies or specialists to contact the
Scientific Committee or Noufexpo on
+965 22469921 or email address
info@noufexpo.com.

His Highness the Prime Minister Sheikh
Jaber Al-Mubarak Al-Sabah

Organized by NoufEXPO, EGOV3 drives

Kuwait’s information age forward

His Highness the Prime Minister to inaugurate the event

KUWAIT: Canopus, or ‘Suhail’ star as known
in Arabic, will be visible to the naked eye in
Kuwait on September 5. Its appearance sig-
nals the start of moderate weather which
typically lasts for 53 days until October 16,
astronomer Adel Al-Saadoun said yester-
day. The star will be seen in southern part
of the Arab Peninsula on August 24th
before sunrise, Saadoun said.

The appearance of the star signals the
start of falling temperatures and the onset
of moderate weather. The heat typically
drops to 45 C degrees maximum and 28 C
degrees minimum during the first few days.
Natives of the Arabian Gulf region in the
past used to depend solely on observing
the star to forecast the end of the summer
season. — KUNA

‘Suhail’ star to be seen

in Kuwait September 5

KUWAIT: First Deputy Prime Minister and Interior Minister Sheikh Mohammad Al-
Khaled Al-Sabah is seen off at the airport by senior ministry officials. — KUNA

Interior Minister on

official mission to US

KUWAIT: First Deputy Prime Minister and
Minister of Interior Sheikh Mohammad Al-
Khaled Al-Hamad Al-Sabah departed to
Washington yesterday on an eight-day offi-
cial visit. Sheikh Mohammad Al-Khaled’s visit

is part of the mutual coordination and secu-
rity cooperation between the two friendly
countries, the Ministry of Interior said in a
statement. The minister’s delegation includes
a number of senior officers. —KUNA

Canopus, or the ‘Suhail’ star as known in Arabic, is the second brightest star in the
night-time sky after Sirius.


