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ASTANA: Energy-rich Kazakhstan’s curren-
cy nosedived some 23 percent yesterday
after authorities shifted to a free floating
exchange rate as the Central Asian nation
battles to cope with lower oil prices.

The Kazakh tenge’s plunge to over 257
to the dollar sparked jitters across the
country as flustered shopkeepers and for-
eign exchange workers struggled to cope
with the sudden change.

Kazakhstan’s Prime Minister Karim
Massimov announced at a government
meeting Thursday that authorities were
abandoning a currency band for a free-
floating exchange rate amid bleak price
forecasts for crude oil, Kazakhstan’s linch-
pin export.

“The National Bank and the govern-
ment have decided to implement a new-
monetary policy from August 20, 2015

based on an inflation-targeting regime,”
Massimov said. Widely viewed as a success
story in decaying post-Soviet Central Asia,
Kazakhstan has appeared under intense
economic strain ever since the national
bank ordered a shock 20 percent devalua-
tion against the greenback last year. 

The ex-Soviet nation’s 75-year-old
President Nursultan Nazarbayev said
Wednesday that future economic planning
in the country should be adjusted to
assume oil prices at $30-40 per barrel and
that belt-tightening measures would also
affect showy national projects.

Oil prices slid to a new six and a half
year low in Asia Thursday, approaching the
key $40 a barrel level after a surprise rise in
US inventories added to concerns of a sup-
ply glut.  In addition to slumping prices for
crude, which accounts for half of

Kazakhstan’s export, the national economy
has been hit by falling demand in two key
foreign markets, Russia and China.

China last week devalued its yuan cur-
rency penalizing natural resource exporters
across the world.

The slide of the Russian ruble-which on
Thursday slipped to 75 against the euro for
time in six months-has also taken its toll on
Kazakhstan, resulting in cheaper Russian
products flooding the domestic market. 

Shops shut 
Analysts said some investors had been

waiting a long time for the devaluation of
the national currency but that it had still
sparked turmoil in the retail sector.“For
some foreign investors this move is long-
awaited,” Tulegen Askarov, president of the
Biz Media business journalism centre in

Almaty, the country’s largest city, said. 
“For small and medium-sized businesses

it has created uncertainty. Some car dealers
are shutting up shop temporarily.”Russian
bank VTB Capital noted yesterday that the
latest measures were understandable since
“despite gradual widening” of the tenge-
dollar spread last month, the tenge “still
remained overvalued,” especially in the
context of the battered ruble in neighbor-
ing Russia.

In Almaty few people dared to enter for-
eign exchange bureaus as they waited to see
what the tenge would do next. “Everything I
do is connected to the national currency:
study, travel,” said Zhanar Agatayeva, a 19-
year-old student. “Now I fear my university
will force up fees,” she said, eagerly watching
the rapidly changing figures outside one
exchange bureau. — AFP

Kazakh currency in record fall 
Government cuts tenge loose over oil price

ATHENS: Greece repaid a huge slice of debt
to the ECB yesterday, effectively starting its
third mammoth bailout, as deepening politi-
cal rifts in Athens put pressure on Prime
Minister Alexis Tsipras to call snap elections.

The government cleared 3.4 billion euros
($3.79 billion) owed to the European Central
Bank, a source close to the matter said, effec-
tively ending the bitter feud dividing leftist-
run Athens and its European creditors that
threatened to throw Greece out of the euro
and sow chaos in the global economy.
Greece won the final green light yesterday to
start repaying its debts and reviving its crip-
pled economy after euro-zone finance minis-
ters formally approved the loans-for-reforms
package of up to 86 billion euros.

The all-clear to unblock a first payment of
23 billion euros came once the bailout-the
third in five years-was approved by European
parliaments, including Germany’s Bundestag.

“This agreement provides perspective for

the Greek economy and a basis for sustain-
able growth,” said Jeroen Dijsselbloem, the
Dutch finance minister who chairs the so-
called Eurogroup of euro-zone finance minis-
ters.  He pledged that officials would monitor
the process closely. “We are certain to
encounter problems in the coming years but
I trust wewill be able to tackle them,” the
tough-minded Dijsselbloem added.

