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LONDON/MILAN: Egypt is seeking liquefied
natural gas (LNG) via Jordan, three traders
told Reuters yesterday, as the two neighbors
bolster LNG imports following their recent
installation of floating storage and regasifi-
cation units (FSRUs). State-owned gas com-
pany EGAS is seeking four LNG cargoes for
delivery to Jordan’s Aqaba gas terminal
which will then be piped to Egypt, the
traders said. EGAS has approached existing
suppliers for two cargoes to be delivered in
September and two in October, the traders

said. “Only existing suppliers have been
invited to the tender: Noble Group,
Trafigura, Vitol, BP and maybe Gazprom,”
said one of the traders. EGAS was not avail-
able for immediate comment.

A former gas exporter, Egypt now suffers
shortages which have prompted it to begin
LNG imports via an FSRU from Hoegh LNG
moored at the Red Sea port of Ain Sukhna
which arrived in April. “The Egyptians need
gas now and Ain Sukhna is not able to han-
dle it all,” a ship broker said. 

“Much of the demand for Jordan is
expected to flow to Egypt.” Egypt has a sec-
ond FSRU on order from Singapore-based
Norwegian gas shipping company BW Gas
which is due in October and plans to obtain
a third in 2016. Jordan is also looking to LNG
to diversify its energy sourcing with an FSRU
moored at the port of Aqaba which received
its first gas in May. Egypt and Jordan are
linked by the Arab Gas Pipeline built origi-
nally for exports flows from Egypt.

Since the country’s 2011 revolution,

however, numerous attacks on the
pipeline have disrupted operations and a
lack of investment in Egypt’s own energy
industry have transformed the country
into a net importer of energy. Egypt in
April agreed to import around $3.55 billion
worth of LNG in the 2015-2016 financial
year, including cargoes from commodity
traders Trafigura, Vitol and Noble Group,
oil major BP, along with Russia’s Gazprom
and Algeria’s state-owned energy compa-
ny Sonatrach. — Reuters

Egypt seeks LNG cargoes via Jordan

LONDON: US oil prices headed for their
eighth consecutive week of falls yesterday,
the longest losing streak since 1986, after a
sharp drop in Chinese manufacturing
increased worries over the health of the
world’s biggest energy consumer. Activity in
China’s factory sector shrank at its fastest
pace in almost 6-1/2 years in August as
domestic and export demand dwindled,
adding to worries about lower consumption
of crude in the second-biggest oil user. 

Meanwhile, Kuwait oil price went down
by $1.6 to settle at $44.04 per barrel after
being at $45.64 pb the day before, said
Kuwait Petroleum Corporation (KPC) yester-
day. The international price for the Brent mix
was down by 46 cents settling at $46.16 pb
after finishing last trading session by a 54
cents decrease. The US Brent mix fell to its
lowest price in six years ending at $40.21 pb. 

Asian stocks followed Wall Street lower

as fears took hold of a China-led slowdown
in global growth. US crude for October deliv-
ery was 50 cents lower at $40.92 a barrel by
1230 GMT. On Thursday, the September US
crude contract saw its lowest intraday trade
since March 2009 at $40.21 a barrel before it
expired at the market close.

Brent oil was on track for its seventh
weekly decline in eight, down 60 cents at
$46.02 a barrel, after settling 54 cents lower
on Thursday.

Both global oil benchmarks are near 6-
1/2-year lows, with US crude heading for its
longest weekly losing streak in 29 years.
“The market is stuck in a relentless down-
trend,” said Robin Bieber, a director at
London brokerage PVM Oil Associates.
“The trend is down - stick with it.”

In late 1985, oil prices slumped to $10
from around $30 over five months as OPEC
raised output to regain market share follow-

ing an increase in non-OPEC production.
“Weighing on prices is the continued

ample supply with crude oil builds in the
US and OPEC pumping at record levels,”
said Michael Poulsen at Global Risk
Management. “Fear of slowing growth in
China is increasing.”

The dollar fell on receding expectations
of a US  interest rate rise in September, pro-
viding some support for oil. But technical
price charts for almost all the big oil futures
markets looked bearish, PVM’s Bieber said.

