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GULU, Uganda: For nearly two decades, the
Lord’s Resistance Army stalked the grasslands
of north Uganda, abducting children as sol-
diers and sex slaves in its war against the gov-
ernment. Now at peace, the land is being put
to a new use: large-scale agriculture. Uganda
is Africa’s largest coffee exporter and its strong
economic growth has been boosted by man-
ufacturing, telecoms, retail and banking. The
government wants agribusiness to be the
next big sector. Investors have poured tens of
millions of dollars into a landscape now dot-
ted with tracts of maize, rice, sunflower,
sesame and commercial forests.

“Northern Uganda has the potential to
become the bread basket for not only Uganda
but even for East Africa,” Martin Maugustini,
country manager for Afgri Uganda (AU), a unit
of South African agribusiness giant Afgri
Limited, told Reuters. Developing the north is
not easy. The region borders war-torn South
Sudan and its crops must be trucked long dis-
tances over rough roads. Farming is depend-
ent on rainfall as the River Nile is not devel-
oped for irrigation. Even so, the legacy of the
conflict that pitted the government against
warlord Joseph Kony gives the plan to expand
large-scale agriculture an unusual advantage.

During the war, the military herded the
population into camps to separate them from
rebels. The displacement caused hardship but
when the war ended 10 years ago, leaving
President Yoweri Museveni in full control of a
country he has ruled since 1986, many people
chose to stay in the camps, which had
become sprawling urban centres.

The result is large tracts of virgin, fertile
land that may give the country of 45 million
an advantage over Kenya and Ethiopia, which
lead the region in mechanized agriculture.

Afgri Uganda has invested $10 million
since 2013, first leasing a 6,400-tonne ware-

house in the regional capital Gulu for buying,
processing and bagging maize, and is com-
pleting a warehouse and silo that towers over
the plains of Nwoya district and can process
15 tons per hour.

Another company, Amatheon, started cul-
tivating maize, sorghum and sunflower in
Nwoya in 2013, and has spent $15 million and
planted 1,700 hectares so far, said Chief
Executive Carl Heinrich Bruhn. Bruhn says his
company aims to plant another 3,000 hectares
this year, spend $100 million beyond that and
contract 5,000 smallholder farmers to supply it
with produce. —Reuters

Agribusiness on rise in north Uganda region

NEW DELHI/MUMBAI: Indian Finance Minister
Arun Jaitley is stepping up pressure on the cen-
tral bank to cut rates as the economy struggles
and price rises slow, with some bureaucrats
working behind the scenes to argue for an
immediate cut of as much as 50 basis points.

After another weak quarter of corporate
earnings and July inflation that undershot the
central bank’s medium-term target, Jaitley has
made direct, public calls for faster easing, clash-
ing with far more cautious comments from a
conservative Reserve Bank of India governor,
Raghuram Rajan.

Officials in Jaitley’s ministry, meanwhile, are
encouraging economists and newspapers to
lobby directly for further easing, senior govern-
ment officials said. The public stand-off
between the finance ministry and the RBI
comes at a time when the two sides are already
at odds over key changes to the way India
takes monetary policy decisions and the gov-
ernment’s say in such matters.

“Hopefully, the impact of inflation being
under control is a factor which ... the central
bank, with all its wisdom, will take note of,”
Jaitley told a gathering of bankers and execu-

tives in Mumbai earlier this week.
While India’s economic growth is outpacing

China’s on paper, the picture is different on the
ground, where government spending has
been sluggish, consumption is weak and cor-
porate executives fret a recovery is unlikely
before 2016-17.

The government is also emerging from a
bruising monsoon session in parliament, which
delayed tax and land reforms seen as critical to
accelerating growth. It now worries that
growth could slip below its target of 8 to 8.5
percent for the year to March, and sees the
RBI’s caution as worsening the situation.
Moody’s earlier this week lowered its growth
forecast to 7 percent, from 7.5 percent.

“Going by the (consumer price) inflation
numbers, and the global economic environ-
ment, the RBI should have cut interest rates by
200 basis points (this year) by December,” said
one ministry official who works with Jaitley on
this issue. “It has done too little and too late.”
The RBI has cut 75 basis points since January.

Another government official said the cen-
tral bank was seen by the ministry to have
scope to immediately cut at least 50 basis

points off rates, now at 7.25 percent.