In their decision, the euro-zone finance
ministers unlocked 13 billion euros to Athens
and set aside another 10 billion euros to
recapitalize the country’s cash-starved banks.

With the bailout now on track, calls rose
in Athens for Tsipras to call early general
elections as early as next month, reports said.
The Kathimerini newspaper said that certain
close advisors were urging Tsipras to call the
polls for September 20, or September 27 at
the latest, so the government can swiftly
overcome a rebellion from within his hard
left Syriza party.

Tsipras suffered an unprecedented set-
back in Greek parliament on Friday, with 43
of his 149 Syriza MPs choosing to either
oppose or abstain from the latest wave of
creditor demanded austerity. A decision on
the polls is expected next week, but could
come earlier with Tsipras meeting his cabinet
today. Last week, Dijsselbloem and the other
euro-zone finance ministers approved in
principle the bailout to keep Greece in the
single currency bloc, pay its bills and revive
its shattered economy.

The German parliament voted by an over-
whelming majority on Wednesday to back
the third bailout, with Chancellor Angela
Merkel spared her own major rebellion of
deputies opposing the aid.

Interrupting their holidays for the second
time this summer to cast ballots on a Greek
rescue, lawmakers in the Bundestag lower
house approved the rescue plan by 453
votes to 113. Eighteen abstained. —AP

NEW DELHI: An Indian security personnel looks on as he sits inside a hall at the Machine Tool Expo in New Delhi
yesterday. — AFP

Greece repays ECB as 
snap poll pressure rises

Athens wins nod from European parliaments

Is public kept in dark 
about Canadian
air safety issues?

TORONTO: Regulators threatened to ground Canada’s Porter Airlines
over safety problems in 2008, according to documents reviewed by
Reuters, but the matter was kept secret for years - a sign, some critics
say, of how little the public is told about the safety of Canadian air-
lines. The documents, prepared by staff at the federal transport regu-
lator, show that in early October that year, Canadian government
inspectors scored Porter at only two on a scale of one to five, where
five is best and three indicates compliance. The threat was first
reported in the Canadian media in 2011 but the score and some of
the reasons for it have not been previously disclosed. Reuters got
access to the documents in June from Transport Canada, the nation’s
main transport regulator, under Canada’s Access to Information Act.

Porter had fought for years to prevent Transport Canada from
releasing them in the face of media applications filed under that law.
And while a court ruled against Canada’s No 3 airline in 2014, the
judge still allowed the documents to be heavily redacted by
Transport Canada, meaning that many details are blacked out.

Porter did not have to suspend flights, and was able to satisfy the
regulator within two months that it had dealt with its most serious
problems. But the secrecy surrounding the episode has prompted
safety advocates to warn that Transport Canada and Canadian air-
lines are keeping the public in the dark about safety questions.

Transport Canada said in response to questions from Reuters that
it has to balance transparency against privacy laws. It said in a state-
ment that it felt no need to make the warning to Porter public, and
that in the end it was satisfied with the airline’s corrective measures.

“The decision to make a notice of suspension public is made on a
case-by-case basis, and is not taken lightly,” it said.

MORE SECRETIVE
Porter pointed out in a statement that the assessment is nearly

seven years old and said it had carried out all required maintenance
work. Porter also said it has increased training and added investiga-
tors as it has expanded. “The matter in question related to adminis-
trative paperwork and procedural issues that were subsequently
addressed by Porter in a timely, proactive manner to the satisfaction
of Transport Canada,” it said. “No operational safety issues were
involved.” Greg McConnell, president of the Canadian Federal Pilots
Association union that represents government inspectors, reviewed
the documents concerning Porter, but said it was difficult to con-
clude much given the redactions, which was a concern.

He said the documents show how Transport Canada’s work has
changed over his career: “The documentation has become, almost,
very secretive.” Canada was the first country in the world to require
that airlines each create their own safety management system (SMS),
after the approach was endorsed by the United Nations’ aviation
agency. The new approach put more emphasis on self-regulation by
airlines, and less on inspections by the regulator. Some experts, such
as McConnell, see that change as part of the reason for the lack of
disclosure. In Canada, inspectors’ reviews now draw much more
heavily on internal reports and data provided by the airlines, and the
regulator does not disclose a lot of that material even when it
receives applications from journalists and others under the access to
information law. —Reuters