US crude inventories continued to rise
last week, as imports rose and shale produc-
tion fell more slowly than anticipated,
despite dropping prices. “The only silver lin-
ing we are seeing coming from the United
States is that refining rates remain high and
that crude production continues to fall,”
Daniel Ang at Singapore-based Philip
Futures said.— Agencies

US oil fall longest in 29 
years after China data 

Kuwait oil price down to $44.04pb

JAKARTA: A shipment of about 500 Toyota vehicles, transported by cargo from Toyota manufacturing plant in
Jakarta, arrive at Surabaya port in eastern Java island for distribution to their local outlets. Indonesia recorded its
largest trade surplus for more than a year and a half in July, as exports and imports plunged. —AFP China’s July Iran oil

imports rise 3% on year 
BEIJING: China’s crude oil imports from Iran rose in July from
a year earlier, official customs data showed yesterday, as
crude imports in the world’s largest energy consumer hit
their second highest level on record.

China, Iran’s biggest oil client, imported 2.44 million tons
of Iranian oil last month, or 575,700 barrels per day (bpd), up
3.0 percent from a year ago, but down 14.3 percent from
June’s 671,800 bpd. Thomson Reuters Oil Research &
Forecasts had put its latest estimate of China’s July imports
from Iran at 2.65 million tons, or 624,000 bpd. The group
expects volume from Iran to come in at 586,400 bpd in
August. US President Barack Obama laid out his case for US
lawmakers to back a nuclear deal with Iran in a letter released
by the White House. Obama has said he will veto any rejec-
tion of the deal by the US Congress.

Iran, once OPEC’s No.2 producer after Saudi Arabia, hopes
to boost crude exports by as much as 1 million bpd once
sanctions are lifted. For the first seven months of the year,
China brought in 17.1 million tons of Iranian crude oil, or
587,400 bpd, down 4.9 percent from the year-earlier period,
the customs data showed, but still above the 2014 average of
roughly 555,000 bpd. China lifted a total of 7.23 million bpd
in July, its second highest month on record. Crude imports
from Saudi Arabia jumped 12.1 percent to 988,800 bpd,
allowing it to keep its spot as China’s top supplier, although
volumes were down from June. Russian imports were also up
on a year earlier, surging 59.4 percent to 887,000 bpd,
although they were down from a May peak. Venezuela
imports reached their highest level since at least 2006, rising
182.9 percent to 517,300 bpd. — Reuters

Dubai crude trade volume
in Asia hits record high 

SINGAPORE:  The number of cargoes traded during a pricing
process for Middle East crude exports to Asia hit an all-time high in
August after Chinaoil bought another four cargoes yesterday,
traders said. Aggressive trading, with heavy buying by Chinaoil
and selling by Unipec, has pushed up Middle East crude prices for
Asia, even as other grades are being pressed lower by a global glut.

Trades during the Platts Dubai Market on Close (MoC)
process led to the delivery of 58 October-loading cargoes this
month, or 29 million barrels, the traders said. This exceeds the
previous high of 55 June-loading cargoes traded in April, which
was all purchased by Chinaoil, they added. Traders are con-
cerned that available supplies could be exhausted before
August ends. Based on historical transactions, a maximum 74
cargoes can be traded via the MoC system in one month. In
August, Chinaoil, the trading arm of PetroChina Co Ltd , bought
55 cargoes of 500,000 barrels each, while Swiss trading company
Mercuria purchased three. Of the 58, 19 were Upper Zakum, 37
Oman and 2 Dubai cargoes.

Unipec, the trading unit of Asia’s largest refiner Sinopec , sold
more than two-thirds of the cargoes this month. Other sellers
included Royal Dutch Shell, Vitol, Reliance Global Energy Services,
the trading arm of Indian refiner Reliance Industries, and Gunvor.
On the first day of trade this month, Chinaoil bought a record dai-
ly volume of 5 million barrels from Unipec, more than the volume
top exporter Saudi Arabia supplies to Asia each day. Platts, part of
McGraw Hill Financial Inc, competes with Thomson Reuters in pro-
viding information to the energy markets. — Reuters