MONSOON WORRIES
The RBI, however, has remained far more

cautious, specifically on the outlook for the
monsoon season, which has roughly another
month to run and has a huge influence on food
prices in the country. Government officials
have been upbeat in their assessment of the
monsoon, with the rain shortfall currently esti-
mated at around 9 percent, but Rajan has been
more circumspect.

His tight rein on inflation has benefited the
government; rising prices are a major concern
for Indian voters, and inflation was in double
digits when the former International Monetary
Fund chief economist took over in 2013.

But that is now irking a government whose
officials complain they do not get sufficient
insight into the dashboard of data that con-
tribute to RBI decision-making. Though lauded
by the government, July’s inflation below 4
percent has yet to satisfy the bank, which,
sources with knowledge of RBI policymaking
say, frets that core inflation, which excludes
food and fuel, remains too high. —Reuters

Indian govt steps up rate 
cut pressure on RBI

Finance officials encourage lobbying for more easing

SHANGHAI: Investors monitoring screens showing stock market movements at a brokerage house in
Shanghai. Shanghai stocks were down 0.40 percent, or 15.01 points to 3,779.10, by the break on August 20,
2015, narrowing morning losses on expectations of more government support measures for equities follow-
ing volatile trading the previous day, dealers said. —AFP

Shanghai stocks 
plummet 3.42% on 
economy worries

SHANGHAI: China’s benchmark stock index closed down 3.42
percent yesterday as worries persisted over the weak econo-
my and the level of government intervention in the market,
dealers said.

The Shanghai Composite Index slumped 129.82 points to
3,664.29 on turnover of 501.2 billion yuan ($78.4 billion). The
Shenzhen Composite Index, which tracks stocks on China’s
second exchange, dropped 3.00 percent, or 66.56 points, to
2,155.49 on turnover of 480.9 billion yuan.

Chinese shares have been highly volatile in recent months,
plunging almost a third in a matter of weeks in June, after
having risen over 150 percent in the preceding year.

After the collapse, Beijing intervened with a rescue package
that included funding the state-backed China Securities
Finance Corp. (CSF) to buy stocks on behalf of the government.

“The concern over the weak economy is definitely there,”
Phillip Securities analyst Chen Xingyu told AFP.  China’s econ-
omy expanded 7.4 percent last year, its weakest pace since
1990, and has slowed further this year, growing 7.0 percent in
each of the first two quarters.

Chen said investors were also worried about the govern-
ment scaling back support for the share market, despite a
pledge by the regulator that the CSF will continue to inter-
vene for a number of years.

“Investors are also scared that after many companies
revealed the share stake holdings of the ‘national team’...
there won’t be any more moves left, since the state has
already bought so much stock to support the market,” he said.
The national team describes entities, including the CSF, that
are trading on behalf of the government.

Shanghai stocks closed up 1.23 percent on Wednesday,
erasing a more than five percent plunge in morning trade on
expectations of fresh government support.

3,500 points
A surprise currency devaluation last week has also raised

suspicions that China’s economy could be performing worse
than expected. The yuan closed up 0.13 percent at 6.3875 to
the dollar yesterday, after the central bank set a stronger daily
reference rate for the currency. There was speculation the
central bank intervened in the market on Thursday to stop a
slide in the yuan, Bloomberg News reported.

The People’s Bank of China also pumped 120 billion yuan
into the money market yesterday, the central bank said, amid
tight liquidity as currency intervention limits funds. Investors
are now watching to see if Beijing will seek to hold the stock
benchmark above 3,500 points.

“All eyes are focused on whether the government will
shore up the 3,500 level,” Nelson Yan, chief investment officer
at the Hong Kong unit of Changjiang Securities,  told
Bloomberg. 

“Any inaction could trigger a new round of selling.” Energy
firms were among the biggest losers in Shanghai after global
oil prices dropped to a six-and-a-half year low. PetroChina slid
4.36 percent to 10.32 yuan and Sinopec lost 3.28 percent to
5.60 yuan.

Property companies also fell. Shanghai-listed Greenland
Holdings dropped by its 10 percent daily limit to 20.27 yuan
while Shenzhen-listed China Vanke eased 1.52 percent to
14.28 yuan. —AFP


